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INTRODUCTION 

1. Purpose of the Thesis 

The purpose of this paper is to provide a 

comprehensive but manageable tool for the accountant 

who is faced with the complexities of trust taxation. 

In these years of confiscatory taxation the 

trust has become a device of ever growing importance. 

The taxpayer, who is now as much concerned with hold­

ing on to his income as he is in making it, is con­

stantly casting about for some way to lighten his tax 

burden, and his eye has often fallen upon the trust. 

Although there are definite limitations upon the use 

of the trust, its artful utilization can produce sub­

stantial tax savings. 

In addition to these trusts created to mini­

mize taxes, there are innumerable trusts which have 

been established for other purposes. These purposee 

may range from business transactions to family settle­

ments; and because of the flexibility of the t rus t de­

vice, they may appear in amy number of forms. 

Some of these trusts, especially those con­

cerned with business, are taxed as corporations, and 

others may be tax exempt; but the majority of trusts 

are treated as separate tax entities which are subject 
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to the rules contained in Subchapter J of the Inter­

nal Revenue Code of 1954. 

In view of the great number of trusts in 

existence today and the value of the trust as a tax­

saving device, it is desirable that the accountant 

have a basic understanding of trust taxation for two 

reasons: 1) to handle the tax work accurately and 

efficiently, and 2) to advise his client correctly. 

The mechanics of trust taxation are most 

complex, and the novice should not be misled by the 

simplicity of Section 64l(b) of the 1954 Code which 

states that "the taxable income of an estate or trust 

shall be computed in the same manner as in the case 

of an individual, except as otherwise provided in 

this part."* New and different concepts are intro­

duced, and they must be mastered if a return is to 

be filed that not only is accurate but also achieves 

the best possible result for the client. 

Since the return itself is the outcome of 

past decisions, good or bad, the accountant should be 

in a position to advise his client which decisions 

will produce the best results. The trustee should be 

apprised of the effect that his decisions will have, 

not only on the tax, but also upon the beneficiaries 

*6. 
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and the trust. The settlor should know the choices 

he has in setting up a trust and what the conse­

quences of each will be. In each situation the 

accountant must be the master of the mechanics of 

the taxing process as well as an informed and compe­

tent advisor. 

2. General Plan 

It is helpful in studying the various 

sections of the Code applicable to trusts to examine 

the underlying poliey considerations and the objec­

tives which the legislators had in mind when drawing 

up these provisions. Chapter I deals with the back­

ground of the 1954 Code and the general concepts 

regarding trusts which evolved as the legislators 

attempted to implement certain policy decisions. An 

understanding of the reasoning behind the Code sec­

tions should make some of the intricate devices of 

the Code more meaningful and more easily absorbed. 

The following chapter contains a discussion 

of the application of the trust sections of the 1954 

Code. This analysis should help the accountant to 

become more familiar with the way in which the tax 

is handled and also should point · out the procedures 

to be followed in the computation of the tax. 
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As the provisions are now written, certain 

inequities may result from their application, and it 

is highly probable that some changes will be made 

because of the criticism of these sections. Chapter 

III points out those problem areas of which the 

accountant should be aware both in handling trusts 

and in advising trustees and future settlers. 

The final chapter deals with the use of the 

trust as a tax-saving device. A familiarity with the 

background of the government's position concerning 

these trust~ as well as the specific Code provisions 

which have been adopted to limit their use, is neces­

sary in weighing the advantages and disadvantages of 

various trusts from a tax stand-point. Estate and 

gift tax .consequences must also be considered in 

setting up trusts of this nature. Although the field 

of estate planning is far too broad to be covered 

completely here, some general concepts may be devel­

oped which should better equip the accountant in his 

capacity as an advisor. 



Chapter I 

BASIC OBJECTIVES OF TRUST TAXATION 

UNDER THE 1954 CODE 

1. The Und~rlying Principles 

8 

Be~ore a plan ~or the income taxation o~ 

trusts could be drawn up, a major policy decision 

had to be made, and that was to determine ~hat part 

of the trust was to be taxed. The original framers 

o~ our taxation legislation came to the conclusion 

that the income from the corpus or principal of a 

trust, but not the corpus itself, should be subject 

to income taxation; and that decision remains the 

basic principle underlying the provisions which are 

in force today. The Income Tax Act of October 3, 

1913, which was enacted following the passage of 

the Sixteenth Amendment, provided that "gains or 

profits and income derived from any source whatever, 

including the income from but not the value of prop­

erty acquired by gift, bequest, devise or descent" 

were to be included in the computation of net income.* 

In interpreting this Act, the Supreme Court 

held that it was the intention of Congress that the 

*10' p. 718. 
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entire annual income of a trust be taxed. The gift 

exemption, the Court ruled, applies to the corpus 

only and does not extend to the income arising from 

the property, even though the income is a gift .under 

the terms of the will.* 

To avoid any similar problems of inter­

pretation, this ruling has been incorporated in the 

1954 Internal Revenue Code. Section 102(b) states 

explicitly that where a gift, bequest, devise or 

inheritance is of income from property, the amount 

of that income shall not be excluded from gross income. 

Once the decision was made to tax all income 

from trust property, the problem to be solved was who 

should pay the tax. The basic approach which has 

evolved through the years is called the wconduit prin­

ciple." Its beginnings can be seen in the Revenue 

Act of 1916, and by the time of the 1939 Code the 

pattern was well established.** 

The essential feature of this treatment is 

that the trust is regarded as a separate taxable 

entity which computes its tax in much the same manner 

as does an individual. The fiduciary files a return 

for the trust and pays whatever tax is due. However, 

since the beneficiaries must include in their gross 

*55. 
* *3 2 ' p • 4 54 • 
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income any distributions from the trust, it would 

be unfair to tax this portion of the trust income 

twice. Therefore, in order to avoid any such double 

taxation, the trust is allowed a deduction for any 

income distributed to the beneficiaries. In this 

respect the trust acts as a conduit. The income 

passes through it to the beneficiaries and is taxable 

in their hands as though they had received it di­

rectly.* 

An exception to this general plan does 

exist where the grantor retains a substantial amount 

of control over the trust. In situations of this 

type the trust is not regarded as a conduit. In 

fact, the existence of the trust is ignored, and 

the income from the trust property is taxed to the 

grantor as though there were no trust. Of course, 

neither the trust nor the beneficiary is then tax­

able on the income. This departure from the general 

scheme of trust taxation will be discussed more 

fully in the last chapter, but it does serve to 

illustrate here the importance of another basic ob­

jective in trust taxation, the prevention of tax 

avoidance. 

To some the history of tax legislation 

appears to be a running battle between the taxpayer, 

*17' p. 318. 
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who is always searching for new ways to avoid 

taxes, and the government, which is forever attempt­

ing to close any avenues of escape. But it must be 

remembered that the purpose of taxation, after all, 

is to secure revenue; and tax legislation and ad­

ministration cannot overlook that fact. Thus, the 

legislators, in providing for the taxation of trusts, 

are always presented with the problem of trying to 

balance conflicting interests. On the one hand 

they must weigh the interests of the taxpayer in 

allocating the tax burden in as equitable a manner 

as possible; but at the same time they also have 

to weigh the interests of the government in making 

certain that it will not lose revenue through tax 

avoidance schemes utilizing the trust. 

2. Problems in_!mple~~tion 

These basic considerations form the foun­

dation for the system. Upon them the legislators 

have built the mechanical structure, the various 

provisions by which the taxation of trusts is ad­

ministered. 

It is significant that most of the changes 

in trust taxation which have taken place through the 

years have been changes in technique not objectives. 

Once formulated, the basic policies have remained 
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the same. The major problem has been the develop­

ment of a system of procedures to translate these 

intentions into practice. This fact helps to ex­

plain some of the complicated innovations which 

were introduced in 1954 and also serves as a re­

minder that the present procedures are always sub­

ject to change. 

For example, it was found that because 

the 1939 Code measured the beneficiary's taxable 

income in terms of state law, it was possible for 

the beneficiary to be taxed on a distribution of 

trust corpus.* This was clearly contrary to the 

basic principle that trust income only should be 

taxed. Therefore, it was decided that some other 

test would have to be developed to distinguish in­

come from corpus, and consequently the yardstick 

of "distributable net income" was introduced under 

the 1954 Code. This device determines in terms of 

taxable income, rather than income as defined by 

local law, the maximum amount on which the benefi­

ciaries can be taxed and the maximum deduction 

allowable to the trust for distributions of income. 

Through this concept of distributable 

net income an effort has been made also to remedy 

*56. 
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other inequities existing under _the prior frame­

work of trust taxation. One of these was the 

wastage of certain deductible expenses. Under 

the 1939 Code the tax benefit of expenditures 

chargeable to corpus was lost whenever the trust 

had no income taxable to it. For example, a trust 

might receive income of $5,000 and have $200 in 

trustee's fees paid out of the principal account. 

The net income reported by the trust would be 

$4,800, but under the 1939 Code the trust received 

a special deduction of $5,000 (the amount distri­

buted), leaving no income taxable to the trust. 

At the same time the income beneficiary, under 

this treatment, was taxable on the full $5,000 

received; and thus, the benefit of the $200 de­

ductible expense was lost taxwise. To prevent 

wastage of this type, the 1954 Code allows the 

income beneficiary the benefit of these deductions 

by including them in the computation of the dis­

tributable net income.* 

Another function of the distributable 

net income device is to make certain that the in­

come distributed retains the same character in the 

hands of the beneficiary that it had when received 

*45, P• 414. 
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by the trust. It is only logical that i~ the 

trust is to be regarded as a true conduit, any 

tax-exempt income passing through it should also 

be treated as tax-exempt income after reaching the 

beneficiary. 

While administrative acceptance of this 

principle was o~ long standing, there was no ex-

plicit statutory recognition of it prior to the 

1954 Code.* In an effort to prevent inequities 

such as that which occurred in the case of 

McCullough v. Commissioner,** in which tax-exempt 

stock dividends received by the trust were held 

to be taxable as ordinary income in the hands of 

the beneficiary, Congress provided for the codifi­

cation of the conduit principle under the 1954 

Code. Now each bene~iciary includes in his g _ross 

income a pro rata share of each class of income 

of which the distributable net income is composed. 

These functions of the distributable 

net income are thus summarized in the Senate Com-

mittee Report: 

In ef~ect, the concept of distributable 
net income gives statutory expression to 
the principle underlying the taxation of 
estates and trusts, that is, that these 

*32, P• 457. 
**58. 
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separate taxable entities are only con­
duits through which income flows to the 
beneficiaries ••• * 

Another problem which arose under the 

tax legislation prior to 1954 related to the ap­

plication of the principle of no double taxation. 

Where a trust accumulated income instead of dis-

tributing it currently, the income was taxed to 

the trust at its income tax bracket. It then 

could be distributed to a beneficiary at some later 

date without any further tax liability. This re-

sulted in a great amount of tax avoidance, since 

the beneficiary was often in a much higher tax 

bracket than that of the trust.** 

In an attempt to close this loophole and 

yet preserve the principle of no double taxation, 

the "five-year throwback rule" was introduced into 

the 1954 Code. The essential idea of this scheme 

is that the beneficiary receiving income which has 

been accumulated earlier should be taxed on such 

income as though it had been distributed to him in 

the year in which it was received by the trust, 

at the same time allowing an adjustment for any 

tax already paid by the trust. 

*51, P• 343. 
**4, P• 287. 
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As this discussion has demonstrated, the 

basic objectives of trust taxation are well estab­

lished and generally approved. The work of the 

Code draftsmen has been to provide a workable 

method in which those objectives can be achieved. 

Their results, as found in the 1954 Code, are 

examined in the following chapter; and what might 

be called their failures to achieve these objec­

tives are discussed in the succeeding section. 



Chapter II 

APPLICATION OF THE TRUST SECTIONS 

OF THE 1954 CODE 

1. ~eral Provisions 

17 

The 1954 Internal Revenue Code provides 

that any trust# must file a return which has taxable 

income or which has gross income of $600 or more re-

gardless of the amount of taxable income.* Form 

1041 is to be used and must be filed by the fiduci­

ary with the District Director of Internal Revenue 

for the district in which the fiduciary resides or 

has his principal place of business, within three 

and one half months after the close of the taxable 

year of the trust.** A trust is not required to file 

a declaration of estimated tax, but the tax liability 

must be paid in full on or before the due date of 

the return. 

The taxable income must be computed in 

accordance with the accounting method used by the 

trust. A new trust may elect an accounting period 

#These provisions apply to the ordinary trust. 
Common trust funds, employees' trusts and "business 
trusts" are subject to different rules and do not 
use the same return. 
*6, Section 6012(a)(4) & (5). 
**6, Section 6072 (a). 
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based on the calendar or fiscal year when filing 

for the first time. But once chosen, neither the 

method nor the period can be changed without the 

consent of the Commissioner. 

The general pattern for the computation 

of the tax is the same as in the case of an indi-

vidual taxpayer. All items of taxable income, 

whether accumulated or distributed by the trust, 

are listed on the return. Interest on state and 

municipal obligations and· other items which are 

tax-exempt are excluded. In general, the deduc­

tions are the same as those allowed the individual 

taxpayer except that there is no computation of 

adjusted gross income, and therefore no division 

is made between deductions for and deductions from 

adjusted gross. Also, the trust is not allowed to 

take the standard deduction, and there are differ­

ent rules with regard to the personal exemption 

deduction. A "simple" trust is allowed a deduction 

of $300, while only $100 is deductible by a "complex" 

trust. Aside from this difference in the personal 

exemption, there is no substantive variation in the 

treatment of the two types of trusts; nevertheless 

a division is made between the two in the Code for 

the sake of convenience. The draftsmen of the Code 

thought that, since many trusts are fairly simple, 
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it would be helpful to segregate the rules appli­

cable to them, thereby sparing the fiduciary the 

burden of reading complicated provisions unneces­

sary to the computation of the tax.* Fiduciaries 

are also permitted to use the short-form return 

for simple trusts. 

2. Simple Trusts 

Although the Code does not actually use 

the terms "simple" and "complex," these expressions 

are found in the Regulations interpreting the Code 

and in the Instructions for Form 1041 and will be 

used herein. 

A simple trust is one which is required 

to distribute all of its income currently and does 

not pay to or set aside any of its income for a 

charitable organization.** If there is a charitable 

beneficiary or if the trustee may accumulate income 

or distribute corpus, the trust is called complex. 

Trusts may be simple one year and complex 

the next. For example, a trust which ae cumulates 

income until the beneficiary reaches the age of 

twenty-one is complex while accumulating income, but 

after the beneficiary becomes twenty-one, · the trust 

is simple if it distributes all of its income 

*18 p. 1238. 
**6: Section 65l(a). 
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currently. Every trust becomes complex at some time 

during its history inasmuch as every trust is complex 

in the year of termination when the final distribu-

tion of corpus is made. 

According to the Regulations, the require­

ment that trust income be distributed currently is 

not interpreted literally. The test for a simple 

trust seems to be met as long as there is a duty to 

distribute income currently, even though the trustee 

may not actually distribute the income until after 

the close of the trust's taxable year or may retain 

a certain amount for a depreciation reserve.* 

The fact that the amount of income to be 

allocated to certain beneficiaries is not specified 

in the trust instrument does not disqualify the trust 

for treatment as a simple trust, i.e. the trustee may 

have discretion to "sprinkle" the income among a class 

of beneficiaries or a mong named beneficiaries.** 

In dealing with simple trusts, the major 

problem is the computation of the "distributable net 

income." This concept is peculiar to trust taxation 

and is unlike anything encountered elsewhere in the 

field of income taxation. The distributable net in-

come serves three different purposes. It sets the 

*~, Section 1.65l(a)-2(a}. 
* 5, Section 1.65l(a)-2(b). 
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maximum amount to be included by the beneficiaries 

in their returns and the maximum deduction allowable 

to the trust for distributions to b~neficiaries. It 

also determines the tax character of the income dis-

tributed, since the amounts included by beneficiaries 

are treated as consisting of those items of which the 

distributable net income is composed. 

The Code in Section 643(a) defines distri-

butable net income as the taxable income of the trust 

computed without any deductions for distributions to 

beneficiaries or for personal exemptions. · In addi­

tion, capital gains, extraordinary dividends and tax­

able stock dividends allocated to corpus must be ex­

cluded, while tax-exempt interest and foreign income 

reduced by any expenses allocable to them are to be 

included. Any exclusion for dividends received should 

also be included. 

Schedule G of Form 1041# provides for the 

computation of the distributable net income, but 

since simple trusts using the short-form method will 

not include this section, it is necessary to compute 

the distributable net income apart. It may be help­

ful to set this up in work sheet form, as in the 

illustration following. 

#see pp. 41-44 of the Appendix for a facsimile of 
the return. Some of the other schedules have been 
r elettered in the 1957 return. 



TABLE I 

COMPUTATION OF DISTRIBUTABLE NET INCOME 

IN WORK SHEET FORM 

TOTAL 

Gross income 90,000 
Expenses attri-

butable di-
rectly to in-
come items (700) 

Expenses not 
attributable 
to any class 
o:f income 
(1/9 to tax-
exempt int.) (4,500) 

Expenses attri-
butable to 
capital gains (800) 

Distributable 
n et income 84,0QQ_ 

Beneficiary A 
(one fourth) 21, 000 . 

Beneficiary B 
(three fourths) 63,000 

RENT 

30,000 

(200) 

(4,000) 

(80Ql 

25,000 

6,250 

18,750 
1 ' 

DIVI­
DENDS 

50,000 

(500) 

12,375 

37,125 

22 

TAX­
EXEMPT 

INTEREST 

10,000 

(500) 

2·500 

2,375 

1,125 

Corpus and Income Items Shown on Fiduciary's Books: 

Debits: 
Trustee's corpus 

commission 
Trustee's income 

commission 
Expenses attrib. 

to dividends 
Rent expense 
Capital gain exp. 
Miscellaneous exp. 
Depreciation 

$1 t 5 00 

2,000 

500 
200 
800 

1,000 
1,000 

Credits: 
Rents 
Dividends 
Interest on 

municipal 
bonds 

Long term 
capital gain 
allocated to 
corpus 

$30,000 
50,000 

10,000 

12,000 
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In addition to the items included in the 

gross income of the trust, all items of foreign 

income and tax-exempt interes~, as well as the divi­

dend exclusion, should be listed in a separate 

column. However, any extraordinary dividends or 

any taxable stock dividends which the trustee, acting 

in good faith, allocates to the principal account or 

any portion of capital gains applied to corpus should 

be excluded. 

In the case illustrated on the previous 

page, the long term capital gains are to be allocated 

to corpus according to the terms of the trust agree­

ment and are, therefore, not listed on the work sheet. 

Next, all deductible expenses directly at­

tributable to any of the classes of income listed 

should be allocated thereto. Should these expenses 

exceed the amount of the income to which they are 

attributable, the excess may be offset against some 

other class of income, unless they are expenses at­

tributable to tax-exempt income, in which case the 

excess deduction is lost.* 

The next step is to total all the deducti­

ble expenses, both corpus and income expenses, which 

are not directly attributable to a certain class of 

*5, Section 1.652(b)-3(a) & (d). 
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income. A portion of these must be allocated to 

any nontaxable income in the same proportion which 

the nontaxable item bears to the total amount of 

income.* Since, in the example given, the tax­

exempt interest constitutes one ninth of the income 

listed, one ninth of the expenses not attributable 

to one class of income, i.e. the trustee's commis-

sions and the miscellaneous expenses, must be allo-

cated to it. 

The remainder of the expenses not directly 

attributable to any class of income may be allocated 

according to the trustee's discretion. Presumably, 

the trustee would allocate these to the income from 

rents, in the case illustrated, thus preserving to 

the beneficiaries as much of the dividends-received-

credit as possible. 

Any deductions which are directly attribut­

able to a class of income which is not included in 

the computation of tm distributable net income, 

such as expenses attributable to capital gains alloca­

ted to corpus, may then be allocated as the trustee 

wishes. They do not, however, have to be included in 

the computation of the portion allocable to tax-

t . ** exemp 1ncome. 

*s, Section 1.652(b)-3(b). 
**Ibid. 
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According to the Regulations, no deduction 

for depreciation is included in this computation for 

a simple trust unless there is a specific provision 

in the trust instrument providing for the keeping of 

the trust corpus intact or unless local law requires 

the trustee to set aside income for a depreciation 

reserve.* The depreciation deduction is not lost, 

however, since each beneficiary is permitted to deduct 

his share of it on his own return. Nevertheless, the 

treatment of it is somewhat of an anomaly under the 

1954 distributable net income formula.** 

After all the deductions are provided for, 

the columns should be totaled on the work sheet. 

These figures represent the total distributable net 

income and its composition in terms of classes of 

income. If there is more than one beneficiary, it 

will be necessary to compute each beneficiary's share 

of the distributable net income and its components 

before entering the amounts in the appropriate 

columns in Schedule C of the return. Unless the 

trust instrument provides specifically for the all.o­

cation of different classes of income to designated 

beneficiaries, each beneficiary is deemed to have 

*5, Section 1.652(c)-4(c); Section 1.167(g)-l(b). 
**10, P• 729. 
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received a share of each class of income propor­

tionate to his share of the entire distribution.* 

Schedule C indicates the amount and 

character of the income which must be included by 

the beneficiaries in their returns. Column 3 

should show the amount of income each beneficiary 

is entitled to receive according to the terms of 

the trust instrument or under the applicable law, 

if the instrument is silent. This column refers 

to the amount determined for fiduciary accounting 

purposes and sets one limitation on the amount tax­

able to the beneficiary, for he cannot be taxed on 

more than he is entitled to receive.** 

The other limit is established by the 

distributable net income. The lesser of these two 

amounts is the amount taxable to the beneficiaries. 

If Column 3 indicates that the beneficiaries have 

received more than the total distributable net 

income, the excess does not have to be reported by 

them. In this case each beneficiary includes in 

gross income his share of the distributable net in­

come only, and the items entered in Columns 5 

through 10 of Schedule C are the various components 

*5, Section 1.652(b)-2(a). 
**27' p. 21. 
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of the distributable net income as determined on the 

work sheet. The following table illustrates 

Schedule C as it would appear for the trust described 

in Table I. 

TABLE II 

BENEFICIARIES' SHARES OF INCOME 

AS SHOWN IN SCHEDULE C OF FORM 1041 

1. Name of each beneficiary 
(ba) Beneficiary A 
( ) Beneficiary B 

3. Amount of in­
come required 
to be distri­
buted currently 
(a ) 21 ,-5-7-5 
(b) 64 '726 

86,30 

5. Domestic divi­
dends qualify­
ing for credit 

(a) 1-2, 375 
( b ) _.2.7 _, l ~5__ 

49;5'00 

10. Tax-exempt income 13. 
(enter total only) 

7. Income tax­
able to bene­
ficiaries 
(less col. 5) 
(a) 6,250 
(b) !.§.~ 

25;ooo 

Depreciation 
and depletion 
(a) 250 
(b )_62g 

1' 0 

If the amount required to be distributed 

is less than the distributable net income, the amounts 

to be shown in Columns 5 through 10 should be appro­

priately reduced so that their sum does not exceed the 

total of Column 3. If, however, for some reason, a 

beneficiary receives less than either of these two 

amounts, e.g., if the actual distribution is not made 
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until after the close of the taxable year, he still 

must include his share of the distributable net in­

come or of the amount entered in Column 3, whichever 

is the smaller figure. Section 652(a) of the Code 

requires the inclusion by the beneficiary of any 

income required to be distributed, whether distri­

buted or not. 

In the event that the taxable year of the 

beneficiary is different from that of the trust, 

Section 652(c) states that the amount which the 

beneficiary must report on his return shall be based 

on the trust's taxable year ending within the bene­

ficiary's taxable year. 

The total amount of the distributable net 

income must be adjusted in order to determine the 

deduction which the trust receives for the distri­

butions it has made to the beneficiaries. The first 

computation of the distributable net income included 

the dividend exclusion and net income from tax-

exempt interest and from foreign sources. This was 

done so that the beneficiaries might have the benefit 

of these nontaxable items of income. But the trust 

gets a deduction only for the items which are taxable. 

Therefore, any items which the trust has excluded 

from gross income must be deducted from the distri­

butable net income. For example, in the illustrative 
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case the net amount of tax-exempt interest would be 

subtracted from the total distributable net income, 

leaving $74,500 as the maximum deduction allowable 

to the trust for distributions to beneficiaries. 

The trust may deduct the amount of income 

required to be distributed currently, but this de­

duction may not exceed the amount of the distribut­

able net income as adjusted above.* Ordinarily, 

if the trust distributes all of its income currently 

and there is no tax-exempt income involved, the 

deduction as determined according to Section 651 

will be the same as the amount of income actually 

distributed to beneficiaries. Trust A in Table III 

exemplifies this type of trus~. If there is tax­

exempt income, because of the allocation of part 

of the expenses to this class of income, the maximum 

deduction under Section 651 may be greater than the 

amount distributed (which is included in gross 

income). Trust B is illustrative of this situation. 

On the other hand, as in the case of Trust C which 

has corpus deductions, the maximum may be less than 

the amount required to be distributed. The trust 

illustrated in the first two tables also falls into 

the last category. In that case the amount 

*6, Section 65l(b). 
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TABLE III 

COMPARISON OF DISTRIBUTIONS 

I NCLUDIBLE BY BENEFICIARIES AND DKDUCTIBLE BY TRUST 

Corpus and Income Items Shown on Fiduciary's Books: 
Trust A Trust B Trust C 

Corpus: 
Charges: 
Trustee's commission 

Income: 
Credits: 
Dividends 
Int. on corp. bonds 
Int. on Ohio bonds 

Charg es: 
Trustee's commission 
Distributed to benefs. 

Distributable net income: 
Dividends 
Taxable interest 
Tax-exempt int. less 

exp. allocable thereto 
Total 
Less remaining exp. 

Amount required to be 
distributed currently 
to beneficiaries 

Amount includible by 
beneficiaries (lesser 
of above two amts.) 

Distributable net income 
adjusted (less net 
tax-exempt interest) 

Amount required to be 
distributed ancluded 
in gross inc orne of' trust) 

Distribution deductible 
by trust (lesser of 
above two amounts) 

18,000 
2,500 

20,200 

(500) 
!20,000~ 

20,200 

18,000 
2,500 

20,500 
- 200 

20,000 

20,000 

_20,000 

20,000 

20,000 

20,000 

18,000 
2,500 
5,00Q. 

_g_2..t.2. 0 0 

18,000 
2,500 
4,900 

25,400 
400 

25,000 

25,00Q 

2,5,000 

20,100 

20,000 

20 JJ2.00 = ====r 

18,000 
2,500 

-

20,500 

m 500~ Q~500 : 

18,000 
2,500 

20,500 
500 -2=o-, ..;:.ooo 

20,50Q 

_20,000 

20,000 
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distributed to beneficiaries which was included in 

gross income was $76,300, but the deduction for 

distributions would be limited to $74,500, the 

adjusted distributable net income figure. Under 

the distributable net income formula the income 

beneficiaries receive the benefit of the corpus 

deductions. As Table IV indicates, the trust is 

taxable . on the fUll amount of capital gains allocated 

to corpus (less the personal exemption and the long­

term capital gain deduction). 

A simple trust having capital gains or 

losses is entitled to use the short-form method of 

completing the returnf but a separate schedule 

(Schedule D) must be included with the return. The 

fiduciary must indicate what portion, if any, of the 

net long-term capital gain has been paid, credi~d 

or requi~d to be distributed to beneficiaries. 

The fifty per cent long-term eapital gain 

deduction is available to the trust on any portion 

of the capital gains allocated to corpus, but Section 

1202 denies this deduction to a trust distributing 

capital gains. This deduction is never taken into 

account in the computation of the distributable net 

#Table IV illustrates the completed return for the 
trust described in Tables I and II. 



ILLUSTRATION OF 

SHORT-FORM RETURN FOR SIMP·LE TRUST 

INCOME 
1. Dividends (Enter full 

amount before exclusion) 
6. Gross rents and royalties 
8. (b) Net gain or loss from sale 

or exchange of capital assets 
10. Total income (lines 1 to 9) 

. DEDUCTIONS 
15. Other deductions authorized by 

law (Explain in Schedule A) 
16. Total (lines 11 to 15) 
17. Line 10 minus line 16 
18. Deduction for distributions to 

beneficiaries 
21. Long-term capital gain deduction 
22. Exemption 
23. Total (lines 18 to 22) 
24. Taxable income of fiduciary 

COMPUTATION OF TAX 
25. Tax on amount on line 24 

Schedule A - Deductions Claimed on 
Trustee's commissions 
Dividends expense 
Rent expense 
Capital gains expense 
Miscellaneous expenses 

T·otal 
Less: Portion allocable 

to tax-exempt income 

Schedule C - See Table II 

$50,000 
30,000 

12,000 

___2, 50Q 

74,500 
6,000 

__ 300 

Line 15 
$ 3,500 

500 
200 
800. 

1,000 
6,000 

500 
5,500 

32 

$92,000 

80,800 
._..:5;..z...1QQ. 

1' 28~ 

Schedule D -Long-Term Capital Gains and Losses 

Kind of prop. 
Brick apt. bldg. 

Acq,uired 
3/1/47 

Cost 
$40,000 

Depree. 
$20,000 

Sold 
3/1/57 

Exp. of Sale 
$1,500 

Sales Price 
$33,500 

Gain 
$12,000 
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income.* The purpose of this rule is to preserve 

the character of the capital gain which is deemed 

distribu-ted so that the income beneficiary may 

avail himself of the fi~ty per cent deduction on 

his individual return. 

Capit&l losses enter into the computation 

of the distributable net income only in the event 

that there are capital gains which are distributed, 

and the capital losses are used to offset the gains. 

However, if according to the trust instrument, the 

beneficiary is entitled to receive capital gains 

but is not chargeable with capital losses, any losses 

of this nature would not be considered in the computa­

tion of the distributable net income; and the bene­

ficiary would inc1ude the entire amount of capital 

gain, unreduced by the capital loss. Also, if the 

trust has capital losses only during the taxable year, 

the income taxable to the beneficiary is not reduced. 

In the latter situation the fiduciary may deduct the 

capital losses in the same manner as an individual 

taxpayer, subject to the $1,000 limitation and carry-

over rules.** 

*6, Section 643(a)(3). 
**18, p. 1242; 2, Section 3007. 
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The concepts and rules governing simple 

trusts are the basic tools of trust taxation. To a 

great extent they apply equally to the complex area. 

The difference is that for these more complicated 

situations there must be additional and more compli­

cated rules. 

3. Complex Trusts 

A complex trust requires the long-form 

method of computation on the return. The beginning 

steps are the same as those followed for the simple 

trust. That is, all items of taxable income are 

entered on the return at their gross amounts, and 

deductions for expenses are listed. 

The first significant difference is the 

deduction for charitable contributions. Since all 

trusts which have charitable beneficiaries are complex 

trusts, thi~ factor never enters into the computation 

for a simple trust. However, in the case of a complex 

trust which makes a distribution to a charitable bene­

ficiary, Section 642(c) of the Code provides that the 

trust shall receive an unlimited deduction for amounts 

paid or permanently set aside for a charitable purpose. 

To be deductible, the contribution must be made from 

the gross income of the trust. Items of corpus and 

any unrealized gain on those items are not deductible. 
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Presumably, a distribution to a charity ~rom accumu­

lated income, not previously set aside for charitable 

purposes, would qualify for the deduction.* 

A separate schedule, Schedule F, is provided 

~or the computation of the charitable deduction. Any 

portion of the contribution from current income which 

is attributable to tax-exempt income must be deducted. 

Unless the governing instrument provides otherwise, 

it is assumed that the amount considered as coming 

from tax-exempt income bears the same proportion to 

the total contribution as the tax-exempt income bears 

to the total income of the trust. Also, if part of 

the contribution is considered to have been paid out 

of long-term capital gains, the amount must be adjusted 

to compensate for the long-term capital gain deduc­

tion.** 

Next, the distributable net income should be 

computed, and on the long-form return Schedule G is 

supplied for this purpose. However, since this com­

putation provides only the total amount of distribut­

able net income and does not indicate the character 

and amount of each beneficiary's share, it is helpful 

to set up a work sheet as well. The work sheet should 

* 10, P• 762. 
**2, Section 3011. 
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be similar to the one used for simple trusts, 

classifying the various items of income according 

to character and allocating the items of expenses 

against them in the manner described. 

Whereas when more than one beneficiary was 

involved under a simple trust, each beneficiary was 

deemed to have received a pro rata share of the 

distributable net income and of each of its com­

ponents, the rule is not the same for complex trusts. 

By definition a simple trust distributes current 

income only; on the other hand, the distributions 

made by a complex trust may be out of accumulated 

income or corpus as well. Therefore, it would not 

be fair to apply the same rule of proportion in 

both cases. The differences in source of distri­

bution must be recognized or else the beneficiary 

who receives a corpus distribution will pay the same 

tax as another beneficiary who is paid out of current 

income. 

The 1954 Code has tried to solve this prob­

lem with a "tier system" of taxable priorities which 

takes these differences into account. Required dis­

tributions of current income, including annuity pay­

ments, if paid out of income, are considered to be­

long in the first tier. The second tier includes any 
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other amounts paid, credited or required to be dis-

tributed, such as income accumulated in prior years, 

amounts paid out of corpus, or discretionary distri­

butions of current income.* 

Charitable distributions are excluded 

** from the tier system. To do otherwise would have 

the effect of giving the trust a double deduction, 

since a distribution to a charity is allowed as a 

deduction from gross income in computing taxable 

income. # 

The yardstick of the distributable net in­

come is applied against these two tiers with the first 

tier having the taxable priority. If the first tier 

distributions exceed the distributable net income 

(computed for this purpose without any deduction for 

charitable distributions), the second tier is not 

taxed at all. However, if the first tier distribu­

tions are not sufficient to absorb the distributable 

net income, any excess amount is taxed to the second 

tier beneficiaries. In each case the beneficiary's 

share of the distributable net income and the amount 

which he must include in gross income is in proportion 

*g, Section 662. 
**6, Section 663(a)(2). 
#see the discussion of this procedure and of the pro­
posed change in Chapter III, Part 4. 
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to his share of the total amount of that tier to 

which he belongs. In other words, distributions 

within the same tier are treated as qualitatively 

the same with no differentiation as to source. 

Table V illustrates the workings of the tier sys­

tem and the tax consequences when the distributable 

net income is more or less than the first tier dis­

tributions. 

Because the rule of proportion is used 

within each tier, it is obvious that a distribution 

of corpus bears the same tax burden as a discre­

tionary distribution of current income under the 

tier system. Although they were not entirely suc­

cessful, the Code draftsmen attempted to avoid this 

inequitable situation by providing exclusions for 

certain corpus distributions and by adding the 

"separate shares rule." Under Section 663(a)(l) 

distributions of corpus may be excluded from the 

gross income of the recipient if they are specific 

gifts or bequests provided for in the terms of the 

governing instrument and provided that they are paid 

in not more than three installments. 

The separate shares rule, contained in 

Section 663(c), provides that in certain situations 

a single trust with more than one beneficiary shall 



Bene­
ficiary 

FIRST TI ER: 
A 

B 

SECOND TI ER: 
c 

D 

E 

Share of 
total dis­
tribution 

1/4 

1/2 

1/8 

1/16 

1/16 

TABLE V 

BENEFICIARIES' INCLUSIONS 

UNDER THE TIER SYSTEM 

Propor­
tion with­
in Tier 

1/3 

2/3 

1/2 

1/4 

1/4 

Distri­
bution 
received 

30,000 

60,000 

15,000 

7,500 

7,500 

120,000 

I 
Inclusion 
when DNI is 
less than 
1st Tier 

27,000 

54,000 

81,000 

II 
Inclusion 
when DNI 
equals 
1st Tier 

30,000 

60,000 

90,000 ---

III 
Inclusion 
when DNI 
exceeds 
1st Tier 

30,000 

60,000 

5,000 

2,500 

100,000 --
In Example I the distributable net income is assumed to be $81,000. 
In Example II the distributable net income is assumed to be 90,000. 
In Example III the distributable net income is assumed to be 100,000. 
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be divided into separate shares or trusts for the 

purpose of determining the distrib utable net income 

and the amounts includible by the beneficiaries. 

The following excerpt from the Senate Committee 

Report indicates the type of situation the legis­

lators had in mind: 

For example, assume that a trust instru­
ment provides that the trust income when 
not distributed to beneficiary A will be 
accumulated :for his benefit and will ulti­
mately be payable to his estate, or ap­
pointees ••• The trust instrument also pro­
vides that the :fiduciary may invade corpus 
from time to time to make payments to B, 
according to B's needs. In a year in which 
the trustee accumulated the trust income to 
A but made a discretionary distribution of 
corpus to B, B would, but for the operation 
of this provision, be deemed taxable on the 
distribution to the extent of the trust's 
distributable net income. Under this pro­
vision if A is deemed to have a substan­
tially separate and independent share in 
the trust, the trust income would be tax­
able to the fiduciary and B would receive 
the corpus distribution free of tax.* 

The determination of when such a situation 

exists is left to the Regulations under Section 663(c). 

Although the Regulations indicate through examples 

that the rule will apply in some situations but not 

in others, the standard given is somewhat vague, de­

pending upon whether the trust distributions "are to 

be made in substantially the same manner as if sep­

arate trusts had been created.** 

*51, P• 355. 
**5, Section 1.663(c)(3). 
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One of the most complicated concepts 

introduced under the 1954 Code is the "five-year 

throwback rule." Referring to this device, a 

member of the Committee on Federal Taxation of the 

American Institute of Certified Public Accountants 

commented: 

No other section of the Code contains as 
difficult computations, allocations and 
reallocations as are found here. A glance 
at the examples in the Regulations will 
suffice to show that accountants had bet­
ter prepare to shoulder considerable re­
sponsibility here.* 

As was stated earlier, the five-year throw­

back rule was directed at the prevention of tax avoid­

ance through the use of accumulation distributions. 

Under the early trust provisions the beneficiary was 

taxable only on current income distributed during the 

taxable year. Accumulated income was taxable to the 

trust. Thus, an apparent way to save income tax was 

to have the trust accumulate the income and distrib-

ute it in January of the succeeding year. Because 

it was not current income, the beneficiary was not 

taxable on it. This type of trust, known as the 

"Dean trust," presented a problem to the legislators. 

To tax the income again in the hands of the benefi­

ciary appeared contrary to the principle of no double 

*43' p. 21. 
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taxation, and yet the ~act could not be overlooked 

that the Government was losing considerable revenue 

because o~ the utilization o~ this type o~ trust.* 

In 1942 Congress attempted to meet the sit­

uation with the so-ealled "pre-65 day and post-65 

day rules." Any distribution in the ~irst sixty-~ive 

days o~ the taxable year o~ income ~rom a prior year 

was treated as though made in the preceding year. 

Any distribution a~ter the ~irst sixty-five days was 

treated as if it were income of the year o~ distri-

bution to the extent tha~ there was income during 

that year. In practice, these rules proved to be 

particularly complicated and difficult to apply. 

Moreo ver, they failed to solve fully the tax avoid-

** ance problem. 

Thus, when the 1954 Code was written, a new 

approach was substituted. The sixty-five day rule 

was discarded exc~pt in one situation. Section 663 (b) 

provides that the pre-65 day rule may be elected by a 

fiduciary in the case o~ a trust which was in exist­

ence prior to January 1, 1954 , and which is not per­

mitted under the terms o~ the trust instrument to dis-

tribute in any taxable year amounts in excess of the 

income of the preceding year. 

* 45, p. 427. 
**18, p. 124 7. 
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Otherwise, the rule is that any delayed 

distributions, to the extent that they exceed the 

distributable net income, are "thrown back" to the 

prior year in which the income was earned; and the 

tax is computed as though the distributions had been 

made at that time, although the beneficiary is not 

required to reopen his returns for those years. 

The rule applies only to accumulations in taxable 

years beginning after December 31, 1953. 

There are certain other exceptions, too. 

The rule does not a pply to simple trusts or estates 

nor to any amounts paid to meet the emergency needs 

of a beneficiary. Any accumulated income distributed, 

according to the terms of a trust established before 

January 2, 1954, to a beneficiary upon attaining a 

specified age is exempt from this rule so long as the 

number of distributions does not exceed four, and the 

period between each distribution is four years or 

more. Amounts paid out of income accumulated before 

the birth of a beneficiary or before the beneficiary 

reaches the age of twenty-one are not to be included 

unless the beneficiary dies and distribution is made 

to an adult instead. Final distributions of a trust, 

unless made less than nine years after the date of 

the last transfer to the trust, are excluded. This 
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n i ne year limitation is intended to prevent the 

setting up of trusts to accumulate income and make 

final distribution within a relatively short period 

so as to escape the application of the throwback 

rule. Finally, the accumulation distribution must 

exceed $2,000 before the throwback rule applies, 

although once the $2,000 mark is passed, the whole 

amount is covered by the rule. This exclusion is 

meant to eliminate certain trusts which do not in­

volve tax · avoidance but which may have distributions 

in excess of the distributable net income because of 

corpus deductions included in the computation of the 

distributable net income, etc.* 

It may be helpful in complying with the 

provisions contained in Sections 665 through 668 to 

observe the following procedure. First, the "accumu­

lation distribution" should be determined. This is 

the amount, if over $2,000; by which second tier 

distributions during the taxable year exceed the 

amount of distributable net income rema·ining after 

subtracting the first tier distributions. Reference 

to Schedule C will indicate the extent to which 

second tier distributions were not absorbed by the 

distributable net income. If this amount is over 

*6, Section 665(b); 18, p. 1250. 
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$2,000, analyze the distributions to make certain 

that none of the exclusions mentioned previously 

applies, such as amounts distributed to meet emer­

gency needs, etc. 

If this amount represents an accumulation 

distribution, then it must have been accumulated in 

a prior year and taxed to the trust at that time. 

Therefore, it is necessary to look back to the pre­

ceding years, one by one, to determine in which year 

or years the distribution was accumulated. This is 

accomplished by determining the "undistributed net 

income" for the five years preceding, but not prior 

to 1954. 

Section 665(a) defines undistributed net 

income as the amount by which the distributable net 

income for any taxable year exceeds the sum of the 

first and second tier distributions for the year 

and the amount of taxes imposed on the trust. In 

the example given in Table VI, the trust had a 

distributable net income of $9,600 in 1956; in the 

same year the trustee made a required distribution 

of current income of $5,760 plus a discretionary 

distribution of $240, and the taxes imposed on the 

trust were $730. The distributions and taxes total 

$6,730, leaving undistributed net income of $2,870. 
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PRELIMINARY COMPUTATIONS IN THE 

APPLICATION OF THE THROWBACK RULE 
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Computation o~ the Accumulation Distribution: 

Distributable net income, 1957 
Less - Required distribution 

~or 1957 (first tier) 

Less - Other amounts distributed 
in 1957 (second tier) 

Excess of distributions over 
distributable net income = 
accumulation distribution 

Computation o~ the Undistributed Net Income: 

Distributable net income in each 
o~ the years 1956, 1955, 1954 

Less - First tier distributions 
Second tier distributions 
Taxes imposed on the trust 

Undistributed net income for each 
o~ the years 

5,760 
240. 
730 

$11,600 

6,960 
4,640 

10,910 

= 

6,270 

9,600 

6,730 

2,870 

The expression "taxes imposed on the 

trust," as used in this section of the Code, does 

not necessarily mean the taxes actually paid by the 

trust for that year but rather "the difference be­

tween the total taxes of the trust for the year and 

the amount which would have been paid by the trust 

had all of the distributable net income been dis­

tributed."* In the same year that the trust was 

*5, Section 1.665(c)-l. 
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accumulating the income it may have been taxed on 

capital gains or taxable stock dividends allocated 

to corpus in addition to the income accumulated. 

Hence, in the determination of the undistributed 

net income, only an amount equal to the additional 

taxes paid because of the accumulated income should 

be considered. 

Once the undistributed net income for each 

of the five preceding years is determinedt the accu­

mulation distribution must be allocated to them. 

The accumulation distribution is first "thrown back" 

to the year immediately preceding. If the undistrib­

uted net income of that year is less than the accumu­

lation distribution, the remainder of the accumulation 

distribution must be allocated to the next preceding 

year with undistributed net income and the next, 

until either the accumulation distribution or the 

five preceding years are exhausted. In the case 

* given in Table VI, the amount of undistributed net 

income in 1956 was not sufficient, with the result 

that the accumulation distribution had to be thrown 

back to 1955 and to 1954. This allocation is shown 

on line 3 of Table VII • 

• See 12, p. 53 for the detailed facts of this case. 



TABLE VII 

SCHEDULE OF ALLOCATION OF ACCUMULATION DISTRIBUTION 
UNDER THE THROWBACK RULE 
(SCHEDULE J- FORM 1041) 

1. Accumulation distribution in 1957 $6,270 
Col. A Col. B Col. C 
1956 1955 1954 

2. Undistributed net income 2,870 
3. Throwback (line 1 but not more than line 2) 2,870 
4. Income tax (imposed on trust) applicable to 

amount on line 3 ~_13~ 
5. Income deemed distributed to beneficiaries ~ 

(line 3 plus line 4) 
6. Tax-exempt income included in amt. on line 5 
7. Taxable income deemed distributed to benefs. ;;ooo 

TAX RECOMPUTATION 
If the amounts on lines 2 and 3 of a column are 
equal, the tax computation is not necessary 

8. Taxable income for the year to which throwback 
is made 

9. Amounts on line 7, above 
10. Adjusted taxable income (line 8 minus line 9) 
11. Tax on amount on line 10, reduced by credits 
13. Income tax for year to which throwback made 

2 2870 
2,870 

730 
3,600 

:r;ooo 

15. Tax credi t all ocable to beneficiaries 7~0 730 
BENEFICIARIES' SHARES OF INCOME AND CREDITS 

16. Name of beneficiary -Mrs. Harry Crane 
17. Addre~s - 614 North Ridley Avenue, Bridgeport, Conn. 
18. Income taxable to beneficiaries less portion in cols. 19-22 
25. Throwback tax credit (line 15) 

2 2870 
530 

134.81 
664.81 

-
=-664 .81 

3,500 
6.64.81 

£L83"5.* 
583. 4 
730 

_146.~ 

$7 ,864.81 
1' 606.26 

Source of table: Specimen Form 1041, Commerce Clearing House, 1957. 
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The throwback rule is greatly complicated 

by the treatment of the taxes imposed on the trust. 

Since the fiduciary has already paid a tax on the 

accumulated income being distributed, the trust 

should be entitled to a refund for this amount. 

But the Code draftsmen wanted to avoid the diffi-

culties of setting up a system for refunding; and 

therefore, they decided to give the refund to the 

beneficiary in the form of a tax credit.* Under 

this treatment the taxes paid by the trust are 

deemed to be an additional distribution to the 

beneficiary and must be included by him in his 

gross income before he can take them as a credit 

on his return. 

If the accumulation distribution thrown 

back to a year is equal to or exceeds the undis­

tributed net income for that year, the total amount 

· of the taxes imposed on the trust is deemed to be 

distributed and may be taken as a credit by the 

beneficiary.** But where the accumulation distri­

bution is less than the undistributed net income 

for a preceding taxable year, the amount of tax 

paid by the trust now deemed to have been distrib­

uted to the beneficiary is determined on a ratio 

*10 p. 758. 
**6: Section 666(b). 
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basis (the ratio of the amount thrown back to the 

undistributed net income).* Line 4, Column C of 

Table VII illustrates this situation. The propor­

tionate amount of the 1954 taxes of $730 deemed to 

have been distributed is arrived at by multiplying 

the 1954 taxes by the ratio of the throwback to 

1954 ($530) to the 1954 undistributed net income 

( $2870). 

The credit allowed to the beneficiary in 

this case is determined by a different method. The 

additional distribution deemed to have been made by 

the trust is first subtracted from the taxable in-

come of the trust for that year, and the tax is re­

computed 6n this adjusted income amount. The differ­

ence between the taxes imposed on the trust and this 

amount is the credit allowable to the beneficiary.** 

Lines 8 through 15 of Table VII demonstrate this 

computation. 

In the case illustrated, all of the income 

is taxable interest and goes to only one beneficiary. 

If, however, there are different types of income and 

several beneficiaries, the fiduciary must apportion 

the income among the beneficiaries and, according to 

*6, Section 666(c). 
**5, Section 1.667-1. 
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the character o~ the income, entered the amounts in 

the appropriate columns at the bottom o~ Schedule J. 

The bene~iciaries include the accumulation 

distribution in gross income and pay either the tax 

on the distribution as though it were from current 

income or the total tax they would have paid on this 

income had it been distributed in the year in which 

it was accumulated, whichever is less.* 

In contrast to these complicated rules for 

the determination of the beneficiaries' inclusions, 

the trust itself computes its tax in much the same 

manner as a simple trust. The same rule for the 

special deduction for distributions to beneficiaries 

is followed. The distriputable net income is ad-

justed to exclude any amount not included in gross 

income. The distributions deduction is either this 

adjusted figure or the sum of the first and second 

tier distributions, whichever is the lesser amount. 

A fiduciary is allowed the credits for 

dividends received, partially tax-exempt interest 

and foreign taxes, but only with respect to the in­

come taxable to the trust. The beneficiaries are 

entitled to the credits against any portion o~ these 

*6, Section 668(a). See also 3, pp. 195-199, 11 
and 35 in reference to the operation of the throw­
back rule. 
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special items attributable to them.* Table VIII 

illustrates the extra schedule required in the 

case o~ a trust which accumulates part of the 

dividend income. The complete return for this 

same trust is shown in Table IX. 

TABLE VIII 

COMP.UTATI ON OF 

FIDUCIARY'S SHARE OF DIVIDEND CREDIT 

(SCHEDULE E- FORM 1041) 

1. Total domestic corporation 
dividends before exclusion $1,200 

2. Bene~iciaries' share of dividends 
~rom column 5, Schedule C 

3. Adjustment of dividend exclusion 
4. Total (1 ine 2 plus line 3) 
5. Fiduciary's share of dividends 

subject to credit (line 1 
minus line 4) 

6. Enter: (a) 4% o~ line 5 
(b) Tax liability less 

share of foreign 
tax credit 

(c) 4' o~ taxable income 
1. Enter the smallest of the amounts 

on lines (a), (b), and (c) above = 
~iduciary's share of div. credit 

$800 
16.67 

15.33 

156.67 
_ _2l_.35 

816.61 

383.33 

Source: Journal of Taxation, January, 1958, p. 26. 

*6, Section 642(a). 
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ILLUSTRATION OF 

LONG-F ORM RETURN FOR COMPLEX TRU ST 

INCOME 
1. Dividends (Enter ~ull amount 

be~ore exclusion) 
2. Interest on bank deposits, 

notes, corp. bond~t etc. 
10. Total income (lines 1 to 9) 

DEDUCTIONS 
15. Other deductions authorized by 

law (Explain in Schedule A) 
16. Total (lines 11 to 15) 
17. Line 10 minus line 16 
18. Deduction for distributions to 

beneficiaries 
19. Adjustment of dividend exclusion 
22. Exemption 
23. Total (lines 18 to 22) 
24. Taxable income of ~iduciary 

(line 17 minus line 23) 
COMPUTATION OF TAX 

25. Tax on amount on line 24 
29. Fiduciary's share of dividends 

received credit 
33. Tax liab ility 

Schedule A 
Trustee's fee 

Schedule C 

$500 

3. Amount of income required to 
b e distributed currently 

5. Domestic dividends qualifying 
for credit 

7. Other income taxable to benefs. 

$1 '200 

2,000 

- ~OQ. 

1,800 
16.67 

100 

Bene f. 
A 

900 

400 
500 

53 

3,200 

500 
2,700 

1 t 916 .§.I 

=====7=8=3:r:::. 3 3 

156.67 

12.33 
141.34 

J ===-

Bene~. 
B 

900 

400 
500 

Schedule G - Computation of Distributable Net Income 
1. Enter amount from line 17, page 1 2,700 
5. Distributable net income 2,700 

Schedule H - Computation of Distributions 
1. Total o'f columns 3 and 4 of Schedule C 

Deduction 
1, 8 00 

6. Distributable net income adjusted 
7. Distributions deduction (smaller amount) 

2, 700 
1,800 

Source: Journal of Taxation, January, 1958, p. 26. 
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Upon termination of a trust, any unused 

loss carryovers and excess deductions (other than the 

personal exemption or distributions to charities) are 

available to the beneficiaries succeeding to the trust 

property.* For example, in Table X the allowable de­

ductions of the trust exceed gross income by $3,000. 

These may be used by the two beneficiaries as part 

of their itemized deductions. 

Since Form 1041 is not designed to reflect 

these termination deductions, it has been suggested 

that Schedule C be adapted to this purpose. Column 4 

might be used to show the amounts of principal dis­

tributed to the beneficiaries entitled to carryovers 

or excess deductions. The heading of Column 9 could 

be changed to Capital Loss Carryover; and a support­

ing stat~ment might be attached to explain any amount 

of carryover shown. Likewise, another column could 

be used to indicate any net operating loss carryover. 

In Table X the excess deductions are shown in Col-

umn 7 as a negative amount and are allocated among 

the beneficiaries succeeding to the trust property 

proportionately. It is also suggested that the head­

ing of the fiduciary return call attention to the spe­

cial nature of the trust in the year of termination.** 

*6, Section 642(h). 
**19' p. 130. 



TABLE X 

FIDUCIARY'S RETURN 

IN THE YEAR OF TRUST TERMINATION 

INCOME 
1. Dividends - (Enter full amount 

before exclusion) 
2. Interest on bank deposits, 

notes, corp. bonds, etc. 
6. Gross rents and royalties 

10. Total income (lines 1 to 9) 
DEDUCTIONS 

12. Taxes (Explain in Schedule A) 
15. Other deductions authorized by 

law (Explain in Schedule A) 
16. Total (lines 11 to 15) 
17. Line 10 minus line 16 
23. Total (lines 18 to 22) 
24. Taxable income of fiduciary 

Schedule A 
Personal property tax 
Real property tax 
Rental expenses 
Trustee's termination fee 

(charged to corpus) 

Schedule C 
3. Amount of income required to 

be distributed currently 
4. Other amounts paid, credited 

or otherwise required to be 
distributed 

7. Income taxable to benefi­
ciaries 

$3,000 

2,500 
_5,000 

500 

13,000 

150 
350 

3,000 
10,000 

Benef. 
A 

3,500 

1/2 
corpus 

-1 '500 
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10,500 

13,500 
-3,000 

0 
0 

Benef. 
B 

3,500 

1/2 
corpus 

-1 '500 
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Chapter III 

P'ROBLEMS EXISTING UNDER THE CODE 

As the above discussion has ~emonstrated, 

the 1954 Code has tried to make provision for almost 

every conceivable situation that might arise in the 

taxation of trusts. In drawing up such a comprehen­

sive and detailed set of rules, the legislators hoped 

thereby to avoid case made law which is sometimes 

devastating in its flexibility, and even when fixed 

by long standing, often general or even vague. In 

attempting to cover so broad a field, it is only 

human that some errors, oversights or inconsistencies 

should arise. These flaws are soon noticed and de­

nounced by fiduciaries, beneficiaries or the govern­

ment; but the process of studying the problem, holding 

hearings and having corrective legislation passed is 

often long and drawn out. However, the acco~ntant 

should be well apprised that when corrective legisla­

tion is passed, it is almost always retroactive to 

the date that it was announced that Congress would 

consider such legislation. At the very least it ap­

plies to existing trusts, as well as to future trusts, 

for taxable years ending after its enactment. 



57 

In actually computing the tax liability of 

a trust for the current year, the accountant will, 

of course, follow the existing law. But in advising 

settlors as to how they should set up their trusts 

and the probable tax consequences, it would be most 

imprudent to assume that the existing law will not 

change. Therefore, the problems that exist under 

the 1954 Code and the legislation pertaining to them 

now before Congress are almost as important as the 

Code provisions themselves. 

1. Multip~_!rusts 

Perhaps the greatest "loophole" now exist­

ing in the provisions for trust taxation is the use 

of multiple trusts.* In 1937 in the hearings before 

the Joint Committee on Tax Evasion and Avoidance, the 

Treasury showed how six families had saved taxes of 

almost two million dollars over a two year period 

through the use of multiple trusts.** The publicity 

given to this device at that time and the apparent 

acquiescence of the 75th Congress has no doubt caused 

many families to adopt this method of saving taxes. 

The term "multiple trusts" when used in the 

income tax field means two or more trusts accumulating 

*14, P• 41. 
**49, P• 278. 
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income for the same beneficiary. Multiple trusts 

utilize the fact that two or more separate trusts 

pay at lower tax rates than a single trust when the 

taxable income involved is the same. They may also 

make use of the limitations on the "throwback rule" 

of two thousand dollars and five years. 

Some examples can best demonstrate the 

basic methods of tax avoidance with multiple trusts.* 

1) The clearest example is the simple 

division of income to take advantage of lower tax 

brackets. Thus a real estate dealer might transfer 

subdivided property to a trust which holds the title. 

Then 200 other trusts with the same beneficiary or 

beneficiaries are created, each with undivided inter­

ests in the income from the first trust. When the 

property is sold, the principal trust distributes 

the proceeds to the 200 trusts which accumulate the 

income and pay the tax on their respective shares. 

Since the throwback rule is limited to five years, 

the trusts may distribute the accumulated income tax 

free to the beneficiary or beneficiaries in the 

sixth year after the sale of the property. 

2) The $2,000 exemption of the throwback 

rule provides another method. A series of trusts 

*10, PP• 763-764. 
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might be created so that each has the same amount of 

income each year, and each accumulates $2,000 one 

year and distributes all income plus the $2,000 the 

following year. Half the trusts are distributing in 

the year that the other half are accumulating the 

$2,000, so that the beneficiary receives the same 

amount of income each year. Because of the $ 2,000 

exemption in the throwback rule, the beneficiary re­

ceives these distributions of accumulated income 

(less taxes paid by the trust) tax free. The trust 

would be in the $2,000 tax bracket, and the tax, 

there fore , would be re 1 at i vely small. 

3) The limitation to five years on the 

throwback rule was used in the first example, but it 

may be handled even more ingeniously. For example, 

a trust might be created which held property that 

produced $10,000 income each year. Seven other trusts 

are created to receive this income in successive 

years. The first year, trust number one receives the 

$10,000 and accumulates it for the beneficiary until 

the seventh year, when it distributes the accumula­

tion (less taxes paid by the trust) to the benefici­

ary tax free. Trust number two receives the income 

in the second year and distributes in the eighth year. 

And so goes the cycle. 
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It would seem that the only limits upon the 

amount of taxes to be avoided through multiple trusts 

are the imagination of the grantor and his hesitancy 

to increase the administrative burden by the number 

of trusts. 

The advisory group which was appointed to 

study Subchapter J of the 1954 Code by the Subcom­

mittee on Internal Revenue Taxation of the House of 

Representatives has examined this situation and has 

proposed amending legislation. This legislation 

would provide that two or more trusts are to be 

treated as one trust if the primary beneficiaries of 

the currently accumula -red income or of the taxable 

income allocated to corpus of the separate trusts 

are substantially the same. Certain exceptions to 

this ge.neral rule are ape cified. It would not be 

applicable when the combined income involved totals 

less than $2,000 or when such tax treatment would 

produce less tax. Also, a settlor would be allowed 

to create a total of four trust s - three intervivos 

trusts when no two of them are created within five 

years of each other plus one testamentary trust -.. 
before the rule would become operative. These ex-

captions are intended to allow for valid estate 

*so, PP· 1-2. 
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planning considerations and to avoid undue adminis­

trative complexity where the amount of tax avoidance 

would be negligible. 

This will be a difficult statute to inter-

pret, especially in determining when beneficiaries 

are "substantially the same," but it should provide 

a formidable deterrent to the use of multiple trusts 

* as a means of minimizing taxes. By utilizing the 

exemptions, eettlors may still be able to avoid some 

taxes; but as the Report points out, no significant 

amount would be involved.** 

As it was noted earlier, much of this leg­

islation operates retroactively when passed. In this 

case a public announcement was made November 7, 1956 

that legislation in regard to multiple trusts would 

be submitted to Congress, and therefore, the Advisory 

Group has recommended that this amendment apply to 

any trusts created after December 1, 1956.*** Because 

of this feature and because of the problems of inter­

pretation involved in the wording of the statute it­

self, it would appear judicious to discourage the 

use of multiple trusts until the amendment is voted 

upon by Congress and its effect is clarified. 

* 4 2 ' p • 1181 • 
**50, - p. 4. 
***50, P• 9. 
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2. Cor£us Deductions 

A second problem found in t he 1954 Code is 

the proper handling of deductions at t ributable to 

corpus income. 

Under the existing law deductions chargeable 

to corpus are used to reduce the distributable net 

income and, consequently, to reduce the income taxable 

to the income beneficiary. For example, a simple 

trust has ordinary income of $10,000 and capital gain 

income of $10,000 which is properly allocated to 

corpus. There are allowable deductions of $ 2,000 for 

trustee's corpus commissions and $2,000 attributable 

to capital gain. Both of these deductions are used 

in computing the distributable net income. The result 

is that the income beneficiary receives the $10,000 

but pays tax on only $6,000, the distributable net 

income, while the trustee is taxed on the entire 

$10,000 capital gain. Because of this windfall to 

the income beneficiary, the present provisions have 

been severely criticized~ Many writers point out 

that the attempt to avoid the wasting of deductions 

which resulted under the 1939 Code has been carried 

too far and that some action should be taken to 

remedy this inequitable situation wh ereby the income 

*22, P• 38; 32, PP• 460, 485; 14, P • 28; 45, P• 415. 



63 

beneficiary gets the benefit of a deduction, while 

the burden of the expenditure is borne by the 

principal account. 

The Advisory Group on Subchapter J has 

addressed itself to this problem and has proposed 

an amendment to the existing law. Under this 

proposed amendment deductions chargeable to corpus 

would first be used to offset gross income allocable 

to corpus and excluded from distributable net in­

come; any remaining corpus deductions would then 

be used in the computation of the distributable net 

* income. Thus the amendment implements two aims: 

to give the principal beneficiary the benefit of 

corpus deductions (in keeping with the conduit 

theory) and also to avoid any wasting of those de­

ductions should the trust itself not be able to use 

them (in keeping with the purpose of the 1954 Code 

provision). 

It appears that the Advisory Group has had 

considerable difficulty in drafting this proposed 

statute. It has been rewritten twice, and the last 

effort is as confusing as its predecessors. Section 

643(c)(3)(C) is now changed to read as follows: 

*50, P• 15. 
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Corpus deductions shall be excluded to 
the extent of the excess of gross income 
which is excluded over deductions other­
wise excluded in computing distributable 
net income.* 

Unfortunately such abstruse language is 

not uncommon in this field. There is no doubt that 

the complex nature of these taxing procedures makes 

it difficult to draft simple and unequivocal rules, 

but it is regrettable that in many cases the wording 

of the statute is so obscure that it is impossible 

to ascertain the meaning without reference to the 

Committee reports. 

The first year that the 1954 Code became 

operative, many incomplete trust returns were filed 

because accountants, attorneys and trustees alike 

found it impossible to interpret the governing 

provisions of the Code.~ The Regulations which were 

subsequently issued provided some help but still did 

not answer all the questions. 

The Advisory Group is aware of this problem 

and has tried to clarify certain of the existing pro­

visions which have been subject to varying interpre­

tations. For example, the Report points out that 

under the present law there is doubt about the proper 

*47, Section 643(c) 
**22' p. 37. 
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treatment of the fifty dollar dividend exclusion.* 

As the Code now stands, it is arguable that where 

part of the dividend income of a trust is not dis~ 

tributed and is taxable to the trust, the trust 

should be entitled to exclude the first fifty dol­

lars of these dividends. However, the Regulations 

have interpreted Section 642(a)(3) to provide that 

the trust may deduct only a ratable part of the 

exclusion.# 

The Report of the Advisory Group recom­

mends that the law be clarified to permit the tak­

ing of the full fifty dollar exclusion by the trust 

on any undistributed dividends, since the amount 

involved is not material, and the computation would 

be much simpler than the procedure specified by the 

Regulations.** 

3. Tier Sy~tem Burdens 

Under the 1954 Code the two tier system 

has produced some undesirable results. Since the 

first tier is reserved for mandatory distributions of 

current income, all other distributions are grouped 

in the second tier. This means that distributions 

#Table VIII, page 52, illustrates the procedure sug ­
~ested by the Regulations. 
*~0, P• 10. 

50, P• 11. 
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of corpus are placed in the same category with dis­

cretionary distributions of current income and dis­

tributions of accumulated income, and thus must 

share the tax burden with them. This result is, 

of course, contrary to one of the primary princi­

ples of trust taxation, i.e. that distributions of 

corpus come within the gift exemption and should 

bear no tax.* 

A typical example of this situation will 

perhaps explain the problem better. A trust is 

created under which the trustee must distribute one 

fourth of the current income to A. The trustee 

also has the power to make discretionary distribu­

tions of income to B and discretionary distributions 

of income and corpus to c. For the taxable year, 

the trust has current income of $40,000 and a dis­

tributable net income of $40,000. The trustee makes 

the mandatory distribution of one fourth this amount 

of income to A and exercises his discretion to dis­

tribute the remai ning $30,000 of income to B. He 

also distributes $30,000 of corpus to C. A is a 

first tier beneficiary and is taxable on the $10,000 

of income he receives. Both B and C are second tier 

beneficiaries and must share equally the $30,000 

*1 4 ' p p • 1 0-i 2 ; 2 ' p • 4 2 ; 4 5 ' p • 4 2 6 • 
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remaining of the distributable net income. The re­

sult is that B receives half of his income distribu-

tion tax free, and C has to pay tax on one half of 

his distribution of corpus. 

The separate shares rule may solve this 

problem in some situations, but it must be remembered 

that the applicability of the separate shares rule 

depends generally upon "whether distributions of the 

trust are to be made in substantially the same manner 

* as if separate trusts had been created." This is 

not the typical situation. 

The Advisory Group has proposed that four 

tiers replace the present two tier system. The order 

of priority for the application of the distributable 

net income would be: 1) mandatory distributions of 

current income, 2) discretionary distributions of 

current income, 3) discretionary distributions of 

current income, accumulated income, or corpus, and 

4) all other distributions and all distributions to 

charities.** 

In the example given above, A and B would 

be taxable for their distributions of income in the 

first and second tiers; and C, in the third tier, 

*5, Section 1.663(c)-3. 
**50, PP• 25-26. 
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would receive a tax free distribution of corpus. 

The Report indicates that if a beneficiary can re­

ceive only corpus, any distribution to him would be 

in the fourth tier. 

One of the members of the Advisory Group 

has proposed a single tier system in place of that 

* recommended by the Report. He questions the feasi-

bility of a four tier system; and there will be, no 

doubt, strong objections to a more complicated system 

of allocating the distributable net income among the 

beneficiaries. However, the important point is that 

the problem of the corpus distribution has been rec­

ognized; and there is every likelihood that it will 

be solved, even if not in this particular way. 

There is another important characteristic 

of the tier system of priorities, one that most 

grantors would naturally overlook. That is the fact 

that the first tier beneficiary must always carry 

the heaviest tax burden.** 

Nothing would seem unusual about a testa­

mentary trust providing that $10,000 a year be paid 

out of current income to the widowed mother and such 

other amounts of current income to the four adult 

*50' p. 57. 
* *1 9' p • 15 7 • 
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children as the trustee should distribute in his 

discretion. But the fact is that in the years in 

which the children get distributions and the dis­

tributable net income is more than $10,000 but less 

than the total distributions, the children receive 

some distributions tax free. The mother, on the 

other hand, must always pay tax on the full amount 

of her distribution, since it is a mandatory dis­

tribution and that places her in the first tier. 

Yet if the grantor had foreseen this possibility, 

he undoubtedly would have preferred that· his "near­

est and dearest" receive the benefit of the tax free 

income. 

The tier system proposed by the Advisory 

Group would not alter this order of priority, nor 

is this a situation that is likely to be changed 

by legislation, since it is not in violation of any 

of the basic principles of trust taxation. Never­

theless, it is something that accountants should 

point out to grantors of family trusts. 

4. ~ritable Distributions 

Under the present Code provisions a d i s­

tribution to a charitable beneficiary is treated as 

a deduction from gross income rather than as a dis­

tribution to a beneficiary. Consequently, it is 
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necessary to make two separate sets of computations 

for charitable and noncharitable beneficiaries. As 

the following table indicates, the various items of 

income must first be allocated to the charitable 

beneficiary in order to arrive at the distributable 

net income; and then another allocation must be made 

to the noncharitable beneficiaries in proportion to 

their shares of the distributable net income.# The 

Report of the Advisory Group recognizes that 

Since the same item of income is allocated 
in two different ways, highly artificial 
results are reached. Also, an already com­
plicated form of return is further compli­
cated and an additiongl admini~trative 
burden is imposed on fiduciaries.* 

. . 

Therefore, it is recommended that distri­

butions to a charitable beneficiary be treated in 

much the same manner as distributions to noncharitable 

beneficiaries. Instead of a deduction from gross in­

come, the charitable distribution would be a benefi­

ciary within the tier system. 

#The table also illustrates the tax burden of the 
first tier beneficiary which was discussed in the pre­
ceding section. In this case the trustee made a manda­
tory distribution of one half of the net income to W 
and discretionary distributions of one fourth of the 
net income to the charitable beneficiary and one 
fourth to D. The total distributions exceeded the 
distributable net income by $1,100; but W, in the first 
tier, received none of the benefit. Instead the entire 
$1,100 accrued to D, in the second tier, who had to re­
~ort only $26,850 of the $27,950 received. 

50, P• 12. · 



TABLE XI 

SCHEDULE C ALLOCATION REQUIRED FOR A TRUST 
WITH A CHARITABLE BENEFICIARY 

Entries Shown on Fiduciary's Books: 
Debits: Credits: 

Rental expenses 
Trustee's fee chargeable 

$15,400 

to income 
Required dist. to W 
Discretionary dist~ 
Discretionary dist. 

Trust income 
Less: · 

Charit. contrib. 
Rental expenses 
Trustee's fees 

(income and corpus) 
Total deductions 

Distributable net income 

Distributable to W 
(55,900/82,750) 

Distributable tQ D 
(26,850/82,750) 

2,800 
55' 900 

to D 27,950 
to Charity 27,950 

uo.~..oo2 

Rents 

50,000 

10,750 
15,400 

3,300 
29,450 

20,550 

13,882 

6,668 

Divs. 

49,950 

10,750 

10,-750 

39,200 

26,465 

12 '735 

Rents 
Dividends 
Tax-exempt interest 
Partially tax-exempt 

interest 

Partly ·· 
Divs. Tax-Ex. Tax-Ex. 
Excl. . Int. Int. 

50 

50 

50 

20,000 

4,300 

600 
4,900 

15,100 

10,200 

_1.,900 

10,000 

2,150 

2- ,T?O 

7,850 

5,303 

_2,547 

Source: Journal of Accountancy, October, 1956, P.• 41. 
Based on the Regulations, Section 1.662(c)-4. 

$50,000 
.50,000 
20,000 

10,000 

Total 

130,000 -
27;950 
15,400 

3,90Q 
47,250 

82,750 

55' 900 

_£2.,_§.2_0 ---
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The Advisory Group also suggests that 

charitable beneficiaries be placed in the fourth 

tier in order to prevent tax-avoidance arrange-

* ments. The Group reasons that if the charity 

were treated as an ordinary beneficiary, the op­

portunity would be available to have the distrib­

utable net income absorbed by charities.# 

For example, a grantor might create a 

trust to distribute all current income to a chari-

table beneficiary and an amount of corpus equal to 

current income to a noncharitable beneficiary. The 

charity would, of course, pay no tax on the income, 

and the latter beneficiary would receive his dis­

tribution tax free. Under the proposed legislation, 

however, both the beneficiary and the charity would 

be in the fourth tier, and each would be taxable on 

one half of the distributable net income of the 

trust. 

The Report contains a strong dissent to 

this placement of charities in the fourth tier. The 

dissenting member argues that a charity should be 

treated as any other beneficiary. Otherwise, 

#
*50' p. 28. 
This tax result can be achieved under the present 

tier system by drafting the trust instrument so that 
al~ beneficiaries are in the second tier. 
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noncharitable beneficiaries will suffer taxwise 

merely because of the existence of a charitable 

beneficiary.* Since the distributable net income 

is applied to the first three tiers before it 

reaches the fourth tier, the noncharitable bene­

ficiaries must always carry the tax burden under 

this system of priorities. Whereas if there were 

no charitable beneficiary in the fourth tier, the 

tax burden would generally be shared by all the 

beneficiaries.# 

It is evident that this proposed legis­

lation would take away any tax advantage of char­

itable contributions and place all the tax burden 

upon the noncharitable beneficiaries. Whether or 

not this particular amendment will be adopted by 

Congress is questionable, but the fact that such 

a change has been advised is important to remember. 

While there are many other provisions 

which the Advisory Group has sought to amend, these 

particular provisions seem to be the most important 

and the ones which would cause the most substantial 

*50, PP• 59-60. 
#In the case illustrated in Table XI, under the pro­
posed four tier system neither W nor D would receive 
the benefit of the deductible expenses. Both would 
be taxable on the full amount of their distributions. 
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change in results o~ an existing trust planned 

solely on the present law. This discussion should 

serve two purposes: ~irst, to indicate what the 

law will probably be within the near ~uture; and 

second, to demonstrate that the law is always 

changing, either to cover existing loopholes or 

to bring the mechanics o~ the trust sections with­

in the established principles o~ trust taxation. 
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Chapter IV 

THE TRUST AS A TAX SAVING DEVICE 

1. Backgro~nd of the ~Tesent Legislation 

There is very little doubt that as soon 

as the first income tax legislation was passed, 

the trust began to be used as a tax saving device. 

This is true because the trust creates another tax 

entity; and with a graduated scale of tax rates, 

two taxpayers necessarily pay less tax than one 

taxpayer when the same amount of income is involved. 

There are, of course, exceptions to this generaliza­

tion (e.g., the beneficiary of a simple trust may 

be in a higher bracket than the grantor), but this 

situation provides the initial tax advantage of the 

use of a trust. 

The continuing struggle between the tax-
--

payer and the Commissioner over the use of trusts 

and other devices to avoid taxes has been hard fought 

and was often confusing. However, since many of the 

conflicts have now been settled, by case or by legis­

lation, it would be more helpful to summarize the 

results than to recount the history. Several prin­

ciples that were hammered out have more or less 
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excluded large areas of controversy, and in fact 

have forced the taxpayer to follow definite rules 

if he is to use the trust to save incorre taxes. 

One of the most important principles in 

this area is that the person who earns the income 

must pay the tax on it even though he may not re­

ceive the income himself.* This is true even with 

a taxpayer on the cash basis. Thus, if a father 

should assign to his son all rig hts to his salary 

income for a year, the father would still have to 

pay the income tax on the salary which hie son re-

ceives. 

Another priftciple is that the income pro­

duced by property is taxed to the owner of the 

** property. Suppose that ~ father should give his 

son the coupons from bonds owned by the father. 

Even though the father cannot claim the interest 

represented by the coupons, he is taxed on the in­

terest income as if he had received it and then 

given it to his son. 

These two principles (they may be com­

bined and called the principle of "constructive re­

ceipt") have indicated to the grantor that there is 

no possible way for him to avoid the tax on his 

*57. 
**54. 
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earned income, and that if he is to avoid the tax 

on the income his property produces, he must divest 

himself of that property. The question then be-

comes one of how much of a divestment of property 

must there be in order for the grantor to avoid 

the tax on that property. · 

In 1940 the Supreme Court was confronted 

squarely with this question in the celebrated case 

of Helvering v. Clifford.* While the decision of 

this case did not answer all the questions, it did 

establish some general standards that have evolved 

into the present day restrictions found in the 

Code. 

In this case Clifford had declared him­

self trustee of certain securities which he owned. 

The trust was to last for five years with all net 

income for the exclusive benefit of his wife. Upon 

termination, the corpus reverted to him. As trus­

tee, he retained complete control over the securi­

ties; he could vote the shares of stock, sell or 

exchange them, invest any of the trust property he 

wished, compromise any claims, and was not liable 

for any unintended losses. The Supreme Court held 

that Clifford himself was liable for the tax on 
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the income of the trust property just as though the 

trust had never been created. The Court said: 

So far as his dominion and control were 
concerned it seems clear that the trust 
did not effect any substantial change. 
In substance his control over the corpus 
was in all essential respects the same 
after the trust was created, as before. 

In this case we cannot conclude as a 
matter of law that respondent ceased to 
be the owner of the corpus after the 
trust was created. Rather, the short 
duration of the trust, the fact that the 
wife was the beneficiary, and the reten­
tion of control over the corpus by re­
spondent all lead irresistibly to the 
conclusion that respondent continued to 
be the owner ••• * · 

The Court had spoken out strongly, but 

unfortunately it had not spoken precisely. The 

Court emphasized the control of the grantor over 

the administration of the trust, but it also pointed 

out other factors: the short duration, the rever-

sionary interest in the grantor, the wife as the 

beneficiary. The problem was whether any one of 

these factors was determinative, or some combination, 

or were they all necessary. There followed a rash 

of more than a hundred cases in the Courts of Appeal 

alone involving these questions.** 

In 1945 the Treasury stepped in to try to 

establish a definite line separating "Clifford 

*~3' p. 335 .• 
* 10' p. 821. 
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trusts" whose income was taxable to the grantor 

from trusts falling under the general trusts 

sections. Basically, these rulings called the 

"Clifford regulations," Section 22(a)-21, taxed 

the grantor where any one of the following three 

situations existed: 

1) When the grantor had a reversionary 

interest in the trust, and the trust term was less 

than ten years. 

2) When the grantor, or some nonadverse 

person, had the power to control who was to have 

the beneficial enjoyment of the income or corpus. 

3) When the grantor had administrative 

controls exercisable for his benefit such as the 

power to borrow from the trust without giving 

security. 

The reception these regulations received 

was mixed; but there was no doubt that the regula­

tions had served their purpose in providing some 

definite standards upon which future grantors might 

rely. 

The 1954 Code has carried this process 

one step further by incorporating the substance of 

the Clifford regulations into the trust sections. 

. ' 
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2. Trusts which are Taxable to the Grantor - - -----
The Code provides that there are five 

situations in which the grantor of the trust will 

be taxed as though he owned the corpus, and one 

situation in which a person other than the grantor 

will be treated as the owner. Since the Code has 

tried to establish definite standards to govern 

all situations, the rules are necessarily complex 

and involve many exceptions. In general, it may 

be said that in order to escape the application of 

these provisions, trusts must be created for a term 

of at least ten years, must be outside the control 

of the grantor, and must not be for the grantor's 

benefit; but the accountant must examine the details 

of the sections if he is to be certain of avoiding 

their operation. 

Two terms are used throughout the sections 

which should be understo~d before an analysis of the 

restrictions is attempted. These are "adverse par­

ty" and "related or subordinate party." Section 672 

defines the former as "any person having a substan-

tial beneficial interest in the trust which would be 

adversely affected by the exercise or non exercise of 

the power which he possesses respecting the trust." 

The same section defines a related or subordinate 
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party as "the grantor's spouse if living with the 

grantor" and members of the grantor's immediate 

family, his employees, corporations and their em­

ployees over which he has significant influence, 

or "a subordinate employee of a corporation in 

which the grantor is an executive." 

These terms are important in determining 

whether the trust is outside the control of the 

grantor. In certain situations a grantor may 

still exercise effective control over a trust 

despite the fact that important powers are held 

by another person. If that person is a related or 

subordinate party, he is presumed to be subservi­

ent to the grantor. In fact, the tax law assumes 

that a third person in control of the trust will 

act according to the wishes of the grantor unless 

he has an interest in the trust which is both 

substantial and adverse to that of the grantor.* 

It should be pointed out, also, that 

these provisions are generally applied in terms of 

the existence of powers held by the grantor, not 

the ~ercise of those powers. The reasoning be­

hind this treatment is as follows: If the grantor 

has the power to revest the trust property in 

*9, Section 672. 
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himself (or some similar substantial power over the 

trust), the only reason the beneficiary receives 

income is the fact that the power has not yet been 

exercised by the grantor. This control over the 

beneficiary's interest is as effective as though 

the grantor held the property himself and made 

distributions as he willed. Since the result con­

cerning distributions is the same as though no 

trust had been created, the tax result is deemed 

to be the same as though no trust had been created; 

and the grantor is taxed because of the existence 

of the power. One important exception to this 

treatment will be discussed later under Section 677. 

Section 673 provides that the grantor is 

taxable if he holds a reversionary interest in the 

trust and that interest will, or may reasonably ee 

expected to, take effect within ten years. If the 

reversionary interest is to take effect upon the 

death of an income beneficiary, the section does 

not apply even though that beneficiary's life ex­

pectancy is less than ten years. Another exception 

to the application of the section is made if the 

trust distributes income to a charitable 0rganiza­

tion for a period of two years before the interest 

can revest. However, the Code in Section 170(b)(l)­

(D) denies a charitable deduction for such a transfer 
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in trust i~ the grantor retains a reversionary 

interest whose value is more than five per cent o~ 

the value of the trust. Thts latter section pre­

vents the gran tor's obtaining both an exclusion o~ 

the trust income ~rom his own income and a deduc-

tion for a charitable contribution. 

Section 674 provides that the grantor is 

taxable if he or a nonadverse party has the power 

to designate who is to have the beneficial enjoy­

ment o~ the trust without the consent o~ an adverse 

party. For example, i~ a grantor creates a trust 

with the income to go to his wi~e during her life­

time and the remainder to their children in equal 

shares but retains the power to change the li~e 

beneficiary or the distribution o~ the remainder 

interests, under the operation o~ this provision 

he would be taxable on the trust income.* 

There are, however, eight exceptions to 

this rule of Section 674. It does not apply to 

the following powers: 

1) Power to apply income to the support 

of a dependent except to the extent that income is 

actually used for supporting a dependent whom the 

grantor is legally obligated to support.# 

*9, Section 674. 
#compare Section 677. 

• 
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2) Power to affect the beneficial enjoy­

ment of the trust at a time more than ten years in 

the future. 

3) Power exercisable only by will except 

where the power concerns income accumulated for 

disposition by the grantor's instructions in the 

will without the consent of an adverse party. 

4) P·ower to allocate among charitable 

beneficiaries provided that all such distr i butions 

are irrevocably payable to a charity. 

5) Power to distribute corpus provided 

that such distribution is according to a reasonably 

definite standard set forth in the trust instrument. 

6) P ower to withhold income temporarily 

provided the accumulated income will eventually go 

to the beneficiary, his estate, appointees, or 

designated alternate takers (other than the grantor 

or the grantor's estate) whose shares have been 

irrevocably specified. 

7) Power to withhold income during the dis­

ability of a beneficiary. 

8) F ower to allocate between corpus and 

income. 

There is also an important exception in 

the case of a power to distribute income or corpus 
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to the beneficiary if that power is held by a 

"trustee or trustees, none of whom is the grantor, 

and no more than half of whom are related or subor­

dinate parties."* 

Section 675 provides that the grantor is 

taxable if he has certain administrative powers over 

the trust. These powers are: 

1) Power to exchange the income or corpus 

of the trust for less than an adequate and full 

consideration without the consent of an adverse party. 

2) Power to borrow from the trust without 

adequate interest or security ex cept where the trus­

tee (other than the grantor) has a general power to 

make loans to any person without interest or security. 

The grantor is also taxable if certain 

powers of administration are exercisable by a person 

in a nonfiduciary capacity without the consent of 

any person who is in a fiduciary capacity. These 

powers include the power to vote the trust stock 

when that stock makes the difference in the control 

of a corporation, or to control the investment of 

trust funds, or to reacquire the trust corpus by 

substituting other property of equal value. 

*6, Section 674(c). 
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This section also applies if the grantor 

has borrowed money from the trust and has not re­

paid the loan with interest before the beginning of 

the taxable year, unless the loan is secured, bears 

adequate interest, and was made by a trustee (other 

than the grantor) who is not a related or subordinate 

party. 

Section 676 provides that the grantor is 

taxable if he or a nonadverse party has the power to 

revest all or a part of the corpus of the trust in 

the grantor. This section does not apply if the 

power is exercisable only after ten years, but after 

the ten year period the general rule will apply un­

less the power is relinquished. 

Section 677 provides that the grantor is 

taxable as the owner of the trust property when he 

holds certain powers to act without the consent of an 

adverse party. Those powers are: 

1) Power to distribute the income to him-

self. 

2) Power to hold or accumulate income for 

future distribution to himself. 

3) Power to apply the income of the trust 

to the payment of premiums on policies of insurance 

on his own life, except policies irrevocably payable 

to a charity. 
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The general rule will not apply to such 

powers, however, if they are exercisable only after 

ten years; but upon expiration of the ten year period, 

the grantor will be taxed as the owner unless he 

relinquishes the power. 

There is an important exception to the ap­

plication of this section in the case of legal obli­

gations of support. The holding of a power to make 

distributions to satisfy the grantor's legal obliga­

tion to support a beneficiary shall not make the 

grantor taxable; but he will be taxable to the ex­

tent that the power is exercised, and such income is 

used for that beneficiary's support. 

Section 678 does not apply to grantors, 

but rather makes some third person taxable as though 

that person were the owner of the trust property. 

This section applies when that third person holds 

the power exercisable solely by himself to vest the 

corpus or income of the trust in himself. This 

section is similar to 677 in its scope, except that 

the third person is taxable rather than the grantor. 

An example of a trust of this ~pe is a 

trust created by a grandfather for the benefit of 

his minor grandson. The father of the grandson has 

a legal obligation to support him and holds the power 
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to vest th~ corpus of the trust in himself. The 

father is held taxable by Section 678. Also, as 

in Section 677, should the father hold the power 

to apply the income to the support of his son, he 

is not taxable merely for holding the power, but 

only to the extent that he actually uses that power 

to support his son with the trust income. 

The Advisory Group on Subchapter J has 

proposed that Section 678 be deleted and that this 

particular situation be covered by a new section, 

Section 664.* This new section would consider the 

third person as a beneficiary under the trust and 

as having received distributions of income or corpus 

to the extent that he holds the power to distribute 

that income or corpus to himself. The following 

example demonstrates the new section and indicates 

how it might cause less tax than the present Sec­

tion 678: 

Suppose that A establishes a trust under 
which . the trustee is given discretion to 
pay the income to B or to accumulate it 
and under which W is given the power to 
withdraw · corpus annually up t o the amount 
of $5~000. The trustee exercises his dis­
cretion and pays the in-come to B. W will 

. pay fio tax unde~ section 664, ~ whether she 
makes a withdrawal or not·. Under section 
678, however, W is taxable on the portion 

*50, P• 36. 
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of the ordinary income attributable to 
the $5,000 of the corpus she can with­
draw.* 

The existence of such well defined stand-

ards in the Code is a great help to grantors seeking 

tax advantages through the use of a trust. While the 

restrictions are substantial and complicated, they 

eliminate guesswork and the threat of costly litiga­

tion with the Commissioner. Moreover, these restric­

tions have not eliminated the tax advantages; they 

have only narrowed the area of tax saving to speci­

fied bounds.** 

3. Trusts Which May _Be Us~d to T~~dvan~~ 

There are many considerations in estate 

planning that have to be taken into account before a 

final decision on a trust should be made. A multi-

tude of variables is involved, and each decision re­

quires a careful analysis of the particular family 

situation. Some considerations, however, are common 

to every decision because of the restrictions of Sub­

part E and because of the graduated income tax scale. 

First, the taxpayer must be in a high 

enough tax bracket that there would be a relatively 

*50' p. 38. 
**The appendix to 41 provides a helpful listing of 
the powers which are available within this limited 
area. See also 37 and 40. 
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substantial difference in the amount of tax that he 

and the trust or the beneficiary would pay separately 

as compared with the tax he would pay alone. Another 

aspect of this same consideration is the fact that 

the grantor should have enough income left after the 

creation of the trust to live as he wishes until the 

termination of the trust (usually ten years or more) 

or forever, if he does not plan to have a reversion­

ary interest in the corpus. Since he cannot have 

the benefit of the income if he is to avoid paying 

the tax on that income, he must have someone to whom 

he would like to make a gift of the income. Ordinar­

ily this factor presents no problem since the tax­

payer can make his wife, his children or some other 

member of his immediate family the beneficiary of the 

trust. 

Because of the ten year restriction, the 

tax saving trust is often referred to as the "short 

term trust." Since these trusts are most often cre­

ated in favor of some member of the grantor's family, 

they are also referred to as "family trusts." 

The Code does not suggest which short term 

trusts should be used; it only gives the limitations. 

Therefore, this area calls for a great deal of imagi­

nation and a close observance of the sections of Sub­

part E. 
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It would be impossible to give a compre­

hensive list of all the uses to which short term 

trusts can be put and of all the ways in which they 

save taxes. There are, however, several different 

types which have become more popular than others. 

Some examples of .these may demonstrate some of the 

basic ideas behind their creation and should suggest 

the opportunities available when these ideas are 

varied or combined to fit different situations. 

Perhaps the simplest and most useful short 

term trust is one which accumulates income for ten 

years and then terminates. Suppose that a taxpayer 

and his wife have a joint taxable income of $33,000 

and that $1,000 of this amount is the income from 

$20,000 worth of twenty year bonds that the husband 

holds. They are paying $500 tax on the $1,000 in­

terest since they are in the 50% bracket. If the 

husband creates a ten year trust with these bonds 

in favor of his wife and the income is accumulated 

until the trust terminates, the trust will pay $180 

tax each year on the bond interest. When the trust 

terminates, the bonds revert to the husband. At 

the same time, the wife will receive the accumulated 

income without incurring any tax because it is the 

final distribution of the trust and not subject to 
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the five-year throwback rule.* The total tax saving 

for the ten year period would be $3,200 or 64% more 

income than they otherwise would have received after 

taxes. The husband c~n serve as trustee to save the 

commission, as long as he does not hold any special 

powers. The trust does not fall within Subpart E 

because it is to last for more than ten years and the 

grantor has no reversionary interest within the ten 

years except upon the death of the income beneficiary. 

The major objection that a grantor mi ght 

have to such a disposition of his property is that he 

is not in a position to say that he will not have 

need of those bonds for the next ten years. Should 

he unexpectedly decide to buy a new house or his 

wife become hospitalized, or should an unusual in­

vestment opportunity come his way, he may not be so 

c oncerned with saving taxes as with being able to 

use the $20,000 that the bonds represent. This is 

obviously a valid objection for most taxpayers. 

Fortunately, however, it can be provided for i n most 

cases. In Subpart E certain exceptions are made for 

powers that can be exercised by an adverse party or 

with the consent of an adverse party and also for 

trusts with independent trustees. The solution to 

*6, Section 665(b)(4). 
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Suppes~ that the taxpayer in the above 

example has an uncle in whom he has implicit ~aith. 

He may give this uncle a general power of appoint­

ment over the bonds exercisable at the end of ten 

years. This power will quali~y the uncle as an 

adverse party, since it gives the uncle the power 

to do whatever he wishes with the property, includ­

ing the taking of the property for himsel~. In 

the trust instrument the grantor also provides that 

the uncle is to have the power to revest the bonds 

in the grantor. Thus, if some un~ores.een need o~ 

the bonds arises, the grantor can go to the uncle 

and ask him to revoke the trust. Obviously, every­

thing will depend upon his faith in his uncle. I~ 

his uncle refuses to revoke the trust upon request, 

or even worse, if he exercises the power of appoint­

ment in his own favor, the objective ~ails completely. 

Also, there is an additional complication caused by 

Section 2514 o~ the Cod~ which treats as a taxable 

gi~t the exercise or release of a general power of 

appointment. Thus, when the uncle .releases his gen­

eral power of appointment at the end of the ten years 

(or if he revokes the trust be~ore that time), he 
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will be deemed to have made a gift to his nephew 

of $ 20,000. If he has not used up his gift exemp­

tion of $30,000# and does not plan to use it, this 

result will be acceptable. .But should he need his 

exemption himself, the advantages of this scheme 

fade. 

The taxpayer in this situation might find 

that it would be a better plan to make use of the 

provision in Section 674(c) which makes an exception 

for certain powers of independent trustees. Suppose 

that he makes his uncle the trustee of this short 

term trust. His uncle does not fall within the defi-

nition of a "related or subordinate party" and could 

be g iven, therefore, the power to distribute the 

corpus of the trust to the beneficiary. Presumably, 

if the taxpayer ever needed the bonds, he would tell 

his uncle who would then distribute them to the wife. 

In this situation, once again, he must be able to 

rely upon his uncle to a considerable degree. Of 

more importance, he must be able to rely upon his 

wife to give him the use of the bonds once she has 

received them from the trust. 

The employment of provisions concerning ad­

verse parties or independent trustees in conjunction 

#see the discussion at page 99 below. 
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with vario~s powers is a delicate matter, requiring 

much foresight as to the particular fact situation 

and an exacting adherence to the specific powers 

allowed in this area. The tax opportunities exist, 

but there are many pitfalls.* 

If there are minor children in the family, 

a simple trust is often used because the children 

are in such low tax brackets. Suppose that the same 

couple described above have two children aged six 

and eight and that -the husband transfers his bonds 

to a simple trust in f'avor of' his two children. Each 

year they each receive one half the bond interest or 

$500; since this is less than their personal exemp­

tion, no tax is paid on the bond interest at all. 

A total of $5,000 is saved by the family, or 100% 

more than would have otherwise been received after 

taxes. 

The father can serve as trustee himself' 

and reserve the power to apply the income to the 

support of his children. Still he would not be tax­

able under Subpart E except to the extent that he 

did in fact use the income for their support. 

The tru·s t does not have to last for ten 

years in every case. Suppose the taxpayer described 

*31' p. 273. 
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above has a seventy year old widowed mother to whose 

support he contributes $1,000 a year. He is not le­

gally obligated to support her and does not claim her 

as a dependent. If he uses his bonds to create a 

simple short term trust in her fav~r, he can save the 

$500 tax that he would ordinarily pay on the bond in­

terest, and at the same time, substantially fulfill 

his moral obligation to her. The fact that her life 

expectancy is less than ten years does not make the 

trust fall within Subpart E, since Section 673(c) 

specifically allows a reversion to the grantor upon 

the death of the income beneficiary. 

The other important exception to the ten 

year rule applies when the trust income is made pay­

able to a church, college or hospital for a period of 

at least two years.* This is an especially use ful 

provision for the wealthy taxpayer who is hampered 

by t he 30% charitable contributions limitation . 

Suppose that a taxpayer has already given 

30% of his adjusted gross income to various charities 

but would still like to give $100,000 to the Univer­

sity of Texas. If he made the gift in cash outright, 

he would receive no deduction; and if he wanted the 

gift to come from his own current income (rather than 

*6, Section 673(b). 
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part with a portion of his property), he would have 

to earn almost one million dollars in order to have 

$100,000 available to give after taxes. But by 

transferring to a trust oil wells which produce a 

net profit of $50,000 each year, he can make the 

gift in two years and then have the property revert 

to him. Since he will not include the $50,000 oil 

well income in his taxable income for two years, he 

has the same tax benefit as though he had been given 

the charitable contribution deduction; and he has 

not parted with his property, except for the two 

. d * year per1o • 

These examples should demonstrate that 

there are many factors to be considered in each 

situation, most of them personal and quite subjec­

tive.** But they should also demonstrate the fact 

that great tax opportunities are available to the 

taxpayer who plans with care and with foresight. 

4. Gift~nd Estate Tax Considerati~ 

The sections of Subpart E as discussed 

earlier point out that the income tax consequences 

of a trust depend upon the extent of the divestment 

of the trust property by the grantor. Whether or 

*30, p. 350. See also 23. 
**For further suggestions see 8, 15, 20 and 44. 
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not the grantor succeeds in keeping the trust prop­

erty out of his taxable estate and whether or not 

his transfer of property to the trust incurs a gift 

tax depends upon much the same question. 

It would be desirable to have a single 

standard by which to judge a divestment of trust 

property in order that the tax results might be 

consistent. But regrettably there is no single 

standard. The three taxes are not correlated, and 

their rules are not the same. For example, a 

grantor can make a transfer to a trust that is suf­

ficient to cause him to pay a gift tax, and yet he 

will still have to pay income taxes. It is also 

possible that the same transfer would not be effec­

tive to take the property out of his gross estate, 

with the result that estate taxes would also have 

to be paid.* 

For this reason, it is important that 

close attention be given to the gift and estate 

tax provisions so that the standards of these pro-

visions can be met. 

The gift tax standard is quite general. 

The tax is imposed "on the transfer of property by 

·~t "** gli ' 

* 

"whether the transfer is in trust or 

7, P• 835. 
**6, Section 250l(a). 
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otherwise, whether the gift is direct or indirect, 

and whether the property is real or personal, tan­

gible or intangible."* 

Very little has been done to refine the 

coverage of this general provision. Section 2514 

includes as a taxable transfer the exercise or re­

lease of a general power of appointment (created 

after 1942) and defines this power as one which can 

be exercised in favor of the holder of the power 

himself, his estate, his creditors, or the credi­

tors of his estate. This section excludes from a 

general power of appointment the power to use the 

trust property which is limited to "an ascertain­

able standard relating to the health, education, 

support or the maintenance of the possessor" of the 

power and also a power which is exercisable only in 

conjunction with another person.** 

Section 2515 excludes from the general 

provision the creation of tenancies by the entirety 

unless the taxpayer elects to treat it as a taxable 

gift, and Section 2516 excludes certain property 

settlements in connection with a divorce. 

It should be pointed out that there is a 

specific exemption of $30,000 for gifts made in 

*6, Section 25ll(a). 
**6, Section 2514(c). 
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1932 and years thereafter, and also an annual exclu­

sion of $ 3,000 for each gift made to separate donees 

* in 1955 and years thereafter. The exemption is 

cumulative from year to year, but the exclusion is 

available for each gift made within the year, pro­

vided the donees are not the same person. By ob­

taining the consent of the spouse for the gifts, 

the exemption may be increased to $60,000 and the 

$ ** exclusion increased to 6,000. There is also a 

marital deduction of one half the value of gifts 

*** made to a spouse. 

The estate tax provisions are considerably 

more detailed. The operative section is Section 

2133 which provides that the "value of the gross es­

tate shall include the value of al l property (except 

real property situated outside the United States) to 

the extent of the interest therein of the decedent 

at the time of his death." Then follow sections 

which set out the interests to be included. 

Section 2034 provides that dower or cour­

tesy interests shall be included in the decedent's 

gross estate. 

*6, Sections 2521 and 2503(b). 
**6, Section 2513. 
***6, Section 2523. 
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Section 2035 makes provision for the in­

clus i on of all transfers made in contemplation of 

death (except in the case of a bona fide sale). 

There is a presumption that all transfers made with­

in three years of the date of death are in contem­

plation of death, but this presumption can be re­

butted with evidence to the contrary. 

Transfers (except in the case of a bona 

fide sale) in which the decedent retained for his 

life the income from or the possession of the prop­

erty, or the right to designate who shall enjoy the 

property, are made includible by Section 2036. 

Section 2037 provides that the gross es­

ta t e shall include the value of all transfers in 

whi ch the decedent retained any reversionary inter­

est with a value of more than five per cent of the 

property. 

The power to alter, amend or revoke a 

transfer causes that transfer to be includible under 

the provisions of Section 2038. 

The value of annuities which were payable 

to the decedent and are now payable to a surviving 

beneficiary is includible under Section 2039. 

Section 2040 provides that the gross es­

tate shall include the value of any joint interest 
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to the extent that the decedent provided considera­

tion for the joint interest. 

Section 2041, similar to the gift tax Sec­

tion 2514, includes within the estate the value of 

property over whieh the decedent held a general 

power of appointment (created after 1942) at his 

death. The release of this general power is treated 

as a transfer and can fall within the other sec­

tions; and the lapse of the power by nonexercise is 

considered a release. The definition of a general 

power of appointment is the same as that in Section 

2514. 

Section 2042 causes the proceeds of life 

insurance to be includible if the proceeds are re­

ceivable by the decedent's executor of if the dece­

dent retained any of the incidents of ownership of 

the policies or a reversionary interest of more 

than five per cent of their value. 

There is a specific exemption of $60,000 

and a marital deduction provision which allows a 

deduction for one half the adjusted gross estate, 

* if that amount passes to the surviving spouse. 

There is some relation between the gift 

and estate taxes in that the gift tax has a 

*6, Sections 2052 and 2056. 



103 

graduated rate of three fourths that of the estate 

tax. This arrangement encourages inter vivos gifts, 

not only by this rate differential but also by the 

fact that a minimum of planning can divert property 

from the higher brackets of the estate tax to the 

lower brackets of the gift tax. 

It is apparent that both the gift tax and 

the estate tax involve complexities and require 

careful consideration. The accountant, before mak­

ing a final decision on a trust designed to save 

income taxes, should analyze the provisions of these 

other two taxes in order to make certain that the 

trust will actually save a substantial amount of 

taxes and that savings on income taxes will not be 

lost in gift and estate taxes.* 

*See generally 7, 21, 28 and 36. 
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CONCLUSION 

According to a recent report published 

by the United States Treasury Department, 424,915 

~iduciary income tax returns were ~iled for the 

year 1954, an increase o~ 11,000 over 1952.* While 

the total volume is not large in comparison with 

the number o~ individual returns ~iled each year, 

still it indicates a growing need for the special­

ized skill required to handle trust taxation. 

The complexities of this field necessi­

tate a painstaking study of the Code and the Regu­

lations in order that the accountant may ~ulfill 

his obligation to his client in the preparation of 

an accurate return that will give the best tax 

result. 

Also, in the light of present day tax 

burdens , the accountant faces an increased demand 

from his client for counseling in tax planning. 

He should prepare himself to meet this demand, 

which requires not only a mastery of the technical­

ities o~ the tax rules and the form but also a gen­

eral understanding of the potentialities and the 

*52, 5 p. • 
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limitations o~ the trust device in the tax ~ield. 

A knowledge o~ basic principles and objectives o~ 

trust taxation as well as existing statutory de~ects 

and shortcomings should serve as a guide to this 

understanding. 

This study should result not only in the 

acquisition of a valuable skill but also in the 

satis~action of being able to perform a service to 

the public and government alike, in the administra­

tion of this difficult tax. 
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INTRODUCTION 

This report , Fiduc i ar y In come Tax R e turn s f o r 1954, is another in 
the seri es of publications issued f or St a ti s ti c s of Income-1954. The 
seri es consist of a separate volume for each type of return from which 
statistical information was compil ed by the Statistics Division . These 
separate volumes replace the t wo former annual reports, Stati s ti c s of 
Income, Part 1 and Part 2. Only tabulations of information reported on 
fiduciary income tax returns , Form 1041 , are contained in t h is report . 
Formerly, statistical data for f i duciary returns were incl uded in 
Statistics of Income, Part 1. 

Tabulat i ons in this report incl ude da~a from both taxabl e and non­
taxabl e fiduciar y returns . I t i s t he second time in recent years that 
the nontaxabl e returns were used for statistical purposes . Sta ti s tics 
of Income for 1952, Part 1, al so cont ained data from both taxabl e and 
nontaxable fiduciary returns . However , no data are available for fidu­
ciary returns for the tax year 1953 . 

Following the text, which gives a resume of the provisions of the 
Internal Revenue Code for 1954 re l at i ng to fiduc i ary income and the ex­
planation of the classificat i ons of the returns and t he i tems tabulated , 
there are e i ght basic tables for current- year data and t wo historical 
tables with signif i cant data from taxable f i duciary returns coveri ng a 
10- year period . 

A synopsis of recent revenue acts with respect to the requirement 
for fi l ing and the income tax rates i s pl aced at the end of the report 
with a facsimile of the f i duciary i ncome tax return for 1954 . 

1 
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FIDUCIARY INCOME TAX RETURNS FOR 1954 

The fiduciary income tax return, Form 1041, con­
tains annual income either from a trust or from an 
estate in process of settl ement, for which the fi ­
duciary acts as an administrator. Since only certain 
small trusts and estates are excluded from the fi l­
ing requirements , the 424,915 returns filed for the 
income year 1954 contained most of the income derived 
in the United States from these two sources. The 
total income was about $3 . 9 billion, of which $3 . 2 
billion was on returns for trus t s. 

The income tax , payable by the fiduciary, was 
$264 million for 1954 . The graduated tax r ates were 
the same as for the taxable income of a singl e in­
dividual . These rates were imposed on the amount 
of taxable income of the fiduciar~which aggregated 
$697 million. The difference between the total in­
come of $3.9 billion and t he much smaller taxable 
income of fiduciary, $697 million, was caused by 
the subtraction of numerous allowable deductions. 
The largest single deduction of over $2 billion was 
for the amount of distributions to beneficiaries, 
which is taxabl e on t he income t ax return filed by 
the beneficiary, rather than on the fiduciary re­
turn, Form 1041 (for summary of thes e data , see 
table B, page 8) . As a result of the definition 
of the base upon which this tax is imposed, 70 per­
cent of the fiduciary returns filed for income year 
1954 were nontaxable. 

CHARACTERISTICS OF THE YEAR 

For the income year 1954, there were 424,915 fi­
duciary income tax returns filed for the income of 
es t ates and of property held in trust. Of this 
total, 297 ,136 returns were nontaxable and 127,779 
were taxable. Although there wer e over ll thousand 
more returns than for 1952, the last year for which 
data are available there were 5 thousand fewer tax­
able returns. 

Total income for all fiduciary returns amounted 
to $3. 9 billion. This was over a billion dollars 
more than was reported for 1952 . The total deficit 
of $11. 8 million was more than one-third bel ow the 
defic i t of 1952 . These differences were to some 
extent attributable to the gross basis of reporting 
certain sources for 1954, as compared with a net 
basis of reporting all income items for 1952. The 
average total inc ome per return was $9,243 for 1954 , 
but 67 percent of t h e returns showed total income 
under $5,000 . There were 3,778 r eturns with total 
income of $100,000 or more,l,624 of which werenon­
t axable returns . 

Taxable income of fiduciary for the tax year 1954 
was $697 million. This income was retained by the 
fiduciaries and they were liable for the income tax 
on this amount . The income tax before credits on 

the 127,779 taxable returns was $269 million. Tax 
credits claimed by the fiduciaries were $4 .2 million 
for dividends rec eived , $726 thousand for fore ign 
tax paid, $75 thousand for partially tax-exempt in­
terest, and $27 thousand for tax paid at source on 
tax-free covenant bonds . 

I ncome tax liability after cred i ts was $263.9 
million, an increase of 12 percent over the tax 
liability for 1952, even though there were fewer 
taxable returns for 1954 and the income tax rate s 
were l ower than for 1952 income. The effective tax 
rate for 1954 taxable returns was 37 . 9 percent based 
on taxable income of fiduciary. 

Text table A presents a comparison of the number 
of r eturns, total income, deficit, and income tax 
reported on the 1954 and 1952 fiduciary returns. 
The number of returns for 1952 in this comparison 
has been adjusted to e liminate returns that had no 
information r egarding income or tax, so that the 
number of returns i s comparable. Such ret urns were 
inc luded in the 1952 publ ished report. 

Tnblo A.-NUMBER OF RETUR~S, INCOME , DEFICIT, AND TAX: 19 154 AND 1952 

Items 

All returns : 
Number of retu rns 1 ... . ...... . 

Total income . . . . . . . t housand dol lars , , 
Deficit i n total i ncome 

t housand dollars . . 

Taxable returns : 
Number of returns . . . .......... ... .... . 
Total income . ...... . t housand dollars . . 
Inc ome tax af ter credits 

t housand dol l ars .. 

Nontaxable returns : 
Total number of returns 1 ..... .... .. . . . 
With tot al income : 

Numb e r of retu rns . . ... .. ........... . 
Total income ...... t housand dol lar s .. 

\'lith no tota l income : 
Numb er of returns 1 . ..... •.• ...• . . .•• 

Def i cit in tot al income 
t housand dol lar s . . 

195'~ 

424 , 915 
3 , 873 , 689 

11 ' 765 

127 . 779 
1 , 868 , 922 

263 , 893 

297 , 136 

291 , 3:4 
< , 004 , 76'7 

5, 822 

ll, 765 

1Excl udes returns w1 th no 1nf ormat i on reported . 

I nc rease or 
decrease 

1952 
Nwnber o r 

Percent amount 

413,679 + 11 ' 236 +2 . 72 
2 , 806 , 567 +l , 067,122 +38 .02 

18 , 407 - 6,642 - 36 . 0 8 

132 '927 - 5 , 14 8 - 3 . 87 
1, 307 J 721 +561 , 201 +42 . 91 

234 , 933 +28, 960 +12 . 33 

280 ' 752 +16 , 384 +5 . 84 

270 , 285 + 21,029 +7 . 78 
1 , 498 , 846 + .505 ' 921 +33 . 75 

10 , 1,67 - 1+ , 645 - 44 . 38 

18 , 407 - 6 , 642 - 36 .08 

The normal tax and surtax for 1954 fiduciary re­
turns amounted to $131 million and the alternative 
tax was $132 .9 million on 2,917 returns with taxable 
income of fiduciary of $18,000 or more. The normal 
tax and surtax was about 10 percent less than that 
of 1952 , but the alternative tax had increased 
nearly 50 percent over the alternative tax for 1952 . 

Of the sources of income, dividends of $1 . 8 bil­
lion formed the l argest singl e item and comprised 
nearly one- half of the total income . Dividend re­
ceipts occurred on 72 of every 100 returns. 

Net proceeds reported in total income from sales 
of capital assets, amounting to $826 . 2 million,were 
the second largest element, followed by gross rents 
and r oyalt ies of $589. 2 million. 

5 
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Total deductions claimed on the 1954 fiduciary 
returns were $3.3 billion of which the deduction 
for distributions to beneficiaries was the largest. 
This distribution of $2.1 billion was taxable to 
the beneficiary recipients. The deduction appeared 
on 73 of every 100 returns. 

Eight and one-half percent of the returns had in­
terest paid and nearly 44 percent of the returns 
had taxes deducted. Charitable contributions of 
$72 million were deducted on 9,659 returns. 

Each of the new deductions, dividend exclusions 
and l ong-term capital gain, occurred on one-fourth 
of the returns, while depreciation was claimed on 
one- eighth of the returns . 

COMPOSITION OF TOTAL INCOME, 1954 

In chart l,the components comprising total income 
reported on fiduciary returns are shown in a per­
centage relationship to the total income of $3.9 
billion. Dividends, as usual, were the largest 
source of fiduciary income, constituting 47 percent 
of the income as a whole. Gain from salesof assets, 
forming 21 percent of the total, was the net amount 
realized from both capital assets and other prop­
erty. Rents and royalties, for the most part, were 
gross receipts and formed 15 percent of the total . 
Gross profit and loss from business was combined 
with partnership income and loss to form 6 percent 
of the total income reported. Other income included 
the net amount received from other fiduciaries and 
the miscellaneous items reported as other income. 

Chart 1. COMPOSITION OF TOTAL INCOME, 1954 

TOTAL INCOME (net) $3.9 BILLION 

Segments in the composition of total income have 
changed since 1952. Much of the change results from 
the new method of reporting fiduciary income under 
the 1954 Code. Dividend receipts made up a smaller · 
portion of the total income than was the case on 
the 1952 returns, although the dollar receipts were 
larger. Gain from sales of assets more than doubled 
the proportion of the total as compared with that 
for 1952, but the comparison is not entirely mean-

ingful because the capital gain deduction was not 
applied in 1954 . The percentage for rents and roy­
alties showed an increase over 1952, probably on 
account of the gross receipts basis of reporting in 
1954. Interest formed a smaller portion of the 
total income than in 1952, though the amount was 
greater. The business and partnership percentage 
was somewhat larger than two years ago. However, 
business income for 1954 was reported on a gross 
profit basis. 

FIDUCIARY INCOME TAX PROVISIONS UNDER THE 
1954 CODE 

The Internal Revenue Code for 1954 effected sub­
stantial changes in the law governing the taxation 
of income of estates and trusts and the distribu­
tions to beneficiaries, as well as changes in terms 
and language relating to the subject of fiduciary 
income taxation, which had been in use over a long 
period of years . These new provisions apply to 
estates and trusts with a tax year beginning after 
December 31, 1953 and ending after August 16, 1954 . 

The new Code separates trusts into tVio basic types, 
generally referred to as simple trusts and complex 
trusts, and establishes rules for each. Simple 
trusts include trusts which are required to distrib­
ute all income currently and have no provisions in 
the trust instrument for paying out amounts for 
charitable purposes. Compl ex trusts aretrusts which 
may accumulate income and distribute corpus,orwhich 
make charitable contributions. Rules provided for 
complex trusts apply also to estates under adminis­
tration. 

Income tax is imposed on the taxable income of 
fiduciary at the same rates which apply to the tax­
able income of single individuals who are not head 
of household or surviving spouse, as was the case 
under previous law. The rates effective on January 1, 
1954 are 20 percent of the first $2,000 of taxable 
income of fiduciary, increasing at graduated rates 
to 91 percent of taxable income in excess of $200,000 . 
These rates are lower than the rates on 1952 and 
1953 income. 

New tax credits were introduced under the 1954 
Code. A tax credit for domestic dividends received 
is allowed to an estate or trust if the tax year 
ended after July 31, l954,with respect to dividends 
received after that date and retained by the fidu­
ciary. The credit is 4 percent of such dividends 
retained but cannot exceed (a) income tax reduced 
by foreign tax credit, or (b) 2 percent of the tax­
able income. 

The tax credit for partially tax-exempt interest 
replaces the former deduction from net income of 
such interest for normal tax purposes . The credit 
relates to the share of partially tax-exempt inter­
est retained by the fiduciary, but cannot exceed 
the smallest of (a) 3 percent of the partially tax­
exempt interest retained less the portion of amor­
tized bond premium deduction pertaining thereto, 
(b) the amount of income tax reduced by the tax 
credits for dividends received and for foreign tax 
paid, or (c) 3 percent of the taxable income of fi ­
duciary. 
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The 1954 Code substitutes "taxable income of fi­
duciary" for "net income of fiduciary." The former 
means total income less allowable deductions . Al­
lowable deductions differ from previous deductions 
and also include the exemption for the first time. 

There are numerous changes in the content of the 
items comprising total income and, therefore, in 
total income itself. The most outstanding changes 
occur in (a) rent and royalty income which is now 
on a ~ross basis, (b) business profit or loss which 
is now on a §ross basis, i.e., gross receipts less 
cost of goods sold,and which now excludes all types 
of other income received by the sole proprietorship 
which are to be reported on Form 1041 according to 
the character of the income (for example, interest 
received by a sole proprietorship engaged in retail 
trade is reported as interest ), and (c) net gain 
from sales of capital assets , the amount of which 
is not reduced by 50 percent of the excess of net 
long-term capital gain over net short-term capital 
loss. 

AB a result of including gross rents and royal ties 
and gross profit or loss from business in total in­
·come, the deductions for interest, taxes, deprecia­
tion, contributions,and other authorized deductions 
include the expenses for rent,royalty, and business 
activities . The fiduciary ' s share of depreciation 
is a separate deduction as are also his share of the 
dividend exclusion and his portion of the excess 
l ong-term capital gain deduction. The charitable 
deduction is independent of distributions to bene­
ficiaries. The deduction for distributions to 
beneficiaries is limited to the amount of distribu­
table net income (a new concept). Distributions to 
beneficiaries become taxable t o them and retain the 
same character as in the hands of the fiduciary . 

Exemption, which was formerly a credit against 
net income , is now allowed as a deduction in com­
puting t axable income of fiduciary. The exemption 
is increased from $100 to $300 for trusts required 
by their trust instrument to distribute all of t heir 
income currently, none of which is paid out for 
charitable purposes . All other t rus ts are allowed 
$100 exemption and estates are allowed $600, as in 
former years . 

RETURNS FROM WHICH DATA WERE TABULATED 

Fiduciary income tax returns, Form 1041, used for 
the compilation of data in this report included both 
taxable and nontaxable returns, neither of which 
had been audited by the Internal Revenue Service. 
For this reason, these statistics do not reflect 
any changes in income,deductions,exemptions, taxes, 
or other items which may have resulted from the of­
ficial audit. 

Data were taken from fiduciary returns for the 
income year 1954 which included calendar years, 
fiscal years ended within the period July 1954 
through June 1955, and part years with the greater 
number of months in 1954. Tentative returns were 
not used and amended returns were used only if the 
original returns were excluded. For the first time, 
fiduciary returns with no information concerning 
income, deductions, and tax were not used for sta­
tistics. 

The Internal Revenue Code of 1954 applies to the 
income of estates and trusts with a tax year which 
began after December 31 , 1953 and ended after 
August 16, 1954. Consequently, fiduciary returns 
with tax year beginning in 1953 and part- year re­
turns with accounting period ended before August 17, 
1954 were subject to the Internal Revenue Code of 
1939. Returns of estates and trusts subject to the 
1939 Code generally were filed on Form 1041 for 
1953, as instructed. On the 1953 form, items of 
income were reported on a net basis and deductions 
were report ed according t o the law for that year. 
Approximately 8 percent of the total r eturns filed 
wer e subject to the 1939 Code . The 1954 fiduciary 
r eturn, Form 1041, was revised to fulfill the needs 
of the new provisions of the 1954 Code . Consequently, 
items of income are on a gross basis and deductions 
carry all expenses for rents, royalties, and busi­
ness, in addition to several new deductions. 

TAXABLE AND NONTAXABLE FIDUCIARY RETURNS 

Tabulations for fiduciary income tax returns in 
t his r eport include data from both taxable and non­
taxable returns. The nontaxable returns form a very 
important part of the fiduciary income as a whole. 
About 70 percent of the 1954 fiduciary returns were 
nontaxable . A fiduciary return is taxable only when 
income in excess of the allowable exemption is re­
tained by the fiduciary. Returns are often rendered 
nontaxable because of the distributions to benefi­
ciaries . 

Text table B has been prepared so that the taxable 
and nontaxable data may be readily associated. Total 
income an the nontaxable returns was a little larger 
thanthe total income on the taxable returns. There 
are just two sources of income on taxable returns 
that outranked those on nontaxable returns: net 
profit from partnership and net gain from sales of 
capital assets. Gains from capital assets are gen­
erally considered corpus and for the most part are 
not distributed to beneficiaries, but instead re­
main in the hands of the fiduciary. Therefore, it 
is understandable that a larger amount of these 
gains occurred on the taxable returns. However, 
allowable expenses , exemption, and other deductions 
can be deducted from them for income tax purposes. 

Total deductions on the nontaxable returns were 
nearJy twice those on the taxable r eturns. However, 
two deductions on taxable returns exceeded those on 
the nontaxable returns: dividend exclusions and 
long-term capital gain deduction. The latter is to 
be expected since it r elates to the capital gain in 
total income of the taxable returns. The distribu­
tions t o beneficiaries on nontaxable returns are 
almost three times those on the taxable returns. 
On nontaxable returns, 77 percent of the total in­
come was distributed to beneficiaries, but only 31 
percent of total income on the taxable returns was 
distributed . Without this deduction for distribu­
tions, the remaining deductions were about equal . 

Practically all of the nontaxable returns resulted 
in a deficit amount of taxable income. The taxable 
returns showed that $697 million of income was re­
tained by the fiduciaries ,and this was the base for 
the income tax liability. 
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Tablo B.-SOURCES OF INCOME AND LOSS, DEDUCTIONS, TAXABL E L'ICOME, AND TAX 
BY TAX STATUS 

Items 

Number of returns .... .. . . .. ..... . . . • . ... ... . • . .... 

Sources : 
Divi dends {before exclusions ) . ..... •.. .......... 
lnteres t received .. .. . . .. ...... ....... . ...•..... 
Partnership net profit .... ...... . . . ••• .. .•• .. ... 
Partner ship net loss ...... . . . . . • . .. . • . .. ... •.. .. 
Fiduciary income . ..... . ... . .... • ....•........... 

Fiduciary loss .. . ....... . . .. . .. .. . . . • .... . •..... 
Rents and royalties gross . . ........ . . .... ••..... 
Rents and royal t ics loss ...........•• • . .. ••• .. . . 
Trade or busines s gross pr ofit ... . ........ . •.. . . 
Trade or business gross loss ............. . .... . . 

tlet gain from sales of capital assets ... . .• .. . . . 
Net l oss from sales of capital assets ... . . ... .. . 
!let gain frcm sales of other property . . ...••.. .. 
Net loss from sales of oth er property ... . . •. .... 
Other sources ......... . ............. . .... . ..... . 

Tot.al inco:nc (net) .............. . ....... . 

Deductions : 
I nterest pnid ... . . . . . . . .. • o •• • • ••• • • ••• •••• • • • 

Taxes .. .. ........ ............. .•. .. . ... .. • •.... 
Deprecio. t ion ......... ... . •... ..• . ..•• .. ..•...... 
Chari table deduc lion . . .. .. ... .. . .. .••. .. . ••. . .. . 
Dividend exclusions . . ....... . ....... . .......... . 

Distributions to benefic i aries . ...... . o • ••••• • •• 

Long- term capital gain deduction ........... . ... . 
Ex~mpt i ons ... . . . ... . .... . . .. ... . ... . •...... 
Other deductions . .. . . . . . ..... ..... .. .... .••.. . .. 

Total deduc tions ..... .. ...... , . .... • . ..... 

Ta xable income of fiduciary . .............. ••.. .... 

Income tex before c redits ..... .. ..... . ........ . .. . 

Fiduciary • £ nhare o f t ax crcd i t for-
Forei~:;n t ax paid . . .. .. .... . .. . .. . .. . • . . .. .•••.. . 
Tax paid at source ............. ... .. • • . . . • . • . ... 
Dividend~ l'ece ivcd .... .. . . ....... . . .. . 
Partially tax- exempt inte re!:' t ...... ... .. . • . . . ... 

I ncome tox liobili t.y after c red1 tG . .•.. .. •.••••.•• 

Total Taxable Nontaxable 

424 , 915 127, 779 297 ,136 

( Thousnnd dollsrs) 

l, 811,158 ?44,1?5 1 , 066,983 
331 ,053 105 ,497 225 , 556 

97 ,054 59,285 37' 769 
7,110 1,430 5 , 680 

27 ,012 12,040 14 , 9?2 

423 172 251 
591 ,060 199,456 391 , 604 

1 , 896 351 1 , 545 
153,759 67, 067 86,692 
10 ,019 1 , 688 8,331 

835 , 779 664,818 170,961 
9 , 538 2 , 486 7,052 
5, 295 1 , 478 3 , 817 
6 , 842 613 6 , 229 

45 , 582 21 , 81.6 23 , 736 

3 , 861,924 1,868 ,922 1 , 993 , 002 

33 ,625 13 ,411 20 , 214 
120 , 437 49 ,405 71 , 032 

95 , 099 J4 ' 159 60 ,940 
72 , 102 7 ,117 61. , 985 

5,395 3 , 348 2 , 047 

2 , 123,574 579 ' 353 1 , 544 ,221 
340 , 957 316, 521 24 ,436 
140 , 203 37 , 825 102 ,378 
383 , 025 130 ,741 252 , 284 

3,314 ,488 1 ,171,918 2 , 142 , 570 

697, 0ll 696 , 999 (') 

268 , 956 268, 954 ( ' ) 

726 724 (') 
27 27 

4 , 235 '·,235 ( ' ) 
75 75 

263 , 893 263 , 833 

lSs.rnple variabi) iLy of this i tem ..i. B too lurr;e to 'liur runt s ho·:.ing i t separa te l y . 
Ho•::ever , t hi::: value ir:: included in Lhe t.obl . 

RETURNS OF TRUSTS AND OF ESTATES 

Fiduciary income tax returns are of two types, 
those which show income of estates and others which 
show income of trusts. Returns of estates are fi l ed 
annually, by the administrator or executor of the 
estate of a deceased person, during the period of 
time in which the estate is being administered under 
the t estator 1 s will or , if intestate, under the ju­
risdiction of the l ocal court. Generally, returns 
for the income of an estate are required only fb{ a 
short period of years . When the estate is settled 
and assets distributed , the income ceases and no 
more returns are required . 

On the other hand, income of trusts is of a more 
permanent nature. A trust is created for a specific 
purpose by means of a trust instrument or agreement 
for a term of years or may extend for an indefinite 
time . The income of the trust i s reported annuall y 
by the trustee as l ong as the trust exists . 

Seventy-six percent of all fiduciary returns for 
the income year 1954 were returns for trust income, 
and 24 percent were returns for the income of estates. 
However, of the total number of taxable fiduciary 
returns , 70 percent were for · t rusts and 30 percent 
for estates. 

On account of the different functions of a trust and 
an estat~ each has its distinctive characteristics. 
Different proportions of the total income are dis­
tributed, l eaving different proportions in the hands 

of the fiduciary f or taxation . Certain items of 
income vary in re l at i on to ~heir respective total 
income, although similar i terns of income are r eported 
for each . 

Text table C has been compil ed to point out these 
and other characteristics. The six sources of in­
come in the tabl e correspond to those shovm in the 
cornposi tion of total income for all fiduciary returns 
in chart 1, page 6. As in that chart , the money 
amount for each source of income in table C is the 
net proceeds from that source . Business and part­
nership were combined and gain from sales of assets 
includes both capital assets and other property. 

Of the 321. 2 thousand trust returns, 28 percent 
were taxabl e r eturns showing $509 . 6 million taxable 
income retained by the fiduciary. This was one- sixth 
of the total income of the trusts . I ncome tax after 
credits , paid at time of filing by the trustees of 
these trusts, was $198 .1 million . 

Of the 103 . 7 thousand returns for estates,37 per­
cent were taxable returns wit h $187 .4 million tax­
able income retained by the fiduciary . This was 
more than one-fourth of the total i ncome of the 
estates . I ncome tax liability reported by executors 
of these estates was $65.8 million . 

Total income reported on returns f or trusts was 
$3.2 billion whil e that on returns for estates was 
$690.9 mill ion. Data from returns for trusts showed 
51 percent of the total income to be from dividends, 
22 percent as gain from sal e of assets, and 13 per­
cent from rents and royalties, with only 4 percent 
from business and partnership. By comparison, the 
returns for estates had 30 percent from dividends, 
19 percent from gain on sale of assets , 24 percent 
from rents and royalties, and 15 percent from busi­
ness and partnership. Interest income is the only 
source occurring in the same proportion. 

Onl y two deductions are available for comparison 
between the trusts and estates . The deduction for 
distributions to beneficiaries of $1.9 billion on 
re turns for trusts indicates that 60 percent of their 
total income was distributed according to the trust 
instruments. The returns for i ncome of estates 
showed that this di stribution, amounting to $212.8 
million, was 31 percent of the total income of the 
estates . 

T able C.- SOURCES OF INCOME , TAX,\llLE INCO~fE , A."'lD TAX FOR TRUSTS AND FOR ESTATES 

Items 

Number of returns : 
Taxable .................... . . 
Uonte.xable ... 

Total ... .•.... . .. . • . . . . 

Sources : 
Dividendo (before exclusion::>) 
Interest received . . .. . . . . . . . . 
Rents and royalties .. . ...... . 
Business and partnership .... . 
Gain from snle of assets .... . 
Other inc om~ ................ . 

Total income . .. . . 

Di ::n.ributiom; to beneficiari e!; . 
E.'t cmptions .. . . ................ . 
Taxable inccme of fiduc i!!.ry . .. . 
Income "tax a fter credits ...... . 

Total Returns for trusts Return!l for estal.es 

fiduciary Nwnber or Percent Nwr.be!" o r Percent 
returns arr.::~unt of total an::.unt of t.otal 

127,779 
297 , 1 36 

424 ' 915 

( Th OUMlTid 

cbl/nnr) 

1,811 ,158 
}31,053 
589 ,164 
233 , 684 
82~ , 694 

72 , 171 

2,123 , 574 
11.0 , 203 
6 ')7 ,011 
.;?:6) , 8'93 

89,470 
231 ' 726 

321 , 196 

( 11lousand 
rlo /lors ) 

1 , 603 , 382 
271 ' 565 
421 , 7'-7 
133 , 469 
6~{) . 876 

50 ,012 

3 , 171 , 051 

1 , ':'10 , 777 
77,965 

509 , C09 
1":18, 132 

28 
72 

100 

51 
9 

13 
4 

22 
1 

100 

60 
2 

16 

38, 309 
65 , 410 

103 , 719 

(Thou s ond 
dolla r s) 

20? J 776 
59 ,L.88 

167,'-17 
100,215 
133 , 818 

22 , 166 

212 , ? J6 
62 , 237 

187 ,402 
65 , 761 

37 
63 

100 

30 
9 

24 
15 
19 

3 

100 

31 
9 

27 



FIDUCIARY INCOME TAX RETURNS FOR 1954 9 

Exemption of $600 was claimed against the total 
income on each of the 103 . 7 thousand returns for 
estate income . Returns for trusts showed that an 
exemption of $300 was cl aimed for each of the 229 .2 
thousand simple trusts, and $100 was claimed f or 
each of 92 thousand complex trusts . This frequency 
for simple and complex trusts was based entirel y on 
the amount of exemption taken and not on a l egal 
definition. These exemptions provided tax-free in­
come of 9 percent in the case of income of estates, 
but only 2 percent for the income of trusts . 

TABULATED DATA 

Fiduciary income and tax data for the income year 
1954 are tabulated in eight basic tables . With t he 
exception of two tables, these data are distributed 
by total income classes . There is one tabl e showing 
a distribution by size of the taxabl e income of fi ­
duciary, and one with information tabulated by States 
and Territories , Data from taxable and nontaxable 
r ettrrns are shown separately in six tables but are 
combined in the remaining two . Summary i nformat i on 
for returns under $5 ,000 and for returns $5 , 000 or 
more total income, occurring in several of the t ables , 
is cumulated from the classes as such,regardless of 
the tax status . 

All of thes e basic tables include data for estates 
and trusts subject to the 1939 Code as well as data 
from those subject to the 1954 Code . As a conse­
quence , the various sources of income tabulated are 
a combinat i on of data part of which was reported on 
a net basis and part on a gross basis . Similarly, 
of the several deductions, each is an aggregate of 
a deduction sometimes reported as r equired under the 
new l aw and other times as required under the old 
law. Tax i tems also vary according to the provisions 
governing the accounting per iod of the estate or 
trust. Ninety-two percent of t he fiduciary returns 
were subjec t to the 1954 Code . 

In table 1, the number of fiduciary returns with 
total income and the related amounts of total income, 
taxable income of fiduciary, and income tax after 
credits are tabulated to show their distribution by 
total income classes, as well as their cumulation at 
each inc ome class l evel from the l owest class and 
their cumulation at each income class l evel from the 
highest class, together with a corresponding per­
centage of the total. Taxable and nontaxabl e re­
turns with total income are combined, but nontaxable 
returns with no total income are shown apart from 
the cumulat i ons . Throughout these distributions, 
the nontaxable returns with total income are in the i r 
proper class . 

Table 2 presents statistics for all fiduciary r e­
turns tabulated by total income classes , separately 
for taxable and nontaxable returns . These data 
show the sources of income and loss comprising total 
income, total income, and allowable deductions which 
include among others the dividend exclusions,chari­
table deduction, distributions to benefic iaries, l ong­
term capital gain deduction, and exemptions. Also , 
there are shown the taxable i ncome of fiduciary , in­
come tax before credits,tax credits, and income tax 
liability after credits . Frequenc i es for number of 

returns are supplied for each item where appropriate 
and a l so for the number of re t urns with no taxable 
income of fiduc i ary . 

Table 3 contains data from the fiduciary returns 
filed for the income of trusts, I t shows each of the 
sources comprising total income , total i ncome, the 
deduction al lowed for d i stribut i onsto beneficiarie~ 
exemption claimed at $300 by each simpl e trust and 
that c l aimed at $100 by each compl ex trust, taxable 
income of the trust, and income tax liability after 
credits . The number of returns is given for these 
items and also for the number of trusts with no tax­
abl e income of trust . Taxable and nontaxable returns 
are shown separately by total income classes . 

Table 4 contains onl y data from fiduciary returns 
fi l ed for the income of estates. This is a compan­
ion tabl e for table 3 with the same classificat ion 
and with similar items, except that the exemption is 
$600 for each estate . 

Table 5 shows a distribut i on of data for fiduciary 
returns that had taxable income of fiduciary . These 
data are cl assified by size of taxable income of fi­
duciary. This i s a new classification in which t he 
class intervals correspond to the brackets of the 
graduated tax rate schedule applicabl e to fiduciary 
income . The amounts of taxabl e income, normal tax 
and surtax, and al ternative tax (both after credits) 
are tabulated and the frequencies for the taxes are 
al so shown. Nontaxable returns with taxable i ncome 
are those on which the original income tax was elimi­
nated by the tax credits. 

Table 6 for t axable fiduciary r eturns contains data 
related to the normal tax and surtax and that re l ated 
to the al ternative tax, and shows for each, by total 
income classes , the total i ncome , taxabl e income of 
fiduciary, income tax after credits, average income 
tax,and the effective tax rate based on taxable in­
come. 

Table 7 pertains to the capital gains and losses 
reported on fiduciary returns . Data for returns with 
a net loss from sales of capital assets in total in­
come are tabulated apart from data for returns with 
a net gain from such sales in t otal income . Returns 
with net gain from sales of capi tal assets are seg­
regated to show data relative to nor mal tax and sur­
tax separately from the data relat i ng to alternative 
tax . In all categories, the net short- term capital 
gain and l oss, the net l ong-term capital gain and 
l oss, and the capital l oss carryover are tabul ated by 
total income classes . In addition, there is the capi­
tal loss before application ofthe statutory limita­
tion on t he deduction, as well as the allowable l os s 
deducted from gross income i n computing total income , 
and the amount of capital gain included in total in­
come . 

Table 8 f or fiduciary r eturns shows two sources of 
income, total income, taxable inc ome of fiduciary , 
and income tax liabil i ty after credits,withfrequen­
cies for these items and also for returns with no 
taxable income, di stributed by States and Territories 
in which the returns were filed. Returns with no 
total income ar e not included in this table . 

I n addition to the basic tables for 1954 fiduciary 
income and tax data, there are two tables , numbers 9 
and 10, which show historical data reported on taxable 
returns for income years 1945 through 1954, except 
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that no data are available for 1953 income year. 
Table 9 distributes by total income classes tbe number 
of returns, amounts of total income and income tax 
after credits. Table 10 presents the sources of in­
come cornprlslng total income, total income, deduc­
tions, and taxable income of fiduciary. 

Throughout the tables, money amounts in thousand 
dollars and percentages were rounded and may not add 
to the totals. 

DESCRIPTION OF THE SAMPLE AND LIMITATIONS 
OF DATA 

The data presented for fiduciary income tax re­
turns for 1954 are based on a stratified systematic 
sample which called for including 100 percent of 
returns showing total income of $50,000 or more and 
of various lesser percentages of returns showing 
total income under $50,000. More than 34,000 re­
turns ·were selected in 64 district directors' of­
fices. These represented about 8 percent of the 
total population of 431,337 fiduciary returns filed 
throughout the country. 

Description of the sample. -Table D shows the num­
ber of returns processed, the number of returns in 
the sample, the prescribed sampling ratios, and the 
achieved sampling ratios, by estimating stratum. 
The differences between the prescribed sampling 
ratios and the achieved sampling ratios arise from 
three sources: incomplete numbering series, non­
response, and the normal variation between expected 
sample size and actual sample size that arises in 
systematic sampling through the use of serial num­
bers. 

T able D.-NUMBER Olo~ l"IDU CIARY lNCO~tE TAX RET URNS PROCESSED FOR 1954, NUMBER OF 
ll ETURNS IN SAMPLE AND SAMPLING RATIOS, IIY ESTIMATING STRATUM 

Sampl ing stratum 

Total income Tax status 

Under $50 ,000 . . . .. .. Taxable ... .. .. 

Under $50,000 . Nontaxab l e .. . . 

$50 ,000 and ove r . . .. Taxable ..... . . 

$50,000 and over .,., Nontaxable .... 

Gmnd total , all r eturns . . .. .. 

Number of 
returns 

processed 

121,086 

298 , 940 

6 , 236 

5,075 

4 31,337 

Sampling r a tios or 
N:~~~~f l--sk_i .o.._p _i ,nt,e_rv_n_1 __ 

i n sample Prescribed Achieved 

10 , 766 1/9 l/11 

14 , 957 1/19 1/20 

5,382 1/1 7/8 

3 , 627 1/1 2/3 

34 ' 732 

In addition to the stratification imposed by se­
lecting returns fran each internal revenue district, 
the sample selection was adapted to the regular re­
turn sorting procedures which are employed in the 
district offices to facilitate collection and audit 
requirements. Returns are sorted on the basis of 
size of total income and taxpayrnent status, as re­
ported by the taxpayer. These sorts constituted ef­
fective sampling strata because the characteristics 
on which the strata are based correlate highly with 
income and tax characteristics. 

.Inflating sample values to population size .-The 
sample values were extended to the returns theyrep­
resente d by multiplying them by "weighting factors." 
These weighting factors were derived for each class 
of return by dividing the number of sample returns 
into the total number of returns filed.. For instance, 

the weighting factor of 20 for low, nontaxable re­
turns was obtained by dividing· the number of returns 
in the sample, 14,957, into the total number of re­
turns filed, 298,940. The primary sources of popu­
lation data were counts made and submitted by~he 
district offices showing the numbers of Form 1041 
returns processed . 

In comparing the weighted sample numbers of returns 
with the figures presented as national totals for 
similar classes of returns, slight discrepancies will 
be noted. As shown in table E, the discrepancies 
result from the elimination of certain returns and 
the reclassification of others in preparing the ta­
bles. 

Table E .-SOURCES OF DEVIATION BETWEEN WEIGHTED SAMPLE NUMIIER OF RETUR NS 
AND NU~IBER OF RETURNS APPEARING IN TABLES FOR 1954 

Total i ncome cl ass 

Unde r $50 , (X)Q , taxabl e . .. . .. .. .. . 

Unde r $50 , 000 , nontaxable .....•.. 

$50 , 000 o.nd ove r , taxable ... ... . . 

$50 ,000 and over, nontaxable . . ... 

Al l cl asses . ... .. ........ . . 

Numbe r of r eturns Source of deviation 
1----,------j Devi ation 1----,.----­

National 
total s 

122 , 299 

292 , 795 

5 , 480 

4 , 341 

424, 915 

We i ghted 
sample 

121 , 086 

298 , 940 

6 , 236 

5 ,075 

431 ' 337 

from 
weighted 
sample 

+1, 213 

- 6 , 1'-5 

- 756 

-734 

- 6 , 422 

Returns 
with no 
in.for­
rr.ation1 

- 6 , 422 

0 

- 6 ,422 

Misclas ­
sified 

returns 

+1 , 213 

+277 

- 756 

- 734 

1These figures a re estimated from sample returns filed with the Internal Revenue 
Servi ce but which contain no infonnation on i ncome . They are i n the populat i on of 
returns sampled but are excluded from tabul at i ons . 

Separate systems of weighting were used for the 
national tabulations and for the State tabulations. 
The weights for the national tabulations were de­
rived from nationwide populations obtained by add­
ing the populations reported by the district direc­
tors' offices. The separate district office popu­
lations were used to derive the independent district 
office weights for the State tabulations. Achieved 
sampling rates varied sufficiently among districts 
to warrant using two separate systems of weights. 

As a result of using two weighting systems and 
rounded weighting factors, there exist slight dis­
crepancies between items in tables showing distri­
butions by States and corresponding items shown in 
the national tables. 

Sampling variability.--The data are subject to 
sampling variability . Table F below shows the range 
within which we would expect to find 19 out of 20 
estimates prepared from samples similarly selected. 
In the preparation of this table, it was assumed 
that systematic selection within strata would yield 
results equivalent to simple random sampling . For 
instance,if data from taxable returns showing total 
income under $50,000 reveal 10,000 returns having a 
certain characteristic, the chances are 19 out of 
20 that the difference between this figure and the 
one that would have been obtained from a complete 
count is less than 620. 

A general table of sampling variability for es­
timates that are based on returns from the several 
strata is not practical to prepare because of the 
large number of entries in the tables. The sampling 
variability for the value in each such cell must be 
estimated individually. 

Deletion of certain entries .-Throughout the tables 
the policy has been followed of deleting where pos-
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Tnblc F.-SA~lPLfNG YAR IAB JL ITY 01<~ ESTL\IATEO NUMBER OF RETURto.'S 

And the total income c lass o f returns to 
'llhich t he estimate refers is-

Unde r $50 , 000, 
taxable 

Ur.der $50 ,000 , 
nontaxable 

If the estimated number of returns is- 1--------__JL--- - ----

100 ... . ...... . . . . . .. . .... . . . ............ . 
1 ,000 .. . ... .. .. ..... .. . .. . . ... . . .. . . . . .. . 
10 , 000 ... .. . . . . . . .. . . .. . . .. . .. .... ... ... . 

25,000 . .... . . • . . ...• . ... . • . . . . ..... . • 0 • • • 

50 ,000 ... . .................. . ........... . 
75,000 .. . . . ... . . ... . . . . .... . .. . .... .. ... . 

hen the chances are about 19 out of 20 that 
t he difference bet.;.,een t his estimated number 
of r eturns and t he figure t hat would be ob­
tained from n count o f nll returns i s less 
than-

60 
200 
620 

910 
1 ,100 
1 ,090 

80 
2?0 
860 

1 , 320 
1 , 780 
2 , 070 

sible those entr i es wher e the estimated relative 
error traceable to sampling variability was judged 
to be excessive. These cells are appropriately noted 
in each instance where this deletion has occurred . 

Other limitations of the data.--In addition to 
sampling variability, the data are subject to cer­
tain other limitations. Many of the tax returns 
from which data were obtained had not been subjected 
to a complete audit with the result that errors made 
by taxpayers i n f illing out the returns were not 
completely eliminated . I n addition, controls main­
tained over the selection and processing of the re­
turns used in compiling the data do not compl etely 
eliminate the possibil ity of error . Practical oper­
at ing considerations necessitate allowance of rea­
sonable tolerances in processing controls. 

EXPLANATION OF CLASSIFICATIONS AND TERMS 

Classifications for Fiduciary Retu rns 

Fiduci ary r eturns for estates and trusts for the 
income year 1954 were classified by s ize of total 
income, by size of taxable income, by States and 
Territories, as taxabl e and nontaxable returns, and 
as returns for estates or trusts. Taxable returns 
were classified by types of tax. 

These classifications were applied to all returns 
whether subject to the 1939 Code or to the 1954 
Code . Classifications as described below refer in 
particular to c ircumstances under the 1954 Code. 
For returns subject to the 1939 Code, there was a 
corresponding counterpart on which t he classifica­
tion was based, except that surtax net income was 
substituted for taxable income of fiduciary. Only 
8 percent of the total returns filed were subject 
t o the 1939 Code. 

TotHl income classes.--Fiduci a ry returns were 
classified into total income classes based on the 
amount of total income reported for each estate or 
trust. Returns that showed a deficit in total in­
come, regardless of the amount, and returns with a 
break-even in total income are designated "No total 
income" and appearin aggregate under nontaxable re­
turns. Returns with no information concerning in­
come and deductions were excluded. 

TaxabJe and nontaxable return~--This cl assifica­
tion was based on the presence or absence of an in­
come tax liability after credits. Taxable returns 
are those which had an income tax liability r emain-

ing after the four tax credits allowed for foreign 
taxes paid, tax paid at source on tax- free covenant 
bonds, dividends received, and partially tax- exempt 
interest had been deducted. Nontaxable r eturns are 
returns with no income tax remaining after the four 
tax credits . A few nontaxable returns had a tax be­
fore credits whi ch was eliminated by the credits . 

Returns for estates and for trust~--Certain fi­
duciary returns were filed for the income of an es­
tate unper administrat i on and others for the in- . 
come from property held in trust . This classifica­
tion was determined from these facts . 

Types of tax.--Taxable returns were classified by 
the two types of tax,namely, normal tax and surtax, 
and alternative tax. The alternative tax concerns 
the special treatment of taxing capital gains. 

TAxable income classes.--This s ize classification 
was based on the amount of taxable income of fiduci­
ary . Taxable income of fiduciary is a new term un­
der the 1954 Code and is the amount to whi ch the tax 
rates ar e applied . The class intervals coincide 
with the brackets of the graduated tax r ate s ched­
ule. For returns subject to the 1939 Code , surtax 
net i ncome (a comparable concept) was used as the 
basis of this size classificat i on. 

States and Territories.--The distribution of fi­
duciary returns by States and Territories included 
the 48 States, District of Columbia, and Hawaii. 
This distribution was based on the location of the 
internal revenue district in which the return was 
filed,except that the District of Columbia was sep­
arated from the Baltimore (Md . ) District, by means 
of the address of the fiduciary . 

Sources of Income Comp r ising Total Income 

As previously stated, the sources of income on 
fiduciary returns for the income year 1954 were re­
ported under rules pertaining to the 1954 Code in 
some instances and to the 1939 Code in others. The 
descriptions below r el ate to amounts reported under 
the 1954 rules. Ninety-two percent of all returns 
were subject to t he 1954 Code. 

Dividends (before exclusions) incl ude foreign and 
domestic dividends received by the estate or t rust 
through trade or business, partnership, or another 
fiduciary, as well as those received directly. How­
ever, so- called dividends from mutual savings banks , 
cooperative banks, domestic building and loan asso­
ciations, domestic savings and loan associations, 
and Federal savings and l oan associations are to be 
reported as interest according to instructions on 
the return and, therefore, are excluded from divi­
dends r ece i ved. 

Intere st received is thatonbank depos its, notes, 
corporation bond0mortgage~tax-free covenant bonds, 
and Government obligations (unless wholly exempt), 
and includes suchinterest received through partner­
ships , trade or business, and other fiduciaries. 
Interest also includestheso-called dividends listed 
above which,according to the i nstruct i ons , are con­
sidered interest for income tax purposes. 

PArtnership net profit or net loss is the estate's 
or trust's share (whether received or not) of the 
ordinary net income or loss from all partnerships, 
syndicates, or joint ventures in which the estate 
or trus t part i cipated . I f there wer e two or more 
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partnerships, the shares of profit and loss were 
combined and only the net result reported . However, 
the share of partnership profit orloss reported ex­
cluded gain or loss from sales of capital assets, 
dividends received, and partially tax-exempt inter­
est, but the share was reported without the deduc­
tion for contributions or the net operating loss de­
duction 

Fiduciary income or loss is the estate's ortrust 1 s 
shar~ as beneficiary, of the distributions to bene­
ficiaries (whether received or not) from another 
estate or trust. However, in reporting this income 
the fiduciary excluded gains from sales of capital 
assets, dividends received,and partially tax-exempt 
interest so as to report each in its respective 
source. A loss, including capital loss, from another 
estate or trust can be received only upon termina­
tion of the other estate or trust. 

Gross rents l!!lnd royal ties received or accrued were 
reported as a single i tern of income and the combined 
amount reported is the gross rentals, received di­
rectly or through business, for the occupancy of 
real estate or the use of personal property,as well 
as gross royalties from books, plays, copyrights, 
trade-marks, formulas,patents, and from natural re­
sources such as oil,gas,timber, and mineral rights. 
All expenses relating to such income were claimed 
among the deductions for interest, taxes, deprecia­
tion and depletion, and other deductions. 

Gross t:-rofit or Joss from tr:'lde or business is the 
excess of gross receipts from sales orservices over 
cost of goods sold, and gross loss is the reverse. 
Any other type of business income was reported in 
the appropriate source according tothe character of 
such income. Business expenses were deducted by the 
fiduciary under depreciation, charitable contribu­
tions, and other deductions. 

Net gain from sales of capital assets is the net 
gain realized from sales or exchanges of property 
treated as capital assets, the entire amount of 
which was included in total income of the estate or 
trust. It is a combination of the net short-term 
capital gain or loss (including the capital loss 
carryover from 1949-53) and 100 percent of the net 
long-term capital gain or loss, which combination 
resulted in a net gain. In computing the net gain, 
the short- and long-term capital gains and losses 
received through business or partnerships and capi­
tal gains received from another fiduciary were in­
cluded. The amount of net gain from sales of capi­
tal assets included in total income ofthe estate or 
trust is not reduced by 50 percent of the excess 
long-term capital gain over short-term capital loss 
as it is in the case of reporting capital gain in 
adjusted gross income on an individual return. 

Net loss from sales of capital assets is the amount 
of loss allowed the estate or trust on account of 
sales or exchanges of property treated as capital 
assets. The allowable loss was deducted from 
gross income in determining the amount of total in­
come of the estate or trust. In the computation of 
deductible loss, all short-term capital gains and 
losses (including the capital loss carryover from 
1949-53) were merged with 100 percent of the long­
term capital gains and losses. The resulting capi­
tal loss was allowed only tothe extent ofthe small­
est of the following amounts (a) capital loss, (b) 

taxable income computed without regard to capital 
gains and losses and the deduction for exemption, 
or (c) $1, 000. In merging the short- and long-term 
capital gains and losses, all such gains and losses 
sustained in business or received through partner­
ships, and capital gains received from. other fidu­
ciaries were included. The disallowed portion may be 
carried forward for 5 succeeding years as a short­
term capital loss to the extent not eliminated in 
the interim. 

Short-term applies to gains and losses from sales 
of capital assets held 6 months or less and such 
gains and losses, together with the capital loss 
carryover, are merged to obtain the net short-term 
capital gain or loss. In this merger,the net short­
term capital gain or loss from partnerships and net 
short- term capital gain from other fiduciaries are 
also included. 

Long-term applies to gains and losses from sales 
of property treated as capital assets if held more 
than 6 months. These are taken into account at 100 
percent. Long-term capital gains and losses to­
gether with the net long-term capital gain or loss 
received through partnerships and the net long-term 
capital gain received from another fiduciary are 
merged to determine the net long-term capital gain 
or loss. 

Capita l loss carryover from 1949-53 is the remain­
ing portion of net capital loss sustained in those 
years but which the fiduciary has not yet been able 
to eliminate through his capital gains orthe $1,000 
deduction allowed for capital loss in computing 
total income, in the years subsequent to the year 
in which the capital loss was sustained. Thiscarry­
over is reported with and treated as a short-term 
capital loss in the 1954 income year . 

Net loss from sales of capital assets before lim­
itation is the entire net loss from sales or ex­
changes of property treated as capital assets and 
reported on returns with a capital loss deduction 
from gross income on account of this loss. It is a 
combination of the net short-term capital gain or 
loss including the capital loss carryover and the 
net long-term capital gain or loss, without regard 
to the statutory limitation on the allowable deduc­
tion. 

Net gain or loss from sales of property other 
than capital assets is that resulting from sales or 
exchanges of property including business property, 
none of which was treated as a capital asset. The 
net gain or net loss realized from such sales was 
ordinary gain or l oss and, in either case, the 
amount thereof was used in its entirety for the 
computation of total income of the estate or trust. 

Other sources of income include any type of income 
subject to income tax received by the estate or 
trust, not elsewhere tabulated. 

Deductions 

Deductions allowed estates and trusts under the 1954 
Code differ from those allowed under the 1939 Code. 
Each deduction was tabulated as reported on there­
turn, so that the amount of any deduction in the 
tables, common to both laws, is a combination of that 
deduction reported sometimes under the 1939 Code and 
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sometimes under the 1954 Code. The explanations be-, 
low describe deductions as allowed under the 1954 
Code. Ninety-two percent of all returns reported 
deductions as provided under the new Code. 

Interest paid or accrued is the interest expenses 
of the estate or trust, including that relating to 
rents and royalties, but excludes interest on busi­
ness indebtedness (which is in other deductions) and 
interest expenses attributable to or allocable to 
tax-exempt securities or income. 

Taxes are those paid or accrued during the tax 
year of the estate or trust, including taxes relat­
ing to rents and royalties, but exclude taxes re­
lating to trade or business (which are in other de­
ductions). Amounts deducted as taxes included taxes 
on real estate (except those assessed against local 
benefits which tend to increas·e the value of the 
property assessed), State and local income taxes, 
taxes paid toa foreign country or possession of the 
United States but only if no tax credit was claimed 
for such taxes, and in general other non-Federal 
taxes paid. 

Depreciation is the fiduciary's portion of depreci­
ation and depletion to which the estate or trust is 
entitled. In computing the taxable income of fi­
duciary, a deduction for depreciation and depletion 
was allowed only to the extent that these deductions 
were not allocated to the beneficiaries or to chari­
table gifts. In the allocation of amounts between 
fiduciary and others,depreciation and depletion re­
lating to trade or business and to rents and royal­
ties were included as well as that received as bene­
ficiary from the distribution of another estate or 
trust. In the case of a trust, the apportionment 
between fiduciary and others was made in accordance 
with the governing instrument or, in the absence of 
such provlslons, on the basis of income allocated 
to each. In the case of an estate, the apportion­
ment between the fiduciary and others was made on 
the basis of income allocated to each. 

Charitable deduction is allowed to an estate or 
trust for amounts of income which, pursuant to the 
governing instrument, were paid or set aside to be 
used exclusively for public purposes, or for reli­
gious, charitable, scientific, literary, or educa­
tional ~urposes, or for the prevention of cruelty 
to children or animals, or for the establishment, 
maintenance, and operation of public, nonprofit 
cemeteries. In computing the charitable deduction, 
the contributions made through business and partner­
ship were included. The charitable deduction, under 
certain conditions,may be subject to the percentage 
limitations imposed on the charitable deduction of 
an individual, or denied to the extent that it can 
be traced. to unrelated business income. Also, the 
charitable contributions are subject to. adjustments 
in order to eliminate from the deduction any tax­
exempt income and, where the contributions are deemed 
to include long-term capital gain, to prevent a 
double deduction relative to the excess capital 
gain. 

Dividend exclusions relate to domestic dividends 
which were received by an estate or trust with a tax 
year ended after July 31, 1954 and which qualified 
for the exclusion. Since dividends were fully re­
ported in total income, a fiduciary who retained 

such dividends was allowed a deduction not to ex­
ceed $50 in computing taxable income of fiduciary. 

Distributions to beneficiaries pertain to amounts 
paid, credited,or required to be distributed to the 
beneficiaries of the estate or trust. The allow­
able deduction is equal to the sum of these distri­
butions or to the amount of distributable net in­
come, whichever is less,but for the purpose of this 
comparison both amounts must be adjusted to exclude 
items of tax-exempt income entering into the dis­
tributable net income. 

Long-term capital gain deduction is allowed in 
computing taxable income of fiduciary· in cases 
where a portion or all of the capital gain is re­
tained by the estate or trust. The deduction is 50 
percent of the excess net long-term capital gain 
over net short-term capital loss left in the hands 
of the fiduciary . 

Exemption for an estate is $600 . For a trust re­
quired to distribute all of its income currently, 
it is $300 . All other trust are allowed $100 . 

Other deductions include rent and royalty ex­
penses other than interest,taxes, depreciation, and 
c'l.epletion; expenses of running a trade or business 
other than depreciation, depletion, and charitable 
contributions;bond amortization; net operating loss 
deduction; nonbusiness losses arising from fire, 
storm, or other casualty, or from theft; and other 
nonbusiness expenses such as that incurred for the 
production or collection of income subject to tax, 
or for the management,conservation, and maintenance 
of property held for the production of income sub­
ject to tax. 

Measures of Fiduciary Income 

Since the 1954 Code does not apply to estates and 
trusts with year ended before August 17, 1954, nor 
to any year beginning in 1953, the income on such 
returns was reported according to the 1939 Code. 
Consequently, the income tabulated contains income 
reported under rules of the 1939 Code as well as 
under the 1954 Code . Only income items under the 
1954 Code are described. A majority of the returns 
was filed under the provisions of the new Code. 

Total income of the estate or trust as reported 
under the 1954 rules is the sum of dividends before 
exclusions, interest received, partnership profit 
or loss,income or loss from another fiduciary,gross 
receipts from rents and royalties,gross profit or 
loss from trade or business, net gain from sales of 
capital assets and of other property,allowable loss 
from sales of capital assets and of other property, 
and other sources of income as reported on each re­
turn. Rents and royalties income, business profit 
or loss, and capital gain were reported on a gross 
basis for the first time. 

Deficit in total income of an estate or trust ex­
isted when the losses allowed for the computation 
of total income exceeded the positive items of in­
come entering into the composition of total income. 

Taxable income of fiduciary is the amount of in­
come for the current year that is retained by the 
fiduciary of the estate or trust. It is the excess 
of total income over total deductions. Taxable in-
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come is the base upon which the tax was computed. 
If the numerous changes for reporting income and 
deductions under the 1954 Code are ignored, the 
concept of taxable income may be considered similar 
to that of surtax net income under prior law. 
Therefore, for returns subject to the 1939 Code, 
the surtax net income was substituted for the taxa­
ble income of fiduciary. 

Tax Items 

On any fiscal year or part-year return with an ac­
counting period that included January 1, 1954, the 
income tax was prorated to give effect to the dif­
ferent rates applying to income received inl953 and 
1954. The rates on 1954 income retained by the fi­
duciary were 20 percent of the taxable income of fi­
duciary not in excess of $2 , 000 increasing to 91 
percent of taxable income in excess of $200,000, 
but the maximum tax did not exceed 87 percent of the 
taxable income. The income tax rates on 1954 in­
come were somewhat lower than on 1953 income. 

Income tax before cred.i ts is the tax based on taxa­
ble income retained by the fiduciary. It may be 
either the normal tax and surtax or the alternative 
tax,and it is prior to the deduction of tax credits 
allowed the fiduciary. 

Normal tax and surtax, the regular income tax,oc­
curred on returns for estates and trusts unless the 
alternative tax relating to capital gains was im­
posed. 

Alternative tax applied only if it was less than 
the regular income tax and only when the fiduciary 
retained some portion of the excess long-term capi­
tal gain over short-term capital loss on returns 
wi t _h taxable income of fiduciary greater than 
$18 , 000 . The special rate of 25 percent applied to 
the entir e excess long-term capital gain retained 
by the fiduciary. 

Tax credit for foreign tax paid is the fiduciary's 
share of the tax credit allowed on account of in­
come, war profits, or excess profits taxes paid to 

a foreign country or to a possession of the United 
States. The fiduciary's share was equal tothe total 
allowable credit for such foreign taxes paid minus 
the proportionate share of credit allocated to the 
benefi c i aries. 

Tax credit for tax paid at source is the fiduci­
ary's share of tax credit allowed for tax withheld 
and paid, by the debtor corporation, on interest 
from tax-free covenant bonds. The tax credit al­
lowed against the income tax of the fiduciary was 
equal to the total tax withheld (usually 2 percent 
of interest earned) minus the amount oftax withheld 
allocated to the beneficiaries. \ 

Tax credit for dividends received is\ allowed only 
on returns of estates and trusts with a tax year 
ended after July 31,1954. Dividends received credit 
was allowed the fiduciary to the extent of 4 per­
cent of domestic corporation dividends received 
after J 1.lly 31, 1954 and included in gross income, 
but only with respect to so much of such dividends 
as were not included in the gross income of any 
beneficiary. Furthermore, the fiduciary's credit 
was limited to the smaller of (a) tax before credits 
reduced by foreign tax credit, or (b) 2 percent of 
taxable income of fiduciary. 

Tax credit for partially tax-exempt interest is al­
lowed in the amount of 3 percent of partially tax­
exempt interest received by the estate or trust re­
duced by the amount of such interest reported in 
gross income of benef iciaries and the amortized bond 
premium with respect to the bonds yielding the i n­
terest upon which the credit was claimed. However, 
the credit allowed the fiduciary co~ld not exceed 
the smallest of (a) tax before credits reduced by 
credit for foreign tax paid and for di vidends re­
ceived,(b) 3percent of taxable income of fiduciary, 
or (c) if alternative tax was applicable, 3 percent 
of the ordinary income. 

Income tax l.iabili ty after credits is the income 
tax remaining after the four tax credits were de­
ducted. It was the net tax liability reported by 
the fiduciary at time of filing the return. 
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Table !.- NUMBER OF RETURNS, TOTAL IN COME, TAXABLE INCOME, AND INCOME TAX , BY TOTAL INCOME CLASSES AND CLASSES CUMULATED 

T ~ ta l i ncome c l ass es nnd ~ lasses c umulated 

TOTAL HlCO~.I.E CLASSES 

Re turns with tota l income , taxable and non taxable: 
1 rJnder *6GO . . . . . . . . . . . . . . . . . . . . · · · · • · · · · · • • • • · · · · · · 
2 $6CO und er .'$1 , 00, 1,... . . . • • . . . . .• 
J ~ l , CCO und er .$1 , 50(' .. . . .. . ... . •• . . . ...• • , .. , ..••.. . .. • • 
4 ~· l , 5 CO UJlder ~-2 , 000 .. ....• . . .. •• . . ...• • • • .. . . .. . . ••• . ... .•• • . . . . . • •. 
5 $2 , OCO under ~" 2 , 500 .. .. . .• . .. . .•. . ... . •. . . . . .. .• • . • . 

6 
7 
8 
9 

10 

11 
12 
lJ 
1/. 
15 

16 
17 
18 
19 
20 

21 
22 
;o 
24 
25 

26 

;;.2 , 500 unde r ~3 , COO .. . 
$3 , 000 unde !· $3 , 5CO .. . 
$3 , 5CO under ~4 , 000 .. . 
$4 , 000 tmder .$4 , 500 . 
$"4 , 500 under .;·s ,ooo . . . . . . .. . . .. . . . . . . ..... .... . . .. •. . . ... 
$5 , 000 under ~6 , COO .... .. ... . ............. . . . ... .. . 
-~6, 000 under ;:7, 00: . .. . .. .. .. . . ••. . .. . ..... . . 
$7 , OCO und e r $8 , COO.... . ...... . ..... . .. . .. .. .. . . . . • . . .. . . . • . . ... . 
$8, 0GO und e r $9 , 000 .. . ....... .• . .. .. .. •... . . .. . . . ••• •.. . .. . •. • . . . .•• • . . . . . 
$9 , 000 w1der -~lO , OCO . . . ..... •• . •• .. .. • •• • • . . • • • • • .. . • 

.;-.1o,coo under t; 15 , COO . . . . . .. . . •. .. ... . . . • • . • ... . . .• . 
$15 , 000 under :!'o20, 00C . . . . . , . . . • . .• . .. . • , • •. 
$20 , 000 under ~· 3o , oo:... .... . 
$30 , 000 unde r $50 , 000 . .. . 
$50 , COO under U OO , OGO . . . 

$100, 000 Wlder .$150, OCO .. . 
$150, 000 under .i\200, 000 . . ... .. . ... ............ . . 
.$200, 000 under $500, 000 .... . ... • •. ... . . •• ... .... • ........• • . .. 
$500, 000 under $l , OOO , CCO .. 
$1, 000 , 000 or rr.ore . .. . 

Tota l. ..... . 

Re turns Total i ncome Taxable income 
o r f iduciary 

Jnco:r.e ta x l iab il i ty 
a f ter .:: red its 

Nwnber Pe r c e nt o f Anount Perc ent o f Arr.oun t Percent o f Amoun t Pe r cent o f 
tota l t ot a l ( Thou.and to t a l ( Thouund 

do l/11r3) do l l ttrs) 
tota l (Thou 3lJnd 

do llar s) 

( l ) (2) ( J ) (4) ( 5 \ (8) 

56 , 01.9 13. 9 18, 011 0 . 5 1 , 628 0.2 310 0.1 l 
43,762 10 .4 34 , 402 .9 2 ,897 . 4 551 .2 2 
4 1 , 828 10 . 0 51,6176 1. 3 5 ,966 . 9 1,133 .4 3 
33,700 8 . 0 58 ,491 1.5 7 , 826 1.1 1 , 491 . 6 4 
25,995 6 . 2 58,261 1.5 7,862 1.1 1,502 . 6 5 

21 , 042 5 . 0 57, 622 1.5 7,992 1. 1 1 , 538 .6 6 
17,704 4. 2 57,383 1.5 8 , 491 1.2 1 , 685 . 6 7 
13, 6 36 3 . 3 51, 002 1.3 7,852 1.1 1 ,538 .6 8 
13 , 188 3 . 1 55,832 1.4 8 , 103 1.2 1 , 598 . 6 9 
10 , 806 2 . 6 51,3-,j l 1.3 8, 373 1. 2 1,683 . 6 10 

17 , 998 4 . 3 98 , 419 2 . 5 16 , 303 2. 3 3,320 1.3 11 
14 , 834 3 . 5 96, 011 2 . 5 16,202 2 .3 3 , 351 1.3 12 
11, 343 2 . 7 84 , 895 2 . 2 14 ,748 2.1 3 ,158 1. 2 13 
9,448 2 . 3 80 ,116 2 .1 13 ,995 2. 0 3, 074 1.2 l4 
?,·n o 1.9 73 , 614 1.9 11, 604 1. 7 2, 001 1. 0 1s 

27, 015 6 . 4 J J O,J66 8 . 5 56 ,470 8 . 1 13,702 5. 2 16 
14,947 3 . 6 258, 308 6 .7 46, 207 6.6 12 , 223 4. 6 17 
14 , 977 3 . 6 365,188 9 . 4 65 , 373 9.4 19 , 876 7.5 18 
11 , 230 2 .7 428, 806 11.1 69 , 301 9.9 25,435 9. 6 19 
6, 043 1.4 415 , 864 10.7 78, 616 11.3 34,999 13 . 3 20 

1, 696 .4 203, 799 5.3 38,494 5 . 5 19 , 651 7.4 21 
710 . 2 121, 254 3.1 22 ,396 3 . 2 12 , 123 4. 6 22 
972 . 2 290, 688 7.5 58,046 8 . 3 32 , 130 12. 2 23 = .1 ~= 4 . 7 ~m 5. 2 ~~ 7 . 7~ 
127 ( 1 ) 349 , 276 9.0 86 ,083 12.4 44, 813 17.0 2 5 

419, 093 100 . 0 3 ,873, 689 100 . 0 697, 011 100 . 0 263,893 100 . 0 26 

..... • •..... f---_..:._5 !.:,8::2:::2+---·-i-:--'.:.11:::,!.:7::6.::.5 +-----1f----=+----+----=-l----~- 27 
. . • . . . . . . • . . . . . . 424 , 915 - 33 , 861,924 697, 011 263,893 - 28 

27 Returns with no tot a l income , non taxable .•...•• . ... .• •• . 

28 Grand tot a 1 . . 

29 
J O 
Jl 
32 
JJ 

y . 
35 
36 
37 
38 

39 
4 0 
41 
42 
43 

1,4 
45 
46 
4 7 
1, 8 

49 
50 
51 
52 
53 

Ctr..\ULATW FRO~.! LOWEST TOTAL I NCOME CLASS 

Returns wi t h tota l income , t axable and nontaxable : 
Under {l600 . . . . . ... . . . . 
Under $1 , 000... . . . . .. . .... . . 
Under $1 , 500.... · · · · · · · • • · · · · · • •· · · 
Under $2 , 000. . . . . . . • . . · · · · • · · · · · · · · • • · · · · · · · · · • • • · · · · · • · · · · · 
Under $2 , 500 . ..... .. . . . ... .. . . . . . .. . . . ... . • . . . . . . . • • . . .... • ... . . 

Under $3 , 000 .. ...... • . 
lj n:Jer .p , 500 . ... . 
Und er $4 , 000 .. . 
Und er .'$1., 500 .. 
Under :t 5 , CCO . .. .. . .. . • . . . .. • . .. .. • • . . . . .. . .. • . .. 

Under $6 , 000 .. . . . . . . • • • · .. 
Under .;7 , 000 .. .. ...... . .•. . ... . . • • . . . 
Under .;\8 , COO .. .. . .. . .. . . . . •• . . . . • •• • • . 
Under $9 , 000....... . . ... . . . .. . .. . . ... . . •• • . . ... .. • • .. .. . .. . .. . . 
Und er .j,l O, COO ..... . . •.. . . . • • . . .. . • • . . . . . . .. .• •.. . . . .. .• ... 

Under $15 , 0CO ... . 
Un1er $20 , CCO . . .. . 
Un:ier $30 , 000 .... . 
Unde r $50, 000 .......•..... . • ... - . . .• . . . . .... . • • . .. . .. . • • . · · . · • · . .. . . . . • . . . 
Under $100, 000 . ... .. •... 

Und er $150, 000 . ..... .. •.. . . .•. . .. . .•. ... . .. . • . • .. ... . . .• .. . .. . .......• • . .. 
Under t200, 000 .. .... .. .. .. . . . . . . . . • ••. · · · · •• · · ·. 
Under $500, 000 ........... . . . .. . . . . . . •• . .......••. . .. .. • •. . . . . . • . 
Under $1 , 000 , 000... . . .. . .. . •• • •... . . · . . 
Al l r etur ns ... . . . . . . . . . .... . • . • •• • .. . . .. , . . .. . .• 

54 Returns with no t otal income , non t axab l e . . . . . . • • • • . .....• • •. 

55 Tot a l r eturm;. ... 

56 
57 
58 
59 
60 

61 
62 
63 
64 
65 

66 
67 
68 
69 
70 

7l 
72 
73 
74 
75 

76 
77 
78 
79 
80 

CUMULATEil FRCU H !CHEST TOTAL INCCUE CLASS 

Returns wi th t ota l in::ome , t axab le a nd nontaxable: 
$1 , 000 , 000 or mo!'e .. .. .. .. . . 
$500, 000 or mo re ... . 
$200, 000 or more .... . ..• . ... 
$150 , 000 o r rr.o:·e ... .. . .• . ... 
$100, 000 or rr.o r e ... 

$50 , 000 or rr.o r c ... ... ... •• . . .•• • • .. 
$30 , 000 or r.:o re .. . 
$20 , CX>O or rr.o r e .. . 
$15 , 000 or mor e . ..... . 
$10 , 000 or mor e ... . .. . 

$9 , 000 o r n.:Jr e .... 
$8 , 000 o r mor e ... . .. . ..• • . 
$7 , 000 or ;r,or c .. 
~-6 , 000 or mor e .. 
$5 , 000 or ::.or e . .. 

:;·4,500 or mor e . . • •• ...• , • . .. . • • ••.. . 
~~1. , 000 or m:)T C .............. .. .. 

:~3 , 5 00 or r'lO r e . 
$3 , 000 or :1.0r e . .. . • • ••. 
$2 , 5CO or mo~ ·c ..... •. . 

ji;~c8 ~~ :~~~: :: ~ ~ : :: 
-~1 , -~GO O!' tr,:) !''~ . .• . . ••.• •• •• • • • • •• • • • • • •• ••• , •• •• • • •. 

:?6f 0 o:· ::ro r·e .. 
Al l r eturn<> ... . . . 

81 Returns ~·: i: !-". r.:J L :·ll :.nco::.-;:-, nont s xotle . 

82 Total rHU!·n:: .... 

F===4====+====~===F===+====+=~~==== 

58, 049 1 3 .9 18, 011 0. 5 1,628 0. 2 JlO 0.1 29 
101 , 8 11 24 .3 52 ,413 1.4 4 ,525 .6 861 . J JO 
143, 639 34 . 3 104 ,100 2 . 7 10 ,491 1.5 1 , 994 . 8 Jf 
177 , 339 42 . 3 162, 600 4 . 2 18, 317 2. 6 3 , 485 1.3 32 
203 , 334 48 .5 220 ,861 5.7 26, 179 3.8 4 , 987 1.9 33 

224 , 376 53 .5 278, 483 ?. 2 34,171 4 . 9 6 , 525 2.5 .34 
242 , 080 57 . 8 335 , 866 8 . 7 42, 662 6 . 1 8 , 210 3.1 35 
2 55 , 716 61. 0 386 , 868 10. 0 50,511, 7.2 9 , 748 3.7 36 
268 , 9CY.. 64 .2 M.2 , 700 11.4 58, 617 8 .4 11 , 346 4.3 J? 
279 , 710 6G.7 494, 061 12 . 8 66 , 990 9.6 13 , 029 4 . 9 38 

297,708 71. 0 592 , 480 15 . 3 8J,29J 12 . 0 16,349 6 . 2 39 
312 , 542 74. 6 688 , 491 1? .8 99,495 14.3 19 , 700 7 . 5 40 
323 ,885 77 .3 773 , 386 20 . 0 114, 243 16 .4 22,858 !:L? 41 
333,333 ? 9 . 5 8 53 , 502 22. 0 128, 238 18.4 25,932 9 . 8 42 
341 , 103 81 . 4 927 , 116 23 . 9 139 , 842 20. 1 28 , 5J J 10 . 8 4 3 

358 , 118 87 . 8 1,257,482 32. 5 196 ,312 28.2 42,235 16 . 0 44 
383 , 065 9 1. 4 1, 515, 790 39. 1 242, 519 34.8 54 , 4 58 20 . 6 45 
398 , 042 9 5 . 0 1 , 880, 9 78 4 8 . 6 307, 892 44 .< 74, 334 28 . 2 46 
409 , 272 97 . 7 2 ,300 ,784 59 . 6 377, 193 54.1 99 , 769 37 .8 47 
415 , 315 99 . 1 2 ,725 , 640 70 .4 455 , 809 65 . 4 131. , 768 51.1 48 

1, 17 , 011 99 . 5 2 ,929 , 41~? 75 . 6 494 , 303 70 .9 154 , 419 58 . 5 49 
417,721 99 . 7 3 , 050, 701 78 . 8 516 , 699 74. 1 166, 542 6 3 . 1 50 
4 18, 693 99 .9 3,341 , 389 86 . 3 574 , 745 82.5 198, 672 75 .3 51 
1.18 , 966 99 .9 3, 524,413 91. 0 610 , 9 28 8? . 6 219, 080 83 . 0 52 
419 , 093 100 . 0 3 , 873 , 689 100 . 0 697, 011 100 . 0 263,893 100 . 0 53 

f--~~5 ,~8~2~24---------~~~11~,~7~6~5+--------jf-~~~~--------4---~~~~-------~- ~ 
F===4=2=4=,9=1=5~=======-=F='J='=8=6=1,=9=2=+4=========F===69=7~,=0=ll=F========~==2=6=J~, =B9=J=F========9 55 

127 ( 1
) 349 , 276 9 . 0 86, 083 12.4 1.4, 813 17 . 0 56 

400 0. 1 532 , 300 13. 7 122, 266 17 . 5 6 5, 221 24. 7 57 
1, 372 . ) 822 ,988 21. 2 180,312 25 .9 97 , 351 36 .9 58 
2 , 082 . 5 91.4, 242 24 . 4 202,708 29.1 100 , 474 41. 5 59 
3 , 778 .9 1,148, 0 '.1 29.6 24 1 , 202 34. 6 129,125 48 .9 60 

9 , 821 2 . 3 1, 563 , 905 40 . 4 319 , 818 45 .9 164 ,124 62 . 2 61 
21, 051 5 . 0 1, 992 ,711 51. 4 389 ,119 55 . 8 189 , 559 71.8 62 
36, 028 8 . 6 2 , 357, 899 60. 9 454 , 1.92 65 . 2 200 ,435 79. 4 63 
50 , 975 12 . 2 2 , 616, 207 67 . 5 500, 699 71. 8 221, 658 84. 0 u4 
77, 990 18 . 6 2 , 946 , 573 76 .1 557,169 79 .9 235 , 360 89 .2 65 

B!.l , 760 20 . 5 3 , 020, 187 78 . 0 568, 773 81. 6 237, 961 90 . 2 66 
95 , 208 22 . 7 3, 1C0 , 30J 80 . 0 582 , 768 83 . 6 241, 035 9 1. 3 •)7 

106 , 551 25 .4 3 , 1 ~ 5 , 198 82 . 2 597 , 516 85 . 7 21.4 , 193 92 . 5 68 
121 , 385 29 . 0 3 , 281, 200 84 .7 613 ,718 88 . 0 247, 544 93 . 8 69 
139, 383 33 . 3 3 , 379 , 628 87.2 630, 021 90 .1. 250 , 864 95 .1 70 

150, 189 35 . 8 J , I, J 0,989 88.6 638 ,394 91. 6 252 , 51+7 95 .7 71 
163 , 377 J 9 . 0 3 , !,86, 821 90 . 0 646 , 497 92 . 8 254 , 14 5 96 . 3 72 
177, 013 42 .2 3, 537 , 823 91. 3 654 , 31.9 93.9 255, 683 96 .9 73 
194 , 717 46 . 5 3 , 595 , 206 92 .8 662,840 95 . 1 257 , 368 97 . 5 74 
215 , 759 51.5 3 , 652 , 828 94 . 3 670, 832 96 . 2 258 ,900 9 8 .1 75 

241, 754 57 . 7 3 , 711 , 089 9 5 . 8 678, 694 97 .1. 260, 408 9 8 . 7 76 
275 , 1,54 •·5 . 7 3 , 769 , ) 80 97 . 3 686 , 520 98 . 5 2Gl , 899 99 . 2 77 
317, 282 75 . 7 3, 821 , _76 9 8 . 6 692 , 1.86 9=:J . I, 263 , 032 99 . 7 78 
361 , CY.-4 86 . 1 3, 855 , 678 99 . 5 695 , 383 99 . 8 263, 583 99 . 9 79 
4 19 , 093 l CO . O 3 , 8?3 , 6b'3 100 . 0 697, 011 100 . 0 263 , 89 3 100 . 0 SO 

5 , 822 211 , 765 - 81 
~~42~4~,~9715~--------_4-,r-J.~,~do~. l~,~9d~_4~--------4---6~9~7~, 0~l~l~--------+-~2~6~J-, 8~9~J~-------_-4 82 

Sec text f or " Explana tion or CL9ssifit:at i o ns <md Tc rms n and f o r "Dcsc r·iptio n of' Sample ond t..inli Lut.lo ns of D'lta " 
1Less tna n :: . CS p·...: :-o:-cn • . 
2De f ici t i n t ot al i nco:r e . 
3Tc;:ol :!.n ·o:-.e l.:s!l J:fic:it in t.::: ~ l inco!~e . 
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Tablo 2. - SOURCES OF" INCOME AND LOSS, DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS , BY TOTAL INCOIIE CLASSES 

Totn1 
number c f 

Dividends ( before 
e xclusions) 

r cturn9 1 Number of 
returns 

Amount 

In t.ereat recei ved 

Number of I Amount 
rl! t urns 

Partnership 

Net prof'it Net l o ss 

Number of Aooun t Number of Amount 

Fiduciary 

Income l.oS3 

Number of Amount Number of Amcunt. 

Rents and royalties 

Gross LJss 

Number of Amount Amount 

I ~~ 
(~I 

l r Tio rm:umd 

IT1.::nbl" rt~t.urn~J : 
I ..... ~-'.!' '"CCVJ . • ••• .. •• •• . • • • • • •• • .. • • • 

'• (.) -.J.:1CP~' -~1 , 000 .. · 
I , 00') '.!!",}•"' '' ,: l. 500 • • • 

-~·l . ':GJ un•l·' ~' :/ , 000 . . . 
;·-· . O:YJ undf'1' :~ ...: , 500 •.. 

,- i .~.:: .• ~OJ unllE>r :~.1 , 000 . 
.: .c.n 'J1'i t''l' :: l,::co ... 

: J . >r:.J unJ.c :· ;!"I • • OO;.') •••. . ••• 
,::.• 1dcr . .• ,;oo .. 

) . • ,jC.,) tm0 2l' :;5,00J .. 

~ .:::: .. :~ t:.~d·'!" ·:·e-,ooo .. 
· . J:.:'O 'J=t1 ·~r .;7 1 Q{)O ..... •• •.• 

,0J) ·.l!"j-.;r -~~,i)()O ••. 

. -! . ~\"' . .1 U!'o:h:r .:·-; ,CCC . 

. :• .o .. :; •.::-do•!' .:LO . CVO .. 

n ~; . ~.)·~~r:l '.ln·I~ r .:15, c.:x:: .. . .. • 
... 'J unJ~r .;2J,C..i0 ... .. • 

~ 1 c ·J . ·'VJ l!noi('>!" no .coc. 
-~J •:n-;er /;3J , .;.:..J . 

,'' . .J . ~·.:JJ u.:•d~:· .;lCU . OCJ .. 

. '•:.1 .C:·;)J 'lr.de:r ;:::.::o , o:x~ . . 
-:. ~G . o.::; n:.d r· .:·2co, CJ'J . . 
... :'C·.: ,QQ:.• <; :~ •:~)r .:;:;co, GJO . . 

~'· _;·"·C: . \~J H!ld'·!' Z.l.GO(J . OCO. 

?" 

31 

J.• 

:):' 
:. 
:,~, 

:;ry 
!,~) 

"1 
.;.2 

1.~ 

!.·-, 

.!.(· 

47 

::.n 
,{.0 

5J 
51 

-; .;. ,: .... .: . ........... ·:::-; .!"' 

·•! t 1)1r~ !'~l.' ~r!1:.> -

l:i;nt"!·wble " "!t.·.:rn!.:: 
'!c .. .:. · :~1 n~cme . . . 

'':l·l ·!' ::- .: '") . 

.:·:GO ur,j r.-1· ,:-,1,C00 . 
'l.CJ'J _::-;.1·•:- .:1.500 . 
/1,~0~1 -~l.!" r .~;:' , 0(!0 . 
.~' , 0:)) ;r:i": :"' . 5QJ . . 

... . ~w 'Jnr1 ('T" n ,coo ... 
?·:,Q.)') ;::i•'r -~3 . 50') . 
.;J , r,(.\) w Kt•.):· ;t.~.ooo . . .. . .. . 
., ... ,OCO 'l!'•l" r .~-'. , 5CJ .......... . .. .. . 
.·>~ . 5CJ uncl ~r :;5 , 000 .. 

.:5 , 0CO ur::ler .:6 .000 . 

.t.6 , 000 und~r :J','l , OQ{l. •. 

?"' , C:JO under ::'P: , OOJ .. . 
.f8,000 undl!r .~<) ,000 .. . 
.;9 , CCO ur1dcr $10 .0'JO . 

:!:10 , 000 tmder :515, OCO. 
.:"l5,COO Uttde!' .;'20 , 0JO . . 
::'20 , 000 under .;:30 , 000 .. 
.;30 , 000 under :;50, 000 ... 
.~50,000 under *100, 000 . 

$IO:J,OOJ under $150,000 . . 
.~1~0 ,000 under $.200 , 000 . . 
.:...:00 ,000 unde r .~500 , 000 . 

::r.no .000 under *1, 000 . 000 . . 
.· ] .COJ .OOJ or mor t• .. 

T-::-~··1 ncnt.:'\xrtble t•et.\u'n:.; .. 

':. I Gr~md Lot.al. .. .. . 

rr. ~-~lU I'n S 1L'ldP1' !!'5 ,000 .... . 
5 t ·J~·•-::.ur:u:.: .;s,ooo or rr.cr 1.! -

9,496 
8,386 

10, 006 
8 , 999 
7,112 

5 , 931 
5, 339 
4 , 494 
4 , 210 
3,719 

6, 652 
5 , 698 
4 . 511 
3:8?2 
2 , 951 

11 , 426 
C , PO~ 
7 ,t..q2 
5 , ?.Ct: 
J , X!6 

5,590 1 , 536 6 , 018 1,u.: 470 140 I 11 ( 11 481 85 - - 687 184 
5 , 388 3 , 054 4 , 480 1,636 413 247 < 11 1 'I 355 12s - - 1 , 2s7 668 
6,673 5 , 106 5,430 2,296 779 727 I 11 I 11 505 191 I 11 ( 11 2,061 1,802 
6 , 229 6 , 611 5,561 2 , 584 642 902 ( 11 (11 448 358 ( 11 (11 2,150 2,396 
4,871 6,220 4,273 2,390 608 971 ( 11 ( 11 275 313 ( 11 ( 11 1,722 2 ,474 

4,338 6 , 602 3, 671 2,177 470 815 ( 11 (1 ) 264 256 ( 11 ( 11 1,419 2,509 
4 ,046 7,300 3 , 31.7 2 , 067 435 1,073 - - 241 349 ( 11 ( 11 1 , 224 2 ,433 
) , 401 6,565 2 , 943 2 , 584 232 454 - - 229 279 - - 1,045 2,350 
3, 272 7,555 2,757 2 , 349 229 1,53 ( 11 (11 126 99 ( 11 ( 11 1,083 2,785 
2 ,710 6 , 553 2,445 2,099 344 1,074 1'1 ( 11 149 232 - - 781 2 , 164 

5 , 319 15,497 4,390 3,732 516 1,816 ( 1) ( 1) 391 610 - - 1,757 5,314 
4 , 560 14,798 3,945 4 , 314 437 1, 706 ( 11 ( 11 137 78 ( 11 ( 11 1,430 5,813 
3,603 14 ,644 3,071. 3,425 515 2,307 - - 149 387 I') ( 11 1,168 4 ,734 
3 ,186 14,1,99 2,807 3,046 389 2 , 24~ ( 11 1'1 115 336 - - 904 4 , 223 
2 ,389 11 , 546 2 ,101 2 ,704 173 1,337 111 1 'I 68 94 - - 744 4 , 114 

1' 1 
111 
111 
1' 1 

( 'I 

1'1 
('J 

1'1 
( 11 
( 11 
('I 

55 

111 
( 11 
111 
( 11 

12 6 
('I 7 

8 
111 9 
( 11 10 

I 'I u 
1 'I 12 
( ' l 13 
('I 14 

- 1 15 

9 , 583 64,348 8,585 12,216 945 5 , 809 80 150 415 960 55 26 2,687 16,614 ( 1 } ( 1 ) 16 
5 , na 49,859 5 , 135 9,015 488 5,113 112 366 252 n3 ( 11 111 1,868 16 , 058 111 ('I 17 
6 ,557 81,674 5,780 11 ,193 s99 7 , 546 I 11 ( 11 302 2 , 285 - - 2 , 263 23 , 190 111 1 'I 18 
1.,634 93 , 863 3 , 904 11,129 480 10,173 I 11 ( 1 1 143 478 ( 11 ( ' I 1 , 436 23,810 ( 'I 1 'I 19 
2,990 101,062 2,625 10,723 257 7,223 35 109 146 1,528 7 54 934 26,161 16 33 20 

838 46,720 718 4,425 69 2,986 18 113 29 1 , 556 3 14 304 10, 677 5 12 21 
365 27 ,425 325 2 , 002 26 1,395 2 21 18 195 - - 134 8 ,!..07 4 19 22 
518 61 , 666 415 4,120 24 1,609 6 73 17 473 l ( 2 1 167 11., 066 - - 23 
146 32,039 lOS 1,240 8 631 - - - - - - 4l 6 ,034 l 9 24 "'71 74 57,433 49 897 4 535 5 25 l - - - 16 10,476 - - 25 

91.5 
40') 
570 
15.3 

127 1 T79 

5 , .!::12;~ 

I .. I), 553 
35, 376 
31 ,.:!2~ 

24 J 701 
1R , 8"3 

15 ,111 
12, 365 

9 ,11. 2 
8 ,9?~ 

7 , QS7 

ll , J.'.6 
9JlJ(J 
6,d32 
'i,'Y76 
-',819 

97 , 058 741- , 175 81. , 886 105,1-97 9 , 552 59,285 571 1,430 5,256 12,040 202 172 29 , 289 199 ,456 32(. 351 26 

1,497 ss1 1,619 909 I 'I I 11 976 4,208 I 11 I 11 I 1 1 I 11 • 810 913 1,62 570 27 

24 , 663 6 ,096 30,624 6 , 083 1 , 582 314 161 143 1 , 943 360 - - 5,1..48 1, 525 160 32 28 
23 .102 11,778 22,638 8,592 1 , 248 585 111 ( 11 1 , 791 597 - - 6,124 3,881 1'1 1 'I 29 
21 .837 17,604 20,1,28 9,950 1,328 946 ( 11 ( 11 1 , 871 1,131 ( 11 (11 6,506 5, 748 - - 30 
18,214 21,503 16,233 9,405 926 839 I 'I I 11 1,147 719 I 1 1 I 11 5,116 6 , 431, 1 ' I 1 ' I 31 
11 • . 306 21.827 12 ,1.26 8 ,817 768 R93 I 11 I 1 1 665 687 - - 3,687 5, 996 _ _ 32 

11 ."119 22,239 10,193 8,820 483 657 ( 11 ( 11 483 413 ( 1 1 ( 11 2, 927 5,324 ( 11 ( 11 33 
9 : 562 21,913 8,412 7,194 543 1 ,052 - - 56) 627 ( 1 ) ( 1 ) 2 , 273 4,995 - - J4 
7,006 18,082 6 ,260 5,733 221 366 I 11 I 11 382 683 - - 2 , 032 5,432 - - 35 
7 , !.-J J 21,908 6,380 6,515 202 359 - - 342 39? - - 2,232 5,587 - - 36 
5 , 67& 19,521 4 , 51.9 4,977 222 511. ( 1) ( 1) 221 413 - - 1 , 486 1. , 922 - - 3'7 

9 ,()1.0 34,882 8 , 329 10 , 451 263 643 ( 11 (11 302 384 - - 2 , 793 9,530 ( 11 1'1 38 
7,274 33,523 6,286 7,765 403 993 ( 1 1 111 241 563 - - 2,468 10,436 ( 11 (1 1 39 
5 . 376 28 , 513 4 , 411 6 ,645 281 1, 340 ( 11 ( 11 22 1 401 - - 1, 766 8,990 ( 11 1'1 40 
4,663 26,838 3,91.0 6,413 262 1,371 ( 1) ( 1) 121 172 - - 1,377 6,652 - - .!.1 
3 , 867 22 , 968 3 , 31,) 6,1.76 161 1 , 064 - - 201 322 - - 1 , 404 8 , 61!', - - 42 

15,5H9 12,461 l06,1JS 10,773 22,564 587 J,39J - - 463 1 , 422 ( 1) ( 1) 4 , 544 37,638 _ _ 43 
8 , 138 6 , 135 71,785 5,359 14 , 073 381, 3,600 ( 11 (11 201 701 - - 2 , 863 32 , 702 1'1 1'1 44 
7, 1·95 5,786 95,210 4,876 15,097 428 5,165 ( 11 (11 221 1,452 ( 11 1' 1 2 , 707 39 , 541 - - 45 
6,021~ 1. ,624 121,51~6 3,876 16,91.2 256 3 , 426 ( 1) ( 1) 106 480 - - 2 , 114 56,506 - - 46 
2,71? 2,046 98 ,41..0 1,706 14,394 140 4,654 15 35 44 47? 5 11, 963 40,091. 4 9 47 

751 563 46,555 436 5 , 432 33 1,645 3 15 7 184 2 l 254 19,866 5 45 48 
301 234 28,203 16/. 3,311 12 26/. l 16 1 1 - - 106 11,551 - - 1.9 
1.02 312 61 , 127 222 4,845 21 1, 1,83 1 12 4 318 - - 160 26 , 807 - - 50 
1:!0 106 53,614 62 2 , 574 1 900 1 3 1 34 - - J4 12 ,397 1 26 51 

'iO 1,2 51., 319 31 11, 579 1 1,279 - - 2 2,016 - - 13 19,523 - - 52 

1'·l7 , lJ•.:- 207 , %1. 1 , 066 ,9$3 193, 576 225 , 556 10 , 797 37,769 1 , 682 5 ,680 11,564 14,972 207 251 62 , 207 391,6()!. 934 1 , 5.!.5 53 

42•' •• 9) r. 

2R5 .5J2 
131? ~ 303 

Jf)l, . 622 l ·1 , 811,158 

l91, 53J I 240 , ',2" 
113 , 089 1 , 570, 73.!. 

278 ,1,62 

180, 687 
97' 775 

331 , 053 

98,311 
232 , 742 

20,31.9 

12 , 186 
8,163 

97,054 

13,1.05 
83,(1.49 

2 , 253 

1,605 
61.8 

7 , 110 

5 ,025 
2 , 085 

16, 820 

12,501 
4,319 

27,012 

8,332 
18,680 

409 

23$ 
171 

423 

251. 
169 

91,1.96 

52 , 070 
J9 , 426 

591 , 060 

70 , 522 
520, 538 

1 ,260 

919 
341 

1,896 151· 

721, 155 
1 , 172 % 

.),.~ ::'c-:Jtr..:-·~~3 at ~·nd cf :.u:,le . Set! ~•!i:-t ~O!" "Expl:ln at. i on or Clas~ification !J and Te rms" and for " Descrip t ion of Sampl e and Limitations of lAna ." 
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Table 2. -80URCES OF INCOME AND LCX>S, DEDUCTIONS, EXEMPTIONS, T AXABLE IN COME, AND TAX ITEMS, BY TOTAL INCOM E CLASSES-Con~nued 

Total income classes 

Taxable re turns: 
Under $600 ... . . . .. · ... . ... . . ....... . 
$600 under $l , (X)() .. . .. ... . ..... ...... , ... . . 
$1, 000 under $1 , 500 .. .. 
$1, 500 under $2,<XXl . . . .... . , . . . . . . . . .. .. . 
$2,000 under $2,500 ... . . . . . . . .... . . . 0, . •. 

o I $2,500 under $3 , 000 ...... . ... .. .... .. .... .. 
7 $3,000 under $3 , 500 ....... .. .............. . 
8 $3,500 under $4,000 .... . .. . .. . . . .. . • • , .... . 
9 $4,000 unde r $4,500 ... .. . . . .. . .. . .. . , , .... . 

10 $4 , 500 under $5,000 . . . . .. . . . . . . . . . .. , , . . . . . 

11 
12 
13 
14 
15 

16 
17 
18 
19 
20 

21 
22 
23 
24 
25 

26 

~ 

H 
~ 
m 
n 
~ 

D 
~ 

" H 
n 
H 
~ 
~ 
Q 
~ 

0 

" 0 
4& 
~ 

u 
Q 
~ 
n 
~ 

53 

54 

$5,000 under $6,000... . .. . . . . . • • , .... . 
$6,000 under $7 , 000 ...... .. ......... .. .. . 
$7,000 under $8,000 ..... . . .... ... . ... . ... . 
$8,000 under $9,000 ......... . .. . ... .. . .... . 
$9,000 under $10,000 .. ........ ... . .. . 

.$10 , 000 under $15,000 ............ . .. . . . ... . 
$15,000 under $20 , 000 . . . .... . . .. .... . . .... . 
$20,000 under $30 , 000 .. . ....... . . . ...... . . . 
$30,000 \Ulder $50,000 ... . ... . . . . .... . ... . 
$50 ,000 under $100,000 .. .... o ...... . ...... . 

$100 , 000 under $150 , 000 . . . . 
$150,000 under $200 , 000 . . . 
$200 , 000 under $500, 000 ......... .. ...... .. . 
$500,000 under $1,000,000 . . .... . ..... ... . o. 
$1,000, 000 or more ... 

Total taxable returns ..... . . . 

Nontaxable returns: 
No total income . .. . ... . . o • • •• • • • • • ••• • •• •• • 

Under $600 . . ........ . . .. . . . ..... . . ..... . .. . 
$600 under $1, 000 . . . ....... . . .. . 
$1,000 under $1,.500 ....... . .. . .... ... . . .. . . 
$1,500 \Ulder $2,000 ..... . .. . . . .. ...... .... . 
$2 ,000 Wlder $2,500 . . . . . . o • •• • • • • •• • •• •• • • • 

$2,500 under $3 , 000 .. . .. ... . .. .... .. ..... .. 
$3 ,000 under $3,500 . . . . .... ...... .. . ..... .. 
$3,500 under $4,000 . ..... . . o •• • • • ••••••••• • 

$4,000 under $4,500 ..... ,,. ••.. . .. . . 
$4,.500 under $5,000 . . .. .. .. .. . . . .......... . 

$5,000 under $6,000 . .. . . .... .. .. ..... .. .. .. 
$&,000 under $7 , 000 ...... ....... .. . . . .. .. .. 
$7,000 under $8,000 ......... .. .. .. .. .. .... . 
$8 , 000 \Ulder $9,000 ....... ... , . . . .. . ...... . 
$9,000 \Ulder $10,000 . . . . . . . . . .. . . .. . . . . ... . 

$10,000 under $15 , 000 .... .. .. .... .. .. ..... . 
$15, 000 under $20,000 ......... o o • • •• • • • • •••• 

$20 , 000 under $30, 000 .............. .. .. .. .. 
$30, 000 under $50 , 000 . ...... .... .. ... .... .. 
$50,000 under $100, 000 ........ ..... . . ..... . 

$100 , 000 under $150 , 000 .. .... .... .. ...... .. 
$150, 000 under $200 , 000 .. . ... . .. o • •••••••• • 

$200 ,000 under $500 , 000 .. .. . . ........ .. .. .. 
$.500,000 under $1 , 000, 000 . .. .. ... .... , .. . . . 
$1,000,000 or more . .. . .... .. . ... .. .... .. . . . 

Total nontaxable returns . . . ... .. .... . 

Grand tot a 1 . . . . . . .... . ..... . . . , , . .. . . 

55 I Returns Wlder $5 , 000. , . . .. . .. .. . . . . ... ...... . 
56 Returns $.5 , 000 or more . . . . . .... .. . .. .. . .. . .. . 

Trade or business 

Gross profit 

Number of 
returns 

( 18) 

91 
331 
479 
354 
509 

231 
259 
250 
204 
252 

294 
325 
253 
122 
91 

535 
344 
418 
333 
180 

63 
29 
41 
24 

5 

6 , 017 

121 

1,284 
1,065 

883 
804 
784 

605 
687 
520 
260 
363 

425 
549 
322 
347 
285 

986 
4n 
510 
291 
170 

~ 
17 
43 

8 
4 

11,796 

17 , 813 

10,336 
7,477 

Amount 
( Thou.snnd 

do llnr •) 

(19) 

30 
252 
528 
516 
893 

507 
678 
740 
753 

1, 109 

1,042 
1,729 
1,232 

7« 
376 

4 , 983 
4 , 414 
7,097 
9 , 616 
7,267 

4,.570 
3 , 441 
5 , 606 
3,255 
5,689 

67,067 

351 

367 
718 

1,106 
1 , 246 
1,484 

1 , 300 
1,963 
1,678 

984 
1 , 580 

1 , 964 
2 , 790 
1 ,964 
2,171 
2,169 

7 , 887 
5, 950 

10, 553 
9 , 367 
7, 865 

2 , 636 
1,912 
?,691 
2 , 711 
6,285 

86,692 

153 , 759 

18,783 
134, 976 

Gross l oss 

Number of 
returns 

(2cl) 

(1) 
(1) 
(1) 

(1 ) 
(1) 
(1) 
(1) 
(1) 

( 1) 
(1) 
(') 
( 1) 
(1) 

(1) 
(1) 

(1) 
67 

37 

10 
4 
8 
1 
1 

409 

1, .597 

243 
(1) 
(1) 
(1) 
(1) 

(1) 
(1) 
(1) 

(1) 
( 1) 

(1) 
(1) 
( 1) 

12 

3 
4 
2 
1 

2,277 

2,686 

2,288 
398 

Amount 
( Th ous.1nd 

rloll :us ) 

(21) 

(1) 
(1) 
(1) 

( 1) 
(1) 
(1) 
(1) 
(1) 

(1) 
( 1) 
(1) 
( 1) 
( 1) 

(1) 
( 1) 

233 
(1) 

402 

107 
3? 
?9 
30 
27 

1, 688 

6 ,180 

402 
(1) 
( 1) 
(1) 
(1) 

(1) 
(1) 
(') 

(1) 
(1) 

(1) 
(1) 
(1) 

115 

222 
27 

284 
13 

8 , 331 

10,019 

7 , 102 
2 , 917 

Sales of capital assets 

Net gain 

Number of 
returns 

(22) 

1 ,886 
1, 964 
3 , 076 
3 , 3.57 
2,988 

2 , 880 
2 , 603 
2 , 404 
2,272 
2 , 133 

4,05.5 
3 , 536 
2,808 
2 , 579 
2 , 027 

8 , 112 
5,021 
5,562 
3,820 
2,690 

792 
367 
510 
142 

71 

67,655 

567 

7,197 
8 , 391 
8,273 
7 , 616 
5,367 

4 , 305 
3,638 
2,653 
2,938 
2,231 

3 , 504 
3 , 200 
2 , 019 
1,903 
1, 509 

4,726 
2 , 634 
2 , 515 
2, 106 

914 

279 
99 

159 
42 
16 

78,801 

146,456 

78, ?39 
67 , 717 

Amount 
(Thowu.nd 

do l ll!tn) 

(23) 

191 
4?8 

1 , 414 
2,018 
2,189 

2,932 
2,987 
3,212 
3 , 500 
3,986 

7,963 
8,025 
6,868 
7,251 
7 , 058 

32,805 
32,235 
46, 378 
48,443 
72 , 719 

42,284 
26, 862 
82,321 
56,989 

163,710 

664,818 

762 

664 
1,500 
2,000 
2 , 243 
2,017 

1, 753 
1,997 
1,882 
1,855 
1,472 

3,571 
3,006 
3 , 059 
3,138 
3,555 

10 , 280 
11,405 
15 , 316 
2 1,701 
18,833 

12 , 626 
5,463 

16,60? 
8,908 
15,~8 

170,961 

835,779 

41, 052 
794' 727 

Net loss 

Number of 
returns 

(21.} 

366 
259 
447 
562 
366 

354 
248 
192 
192 
179 

251 
235 
250 
181 
113 

512 
387 
437 
361 
157 

39 
12 
26 

6 
3 

6 , 135 

1 , 471 

3,282 
1 , 770 
1,712 
1, 647 
1,409 

985 
742 
681 
582 
«O 
867 
540 
602 
«O 
382 

1,229 
422 
408 
421 
173 

40 
26 
25 

6 
3 

20,305 

26,440 

17 , 886 
8 , 554 

Amount 
(Thou~umd 

do lla rtJ) 

(25) 

76 
75 

122 
137 

96 

146 
81 
80 
55 
50 

82 
113 
118 

74 
72 

265 
196 
238 
234 
106 

33 
8 

22 
4 
3 

2 , 486 

953 

997 
459 
463 
451 
373 

216 
306 
162 
193 
142 

238 
254 
203 
128 
155 

582 
205 
185 
216 
103 

23 
18 
18 

6 
3 

7 , 052 

9 , 538 

5,633 
3 , 905 

See foot notes at end of table . See t ext for 11 Expl anati on of Cl assifications and Terms 11 and for 11 Description of Semple and Limitations of Data . 11 

Sal es of property other than capital assets 

Net gain 

Number of 
returns 

(26) 

(1) 
(1) 

(1) 

(1) 
(1) 
(1) 
(1) 
(1) 

( 1) 

(1) 
(1) 
(1) 

(1) 

( 1) 
(1) 

(1) 

(1) 
( 1) 

(1) 
(1) 
( 1) 
( 1) 

56 

68 

55 

81 
80 
69 
80 
47 

10 
7 

10 
4 

958 

282 
280 
280 
140 
120 

102 

100 
100 
100 

~ 

4 
4 
7 
3 
1 

2, 024 

2 , 982 

1 , 804 
1 , 178 

Amount 
(11Jou.snnd 

do ll iJ r!t ) 

(27) 

(1) 
(1) 

(1) 

( 1) 
( 1) 
(1) 
( 1) 
(1) 

(1) 

(1) 
( 1) 
( 1) 

12 

39 

43 

143 
11 

195 
110 
2D 

152 
22 
18 

2 

1 , 4?8 

(1) 

( 1) 
(1) 

(1) 

(1) 
( 1) 

(1) 
( 1) 
(1 ) 
( 1) 

54 
42 

204 
74 
48 

65 

148 
129 
119 

497 

7 
294 

56 
1,221 

6 

3 ,817 

5 , 295 

930 
4, 365 

Net loss 

Number of 
returns 

(28) 

( 1) 
( 1) 
(1) 
( 1) 
( 1) 

( 1) 
(1) 
( 1) 

( 1) 

( 1) 

(1) 
( 1) 
(1) 

( 1) 
( 1) 

(1) 

56 

73 

71 
69 

10 
9 
5 
5 
1 

648 

993 

120 
240 
200 
180 

100 
160 

(1) 
(') 
( 1) 

(1) 
120 

( 1) 
( 1) 
(1) 

240 
100 

( 1) 
127 

43 

11 
11 

1 
1 
5 

3 , 098 

3, 746 

2 , 330 
1 , 416 

Amount 
(Thouund 

dol l a rs ) 

(29) 

(') 
(1) 
(1) 
( 1) 
(1) 

(1) 
(1) 
(1) 

( 1) 

(1) 

(1) 
(1) 
(1) 

(1) 
(1) 

97 

50 
81 

?6 
17 

2 
6 
1 

613 

3 , 707 

30 
130 
186 
103 

(1) 

3 
130 

(1) 
(1) 
(1) 

(1) 

(') 
(1) 
(1) 

26 

111 
52 

(1) 
358 
268 

4 1 
87 

3 
160 

90 

6 , 229 

6,842 

4 ,463 
2 , 379 

Other sources 

Number of 
re t urns 

(30) 

804 
805 

1,172 
1,259 
1,227 

1,125 
823 
857 
812 
662 

1,185 
983 
790 
?75 
516 

2,231 
1,425 
1,753 
1,163 

942 

268 
109 
158 

35 
27 

21,906 

527 

5,0~ 
3,583 
4 , 528 
3, 299 
2,538 

2,332 
1,386 
1,145 
1,187 

945 

1,228 
885 
825 
662 
582 

2, 302 
1,188 
1, 127 

959 
474 

125 
60 
87 
18 

7 

37,031 

58,937 

36 , 048 
22 , 889 

Amount 

(Thousl!tnd 
dol /au ) 

(31) 

46 
272 
430 
465 
523 

591 
508 
667 
421 
581 

572 
612 
«1 
?01 
684 

2,874 
1 , 139 
3 , 110 
1 ,671 
3,075 

689 
457 
394 
673 
250 

21,846 

60 

882 
861 

1,456 
1 , 054 
1,374 

1 ,272 
774 
462 
568 
471 

9~ 
780 
524 
681 
439 

1, 533 
1 , 042 
1 , ?80 

938 
1,948 

1 ,491 
299 

1,974 
59 
80 

23,736 

Total 
income 

(Tho usand 
dollar s) 

(~} 

3,270 
6,664 

12,352 
15,656 
15 , 884 

16,221 6 
17,323 ? 
16,816 8 
17 , 886 9 
17,706 10 

36,387 11 
36,941 12 
33,670 13 
32,815 14 
28,015 15 

140,212 16 
117 , 942 17 
181,818 18 
198,485 19 
229,206 20 

113,704 21 
70,104 22 

170,097 23 
100,814 24 
238,93'~ 25 

1,868,922 26 

' 11, 765 27 

14,741 28 
27,738 29 
39,344 30 
42,835 31 
42,37? 32 

41,401 33 
40,060 ~ 
34, 186 35 
37 , 946 36 
33,655 37 

62 , 032 38 
59 , 070 39 
51,225 40 
47, 301 41 
45,599 42 

190 , 154 43 
140,366 " 
183,370 45 
230, 321 46 
186,658 47 

90,095 48 
51, 150 49 

120,591 50 
82,210 51 
110,~2 52 

41 ,993,002 . 53 

45,582 54 

13, 738 55 
31,844 
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Tablo 2.-BOURCES OF INCOME AND LOSS, DEDUCTIONS. EXEMPTIONS. TAXABLE INCOME, AND TAX ITEMS, BY TOTAL INCOME CLASSES- Conlinuod 

Deduction for-

Charitab l e Dividend Distributions to Long- term capital 
Interest paid Taxes Depreciation deduction exclusions beneficiaries gain deduction 

Total income classes 

Number of Amount Number of Amount Number of .Amount Number of Amount Number of Amount Number of hlount Number of Amount 
returns Thou•and returns (Thouund returns (Thou•and returns ( Thou .. nd returns (Thousand returns (Thouund returns (Thou .. nd 

dol ll~r• doJJtJrll) dollau) do l lar•) do} ltJrs ) doll au) dol lars ) 

(JJ) (34) (35) (36) (37) (JB) (39) (40) (41) (42) (43) (44) (45) (46) 

Taxable returns: 
1 Under $600 .......... · · · · · · · · · · · · · · · · • 276 11 2,148 41 216 18 69 2 5,233 262 401 63 1 ,700 B7 
2 $600 under $1,000 ..... . .. . . . . .. ..... . 465 )6 2,299 11B 514 75 100 4 4,746 237 1,032 344 1,572 1B4 
J $1,000 under $1,500 .. .. . ... .. · . · · · · · · 546 59 J,S60 336 1,044 224 191 29 5,620 2Bl 1,847 9JB 2,626 590 
4 $1,500 under $2,000 ..... .. .. · · · · · · · · · 595 103 4, 109 495 1,204 306 15B 29 4 ,842 241 2 ,644 2,079 2 ,BB7 B76 
5 $2,000 under $2 , 500 .... ... .... .... ... 771 150 3,605 5BO 1,099 439 110 9 3,765 1B8 2,051 2,1BJ 2,644 956 

6 $2,500 under $3,000 ...... . .... . . .. ... 503 95 3,076 514 954 350 101 11 3 , 142 157 2,177 2,798 2,549 1,297 
7 $3 1 cx:x> Wlder $3 1500 ..... .. ....... . ... 502 142 2,627 512 79B 460 124 10 2,840 142 2,040 3,331 2,374 11347 
B $3 1 500 under $4 1000 ...... . . . ......... 456 94 2,277 512 B60 4BJ (l) (l) 2,359 119 2,016 3,769 21163 1,396 
9 $4 1 000 under $4 1 500 ... ..... .. .... .. .. 572 200 2,305 49B 705 449 68 5 2,044 101 2 ,067 41449 2 ,123 1,551 

10 $4,500 under $5 ,000 ........ . ......... 380 115 1,972 522 5B4 441 101 BO 1,687 BJ 1, 703 J,9BB l,BBl 11?19 

ll $5,000 Wl.der $6 , 0CO .. . . ... .. .. .... .. . 754 275 J , B29 1,219 l ,l6B BOB 135 100 J,JOO 165 3 , 319 9,296 3,789 J, 712 
12 $6,000 under $7,0C:O .......... ... . .... 6JB JOO J,lB7 1,176 1,085 926 111 JJ 2,B71 144 3,094 10,065 3, 304 3,554 
lJ $7 ,000 under $8,000 ................ .. 514 261 2, 693 1,134 777 796 147 4B 2 , JB6 119 2,411 9 , 522 2 , 64B 3,016 
14 $8,000 under $9,000 . .. . . .... . . . ...... 569 243 2,347 926 5B4 566 111 67 1,939 96 2,335 10,170 2,4B7 3,377 
15 $9,000 under $10 1000 .. . . .. . ....... : .. 424 221 l,B27 B46 491 627 123 191 1,491 74 1,733 B,647 1,970 3,282 

16 $10,000 under $15 1000 ... .. . .. ... .. ... 1 , 593 969 6,BBJ 4,226 117/t? 2,5BO 273 170 5,731 2B6 7,135 46,007 7, 7B8 15,234 
17 $15 1000 under $20 ,000 .. . ............ . 1 , 091 974 4,409 3,411 1 ,464 2, 727 214 270 J , JB9 169 4,613 37,999 4,827 15, 508 
lB $20,000 under $30,000 .......... .. .... 1 , 309 1,506 4,B7B 5 , 239 1,540 3,609 251 681 3,961 19B 5,339 65, 56) 5,293 21,687 
19 :f30,000 under $501000 .. ........... .. . 1,093 l,BB9 3,303 5,619 1,036 4, 732 1B2 7B2 2 , B55 143 3 ,930 77,260 3,743 22,745 
20 $50 1000 under $100,000 .. . ..... . . .... . 727 2,083 2,265 6,027 623 4,22 5 123 700 1 ,735 B7 2,613 B2,BOO 2, 605 34,025 

21 $100,000 under $150 , 000 . .. ..... . . . .. . 227 1,032 675 2,961 191 1, 62 6 41 45B 514 26 740 JB,480 776 20,126 
22 $150 , 000 under $200 1000 .. . ... ... .... . 103 561 270 1 , 998 9B 2,031 10 243 lBB 9 345 24,344 364 13 J 125 
23 $200, 000 under $500 1 000 . . .. ......... . 111 BBB 409 4, 75B 111 1, 612 22 1,016 2B4 14 464 50,665 496 40,215 
24 $50::>,000 under $1,000,000 . .... . ...... Jl 573 11B 2,183 34 1,CY73 14 1,687 90 5 106 261342 136 261 ?69 
25 $1 1 000 1000 or mm~e ......... .. . . . . . .. . lB 631 57 3,554 13 21976 4 489 40 2 55 58,251 71 BO,l4J 

26 Tot.a1 t axable returns . ... . ..... 14,263 13,411 65 ,428 49,405 1B ,940 34' 159 2,B27 7 ,117 67,052 J,J4B 56,210 579 1353 62,Bl6 316,521 

Nontaxable returns: 
27 No total income . ........ ... . . ... . . ... 534 615 1,548 726 762 67B 100 23 262 12 (l) (l) 343 345 

2B Under $600 . . . ... . . ... . ....•... • .. • •• • 1,?98 lB6 11,952 951 21105 351 BOJ B9B 7 ,459 · 372 32,499 9,079 4,114 145 
29 $600 under $1 , 000 ........ .. . . . . .. . . . . 1,9?3 B71 11,943 11501 2 ,949 969 548 26B 4 ,791 237 2B,B79 19 J 1 ?6 5,070 466 
30 $1 ,000 under $1 1500 .. ... . .... . ... . .• . 11974 479 12,661 l,BlB 3,246 1,086 624 665 4 , 689 233 27,263 281182 5,052 52B 
31 $1,500 under $2,000 ................ . . 11530 343 10,366 l,B96 2,9BJ 11204 JBO JOJ 3,621 179 22,190 32,105 4,699 516 
32 $2,(X)() under $2,500 . ......... . ..... • . 1,2BB 299 7,781 l, B94 2,253 1,312 440 434 21696 135 17 1028 32,054 3,059 435 

33 ~2 ,500 under $3,000 . .... ..... .. . ... .. 9BJ 196 6 ,JBB 1,382 1, 735 94B lBO 197 2, 192 110 141044 321595 2,636 494 
34 $3 , 000 under $3,500 .. . ······ ···· ··· 90) 297 5,615 l, 765 1,530 7BB 140 276 11849 92 11 , 701 31,502 2,14? 42B 
35 $3 , 500 under $4,000 . . .. .. . ... .. .. . . . . 621 1B6 4,207 1,322 1,227 9Bl 260 324 1,365 67 8,477 26,4B9 1,628 401 
) 6 $4,000 under $4 , 500 . . . ... . . . . ... . • .• . 742 5B2 41076 1,289 1,220 BBJ 121 648 1,466 73 B,5J5 30,453 1,468 279 
37 $4 1500 under $5,000 ...... . .. . . .. . . .•. 500 269 3,424 1,205 B44 743 200 421 984 4B 61619 26, 662 1,308 342 

3B $5,CX>O under $6,000 ... .... ... ....... 968 J4B 5, 556 2,480 l,JB5 1,140 301 B27 1 , 455 73 10,860 49,673 1,892 636 
)9 $6 ,000 under $?,000 .... ... .... .. . .... 664 429 4,398 2 ,035 11253 1 , 524 200 4,969 l,06B 53 B,672 46,527 1, 651 552 
40 87 1 000 under $8 , 000 . ... . . .. . .. . , , . . .. 502 395 3,485 1 , 750 1,09B 11396 222 B65 663 32 6,626 411061 992 4JB 
41 :~8 1 000 under $9 ,000 . . . . . ... ... . .. .. . . 505 361 2, 742 1 , 65B BJO 899 lBO 1 , 572 762 JB 5,208 36 , 911 BJ6 357 
42 $9,0CIO under $10 1000 ........ ... .. .... 1,43 162 2 ,179 1,667 1,010 1,235 140 319 443 21 4,630 36 ,256 763 4B9 

43 $10,000 under $15, 000 . .. . . . . • . . . ••. . . 1, 666 1,000 B, 200 6, 737 2,657 4,480 461 2,175 2,173 lOB 15,009 1521 397 2,341 1,404 
41, $15,000 under $20,000 .. . . .. . ••••• • ... 11171 1,576 4 , 2B4 5 , 364 1, 759 41374 4B2 2 ,9B6 1,126 56 71718 107 , 673 902 596 
45 $20,000 ur.der $30,000 ...... .... ...... 1,456 2,589 3,896 7,210 11 ?36 41841 2B2 2,629 B72 42 7,074 139,212 95B 2,259 
46 $30 1 {X)Q under ~'.50,000 ... .. .. •. ....... 904 1,989 3,129 B,68J 1,252 7,321 370 6,5B9 792 38 5,708 17?,641 92B 3,333 
47 $50 1 CXXJ under $100,000 . . .. . .. .. , ..... 432 2,068 1,4Bl 6,202 5Bl 4,324 231 9,6B9 395 19 2,584 144 ' 593 JBJ 2,1BO 

48 $100,000 under :;;l50 , 000 . ..... .. ..... • 139 943 366 2,617 149 2 , 416 74 5,234 93 5 707 67,929 116 1, B01 
49 $150,000 W1der $200 , 000 . .. . . ....... . . 62 750 177 1,977 64 l,JOB 23 2 , 377 JB 1 2B6 38 , 134 37 B09 
50 $200,000 und er $500 1000 .. ..... . . , . . . . B4 1,963 204 31844 10) 5,528 54 10,461 61 J 374 841742 69 2,159 
51 $500,CXJO W1d er ~.1,000 , 000 ........ . .. . 12 1,239 47 1,373 23 2 , 615 13 5 , 816 13 (') 112 641794 13 1,422 
52 $1, 0001000 or more . ... . .... . .... . .. .. 4 79 lB 1 , 686 9 7,596 J 4,020 2 (') 45 88,296 7 1,622 

53 Total nontaxable returns . . .. . .. 21,858 20,214 1201123 71,032 34 , ?63 60, 940 6,BJ2 64,985 41,330 2 , 047 252 ,910 1, 544 1221 43,412 24,436 

54 Or:lnd total . . ...... .. . . .. ...... 36,126 33 1625 185,551 120,43? 53 I ?OJ 95,099 91659 72,102 108, JB2 5 , 395 309,120 2,123,5?4 106,228 340 ,957 

55 Returns under $5 1000 .................. . 17,912 5,328 10B,2J9 19, B77 2B,B32 13, lBB 4,862 4,639 67,652 31369 195 , 275 292 1324 54,043 14,382 
56 Returns $.5 , 000 or more . ...... , .... . . ... lB ,214 28 , 297 77,312 100,560 24 ,B71 81 , 911 4, 797 671463 40,730 2 , 026 11J,B45 1, 831 , 250 52 J 185 326,575 

See foot notes o.t end of table . See text for "Explanation of Classifications and Tertns 11 and for 11 Description of Sample o.nd Limitations of Data. 11 

Other deductions 
Exemptions 

Number of Amount 
( Th ousand returns (Tho u:Jitnd 

dol11trs) dollars) 

(47 ) (4B) (49) 

9?7 5,036 lBl 
2,500 3, 629 269 
3,319 5,JOB 621 
2,746 5,404 955 
2,337 4,784 1,174 

1, 970 4 , 020 1 ,036 
1,690 3,?35 1,192 
11467 3,099 11117 
1,310 3 , 231 1,219 
1,193 2,672 1,190 

2,04B 5,082 2 ,459 
1,830 4,445 2 ,?10 
1, 326 3,525 2,701 
1 , 246 3,234 2,129 

930 2,2BJ 1 , 590 

3,592 9,417 10,677 
11925 51955 8 ,?50 
2 , 217 6,663 15 '741 
115?0 4 , 621 14,444 
1 ,013 3,033 19, 627 

2BO B75 101220 
118 )9) 5,2?8 
163 536 12,717 

39 144 5,958 
19 68 6,?86 

37 , B25 91,192 130,741 

2,740 2,J2B 2,995 

17,B66 30,283 J ,92B 
121594 2B , 110 5,002 
11,077 26,1,49 7,B6B 

B,27B 20,441 6 , 604 
6,437 15,901 6 ,541 

5,157 12,832 6 , 146 
4,154 10,263 51324 
3,194 7,911 4,504 
2,942 8,111 4,561 
2,292 5,936 4,264 

3,634 9,873 7,357 
21982 B,l65 B,B05 
2,262 5,BBO 51615 
l ,B24 5,007 7,042 
11537 4,1 .. 31 5, 753 

4 , 903 13,740 23,454 
2, 733 7 , 097 19, 400 
2,500 6, 79B 26,590 
l , B72 51324 26,B70 

BB5 2 ,404 21,151 

239 661 10 ,135 
94 269 5,B84 

129 363 13' 7B5 
)6 9B 4 , 9BO 
17 JB 7,726 

1021378 2JB, 713 252,2B4 

1401 203 3291905 JBJ , 025 

96,240 209,483 66 1691 
43,96) 120 , 422 316,344 

Total 
deductions 

(ThoUIIIInrl 
do,llars ) 

(50) 

1,642 
J, 767 
6,398 
7,BJO 
B,020 

B,229 
B,BJ2 
B,964 
9, 783 
9,332 

20,084 
20,739 
lB, 923 
18,820 
16,410· 

83,742 
71,734 

116,445 
1291184 
1501 590 

75,210 
47, 70B 

112,051 
64,630 

152,851 

l ,l71,91B 

8,219 

JJ, 7B2 
41,087 
51,938 
51,430 
49 J 541 

471231 
44 ' 62B 
371469 
411709 
361244 

66 ,168 
67 , 875 
53 ,BlB 
50,662 
47 ,440 

196,662 
1441 ?58 
18? 1874 
234,336 
191,112 

91 , 320 
51, 335 

122,614 
82, 275 

111,043 

2, 142,570 

31314 ,488 

516 , 0?5 
2, 798,413 

1 
2 
J 
4 
5 

6 
7 
8 
9 

10 

11 
12 
lJ 
14 
15 

16 
17 
l B 
19 
20 

21 
22 
23 
24 
25 

26 

27 

2B 
29 
JO 
Jl 
32 

JJ 
34 
35 
)6 
37 

JB 
)9 
40 
41 
42 

43 
44 
45 
46 
47 

48 
49 
50 
51 
52 

53 

54 

55 
56 
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"rj 
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c:::: 
Q 
> 
~ 
...... 
z 
8 
Ei3 

~ 
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Toblo 2.-50URCES OF IN COME AND LOSS, DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY TOTAL INCOME CLASSES- ConUn•od 

Total income classes 

Taxable r eturns : 
Under $600 .. . . .... .. -- . ..•• . - . .. . - .. . • ••• - .•••••. . .. - --- . --. - .. . .. . 
$600 unde!' $1,000 . . . . . . • • . . . . . ... .•. ...•••• . . .. .. . •. . • . . . ... . . . 
$1,000 under $1,500 ....•. . •• . . ....... . ••• . • • ••o • . .•. 
$1,500 under $2 , 000 ... . .•••... . ....... • •• .• • . •• , ........• 
$2 , 000 under $2,500 . . .. . •.• , ...... . .. . .• • . • ••. . , • .. .... • .. .. ... . . .. 

61 $2,500 under $3,000 ... .. . ••.•.. . .. . . . • •..••• •. • • ... .... • .•• . . .. .. . . 
7 $3,000 under $3,500 ... .. .•• •.. •. . ... . .• , , , • • • , • . ... ... .•• • .. 
8 $3,500 under $4,000 . .. ... .. •.•. . .... . . • • ..• • • • • •• . ... . .. . • ... . ... • . 
9 $4 , 000 under $4,500 . .....••.... .... .... o o . •o• • . o ••. •..•. • o •. . •••..• 

10 $4,500 under $5,000 ....... ,, . ......... •• o•• • •••••••• .•.• . • .• •.•. • •• 

11 
12 
13 
14 
15 

16 
17 
18 
19 
20 

21 
22 
23 
24 
25 

26 

$5,000 under $6,000 .....• •. ••• • .... . . . . . .••. •. .. , • .. • . .•.• •• •.•. ... 
$6 , 000 under $7,000 . . ... . . . • •. . . . . . . ... .. •• . • . • . • . . . ..... • •... . .. . • 

$7 ,000 under $8,000 .. ---· · · · · - ··-··· · ····· · · ·· ·· ·- ···· -· • ·•···--·· · 
$8 , 000 under $9,000 .... ... . •.... .. . ..... ..•. ... • o • • • • • ••• o •••••• ••• 

$9,000 under $10,000 . . . . ... . o ••• o ••• •••• o • •• • ••• •• • o •• • •• o o o , • ••• • • 

$10,000 under $15,000 . . .. . . .. -- . ... . .. - . . . . . . .. . .. . .. . . . . • •... . .... 
$15 , 000 under $20,000 . . . . . .• . •. ....... •. .• . ••• o •• .•..••••.• • •.••••• 
$20,000 under $30,000 ......••• •.... ......•. . • .•• , .... ... .• . . .. ... • o 

$30,000 under $50,000 .........• . .. • . . .. .. •. . o • • • • ••• • • ••• ••• •••• • • • 

$50,000 under $100,000 -- · ······--·-· ·· ··· -· ·-·-·· --· · -· ·· · ·· · -·-··· 

$100,000 under $150, 000 ..... . . - .• .. .. . .•••. •.. . • .. .. - .. - . • •. - ... - . • 
$150,000 under $200,000 . . -. - . . ... . - . .. ..• • - - . - . . •.. .. - . - ..• .• . . ... . 
$200,000 under $500,000 . . . .... . • • .. . .. . .. • . • •.. . •... ... ... . , .... 
$500,000 under $1,000,000 . . . . ... . . ...... . ...••........ • . .. . .... 
$1,000,000 or more . ..... ....... ............. . . ... .. . .... . . • , . . . .. . . 

Total taxable returns ..... . . . . . . . .•..... . . . •. .... . . .• ••• . . . .. 

Nontaxable returns: 
27 No total income . .... . ....... . , • . .•. . .... . . .. . .. . o •• • •• • • • • • • • o • • • • • 

28 Under $600 .. . .. ... - . . . . . .. .. •.• . . . • . .. . .. .. ...... . ••.. . ..... . • .... . 
29 $600 under $1, 000 . ...........•••......... .... . _ .. • •. . . . . ....• • . ___ _ 
30 $1,000 under $1,500 .. --- . . .. - • . . •• - • .. . . . . . . .. - . .• .• • .. ... ..• . . . .. • 
31 $1,500 under $2,000 . ... . . .•. . •••................ . • • .. . ... . .•. . • . . . . 
32 $2,000 under $2,500 ...... . ... ,,, .. . .... . ..... .. . , o• • •• . • •. ,. ••• •...• 

33 lt-2,500 under $3,000., . . . . ....• .. . .• ... . .. . . .. ...•• ••.•.•. .. • . , , , 0 • • 

34 $3,000 under $3,500 ...... .. .. . .. , o •• • ••••••••••••• •• • • • • •• • •• • o • • o 

35 $3,500 under $4,000 ...•.... . . •••. . .. . .. . ...... .. . . • ...... . .. , , 0 , •• , 

36 $4,000 under $4,500 . . . .. .. .. ..•• • . . .. . . ~ .. . . . ... . . .. .... .. . .... . . . . . 
3? $4, 500 under $5,000 . ... . . . . .. .. . o • • • •• •••••••• • • • • •• • •• • • • •• • • • , • •• 

38 $5 , 000 under $6,000 . --- .... ..... ••• . ... . .. . . . .... . . . •• . ....... .. •••• 
39 $6,000 under $7,000 ... . . . ...... . • o • ••••••• •• ••••• • •••• • • o ••••••• o •• 

40 $7,000 under $8,000 • .. . . . . ... . .. . . . . o •• •• • •••• • • ••• •• , . , • ••••• ••••• 

41 $8 , 000 under $9,000 .. - ·.--- . .. - - . •• • • .. • . . . . . . . . . . . . . . •. . • .. . - . . .•• • 
42 $9 , 000 under $10 , 000 ........... o • • • •• ••• ••••• , •••• • ,, • • •• , •• , • • • , • o 

43 $10,000 under $15,000 . .... . . .... •.. . •. ..• . • oo o• •• •• ••• o o •• •• • • •• •• • 

44 $15,000 under $20,000 . . . ... . . . ..• ..•• . •. • .. ••..•...• . .•. • . ••..... .• 
45 $20,000 under $30,000 ... ........ • . . . , . • ... . .. . ••. . . . • .•.... . .. . . . • , 
46 $30,000 under $50, 000 . . ... ... . .•. •. . • ••...• . •••.•... . • .• • ......• ... 
47 $50 , 000 under $100,000 . ...... . .. . . ... • • . .• • • • • . •. . ....• • ••.......• • 

Taxable income of 
fiduciary 

Number of 
returns 

(51 ) 

9,496 
8,386 

10 , 006 
8,999 
7,112 

5 ,931 
5,339 
4,494 
4 , 210 
3,719 

6,652 
5 , 698 
4,511 
3 , 872 
2,951 

11,426 
6,809 
7 , 482 
5,206 
3,326 

945 
409 
570 
153 

___J]_ 

127.779 

(1) 

(1) 

Amount 

( 17mu .. llnd' 

dol l a r• 

(52) 

1 , 628 
2 , 897 
5,955 
7,826 
7 , 862 

7,992 
8,1.91 
7,852 
8,103 
8,373 

16,302 
16,202 
14,748 
13,995 
11 , 604 

56 , 470 
46,207 
65,373 
69,301 
78 , 616 

38,494 
22,396 
58,046 
36,183 
86,083 

696,999 

( 1) 

(1) 

Number of 
returns 
with no 
taxable 

income of 
fiduciary 

(53) 

Fiduciary ' s share of tax credit f or-

Income tax L----- - ---.----- ----,-- --:-_ -----IPPaarMt:iiaa1lJ1Gy:tita;-;x~-aex;;;e;;;m;pptt- 1~~:~1~:; 
liability Foreign tax paid Tax paid at source Dividends received interest after 
before credits cred i ts 

(Thouund 
do ll an) 

(54) 

325 
578 

1, 190 
1,564 
1,573 

1 , 610 
1 , 762 
1,603 
1,667 
1 , 744 

3 , 466 
3,501 
3,293 
3,190 
2,689 

14 ,194 
12,615 
20,444 
25,987 
35,698 

19 . 983 
12,243 
32 , 471 
20,590 
44 , 974 

268,954 

Number of I Amount 
returns ( Thousand 

(55) 

56 
88 

226 
158 
101 

101 
124 
113 

56 
57 

101 
215 
112 
113 

58 

364 
207 
378 
238 
217 

69 
25 
41 
19 

4 

3,241 

do lhr!l ) 

(56) 

3 
2 

12 
24 
10 
l2 
14 

45 
65 

113 
45 

106 

60 
9 

66 
38 
69 

724 

Number of Amount 
returns ( Th~u~and 

(57) 

(') 
(1) 

(1) 

(1) 
(1) 
(1) 

(1) 
(1) 

( 1) 

77 

57 

67 

55 

78 

196 
102 
115 
121 

55 

17 
7 
5 
4 
l 

1 , 259 

dollar~ ) 

(58) 

(1) 
(1) 
(2) 
( 1) 
(2) 

(1) 
(1) 
(1) 

( 1) 
( 1) 

(1) 
(') 

( ' ) 
(') 

(') 
( ') 

(') 
11 

27 

Number of I Amount 
returns (Thouund 

(59) 

3, 945 
3 , 448 
4,403 
3,725 
2, 915 

2,270 
2 , 153 
1, 769 
1,469 
1,285 

2 , 540 
2,171 
l, 730 
1,421 
1,076 

4,190 
2,647 
2,831 
2,058 
1,295 

418 
145 
211 

59 
30 

50,204 

doll 11r~) 

(60) 

14 
25 
51 
68 
63 

67 
69 
56 
64 
59 

134 
124 
123 
103 

76 

444 
325 
454 
502 
543 

269 
110 
267 
133 

92 

4,235 

Number of I Amount 
returns ( Thou.sand 

(61) 

( 1) 
(1) 
( 1) 
(1) 
( 1) 

( 1) 

(1) 
(1) 

( 1) 
(1) 
( 1) 
( 1) 

( 1) 
(1) 
(1) 

55 

59 

30 

4 
4 

10 

500 

do llttu ) 

(62) 

(1) 
( 1) 
(1) 
(1) 
(1) 

(1) 

(1) 
(1) 

( 1) 
(1) 
(1) 
(1) 

(1) 
(1) 
( 1) 

(') 

(') 

46 

75 

( Thouund 
rloll.a rs 

(63) 

310 1 
551 2 

l, 133 3 
1,491 4 
1, 502 5 

1, 538 6 
1 , 685 7 
l, 538 8 
1 ,598 9 
1 , 683 10 

3,320 11 
3 ,351 12 
3 , 158 13 
3,074 l4 
2 ,601 15 

13,702 16 
12,223 17 
19 ,876 18 
25 , 435 19 
34,999 20 

19,651 21 
12,123 22 
32 , 130 23 
20,408 24 
44,813 25 

263,893 26 

5 ,822 - 27 

48,553 - 28 
35 , 376 29 
31,782 ( 1 ) ( 1 ) ( 1 ) - ( 1 ) ( 1 ) 30 
24,701 - 31 
18,883 - 32 

15 , 111 - 33 
12,365 - 34 

9,142 - - 35 
8 , 978 - 36 
7,087 - 37 

11,326 ( 1 ) ( 1 ) ( 1 ) 38 
9,136 39 
~ru ~ 
5,5?6 41 
4,819 - - 42 

15, 589 43 
8 , 138 - 44 
7 , 495 - 45 
~~ ~ 
2 , 717 - 47 

48 
~9 
50 
51 
52 

$100,000 under $150,000 . . . ...... . -...... .. . . . ... .... . .. . . . . . .. . . . . . 751 48 
$150,000 under $200, 000 . ..... . ... . .....••• •.. . . ...... .. . ••... . . -. .. 301 - 49 
$200,000 under $500,000. . .... ... ..... . . ... .. . ..... . . . . .. . . .. .. . ... . 402 - 50 
$500,000 under $1,000, 000 . . .. ......... . • ,, • • • . • • • . . . . . . . . . • • . . . . . . • 120 - 51 
$1,000,000 or more.. ....... ........ . . ... .. .. ............ . .... . . .... 50 - 52 

53 Total nont axable returns .... - . ...••......•.. . - .. - . . ... . .. .... ( 1 ) ( 1 ) 297,076 ( 1 ) ( 1 ) ( 1 ) - ( 1 ) ( 1 ) - 53 

54 Grand tot•L····-··-··· · ----· · ···- · · ·· · · · · ··· -· · · · · · - · · ·· ··· - 127,839 697, 011 297,076 268,956 3,261 726 1,259 27 50,244 4 , 235 500 75 263,893 54 

;~ ~ ~=~~= ~~~$~;~~~: :::::: :: ::: :::::::::: ::::: ::::: :::: ::::: :::: :: 67, 732 
60, 107 

66, 990 217,800 
630, 021 79,276 

l3 , 618 
255,338 

1 ,100 
2,161 

38 
688 

414 
845 

5 
22 

27,402 
22 , 842 

536 
3 , 699 

232 
268 

11 
64 

13,029 155 
250,864 56 

See text for 11 Explanation of Classifications and Terms" and for 11 Description of Sample and Limitations of DELta." 
1Samp1e variability of this item is too large to warrant showing it separately . However, this va l ue is included in t he grand total. 
2Less than $500 . 
3Deficit in total income. 
4Tota l income less deficit in total income. 
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Tablo B.-TRUSTS: SOURCES OF INCOME AND LOSS. EXEMPTIONS, TAXABLE INCOME, AN.D INCOME TAX:, BY TOTAL INCOME CLASSES 

Dividends Interest received Partnership Fiduciary Rents and royal ties (before exclusions) 
Number o 
returns Net profit Net l oss In cane l<>ss Gros s l<>ss 

Total i nccrne classes 
far ~umber of 

AmoWlt Number of A.mOWlt 

t rusts ret urns returns Number Amount Number An>oWlt Number -=t Number AmoWlt Number Amount Number Aloount 

( Thouund ( Th ouund of 
( Thou•.and of ( Thouund of ( Thouund of ( Thouu nd of 

( Thouund 
of 

(Thouund 
doll.r•) dollar. ) r eturns dollar• ) returns dolJ •ra ) returns dollar. ) returns doll an) returns dollllra) retur ns dolJ..ra ) 

( 1 ) (2) (3) (4) (5) (6 ) (7 ) (8) (9) (10) (ll ) ( 12 ) ( 13 ) (14) (15) (16) ( 17 ) 

Taxable returns: 
1 Under $600 . .... .. . . .... . .. . ... . .... . 9 , 496 5, 590 1, 536 6 ,018 1,134 470 140 ( 1) (1) 481 85 - - 687 184 (1) (1) 
2 $600 Wlder $1, 000 .................. . 5, 168 3 , 632 2,029 2 , 771 869 333 195 ( 1) (1) 229 67 - - 719 448 - -
3 $1, 000 Wlder t 1, 500 .. .. .. .. .. . .. . .. . 5 , 655 4 , 039 3, 067 3,107 1,182 596 530 ( 1) ( 1) 390 138 - - 882 776 ( 1) (1) 
4 ~1, 500 under 2, 000 .. .. .. .. ... .. ... . 5,743 4 , 322 4 , 580 3 , 621 1,460 550 756 ( 1) (1) 345 267 ( 1) ( 1) 1,028 1,108 - -
5 2 , 000 under $2, 500 .. . . . ... ...... . .. 4 , 204 3,134 4 ,199 2 , 605 1, 283 448 746 ( 1) ( 1) 183 165 - - 655 1,014 - -
6 :2, 500 under $3,000 .. .... ...... .... . 3 , 590 2 , 859 4 , 463 2, 272 1, 238 355 671 ( 1) (') 218 207 ( 1) ( 1) 512 839 ( 1) (') 
7 3,000 under $3 , 500 ... . . ... ..... . ... 3 , 451 2, 706 4 , 891 2, 247 1, 213 309 717 - - 172 228 (1) ( 1) 711 1, 561 ( 1) ( 1) 
8 $3, 500 W>der $4, 000 .. ..... . .... . .... 2 , 809 2 , 268 4 ,576 1 , 865 1:, 631 186 348 - - 195 247 - - 425 976 - -
9 ti' OOO under t,500 . . .... .. .. .. . . .. . 2 , 8Yl 2, 402 5 , 649 1, 978 1,645 183 340 (1 ) ( 1) 103 48 (1 ) (1 ) 516 1, 291 (1) (1) 

10 , 500 under 5,000 . . . .. ...... . . . . . . 2 , 490 1, 928 4 , 704 1, 721 1 ,437 252 862 ( 1) (') 103 149 - - 414 1, 255 - -
11 $5, 000 under ~6 ,000 . . . .. . .. . . .. .. . . . 4 , 593 3 , 939 11, 738 3 , 170 2, 529 390 1, 341 (1 ) (1) 345 471 - - 792 2,315 (1) (') 
12 $6,000 rmder 7 ,000 ..... . •• .. ....... 3 , 806 3,260 10,751 2 ,704 2 , 846 321 1, 221 (1 ) (1) 126 70 (1) ( 1 ) 695 2,979 ( 1) (1 ) 
13 $7 , 000 under $8,CX:X). .. . .. ....... . ... 3 , 295 2,777 11, 688 2, 329 2,557 355 1, 529 - - 126 3?5 (') ( 1) 722 2, 642 - -
14 $8 , 000 under $9 , 000 .... . . . . , .. . ... • . 2 ,661 2 , 373 10, 816 2 , 041 2 , 265 309 1 , 910 ( 1) (' ) 92 218 - - 470 1, 779 ( 1) (1) 
15 $9 , 000 Wlder $10 , 000 ........ .... .... 2 , 066 1, 779 8 , 90? 1,5'Z7 1, 914 80 685 - - 57 94 - - 402 2,194 - -
16 $10, 000 under $15 , 000 . ... .• . ... ••.•. 8 , 208 7,229 49, 939 6,358 8 , 626 633 3 , 706 ( 1) ( 1) 299 683 ( 1) ( 1) 1, 528 8 , 921 ( 1) (1 ) 
17 $15 , 000 under $20, ()()() . . . ... • . •••. . . . 5,2!79 4 , 614 40, 587 4 , 060 6,590 402 4 , 258 57 125 206 655 ( 1) ( 1) 1,114 9 , 214 ( 1) (' ) 
18 $20 , 000 under $30 , 000 ... . . .. • ••••• .. 5, 861 5, 181 67, 840 4 , 541 8 , 923 380 5,591 (1) (1) 266 2, 125 - - 1, 535 15,963 - -
19 ~30 , 000 Wlder $50, 000 .. ...... .. . . . .. 3, 989 3 , 658 77 , 247 2 , 938 7 , 880 282 6,427 ( 1) ( 1) 82 425 ( 1) (1 ) 912 15,482 (1) ( 1) 
20 50,000 under $100 , 000 ... . ..• . ..• . . . 2 , 551 2 , 311 80,068 1, 987 7 , 674 170 4 , 971 24 23 111 1, 264 3 7 622 18 , 925 7 30 
21 $100, 000 under $150 , 000 . . . . . . . ... . . . 726 656 37, 452 541 2 , 760 46 2,199 1 6 95 24 1, 452 2 1 219 7 ,581 3 6 
22 $150, 000 under $200 , 000 . . .. ... .. . . • . 331 296 22 , 893 256 1, 516 15 586 1 21 11 188 - - 100 6,525 2 3 
23 $200 , 000 Wlder $500, 000 .... ......... 460 421 50,479 324 2 , 487 16 520 3 19 14 329 1 (') 122 11, 728 - -
24 $500 , 000 W1de1· $1,000, 000 ... . .. .. . .. i29 125 27,100 88 773 8 631 - - - - - - 36 4 ,127 1 9 
25 $1, 000,000 or more . . .... . .. ..... . .. . ?2 69 56 , 648 44 682 3 534 5 25 - - - - 15 8 , 4'Z7 - -
26 Total taxable returns ....... . . 89 , 4?0 71,568 603, 847 61,113 73,114 7,092 41,414 345 893 4 , 178 9 , 950 152 103 15, 833 128, 254 190 236 

Nontaxable returns : 
27 No total income . .. .. . .. . . . .. . . . . .... 2,189 608 316 786 307 ( 1) (1) 710 3, 592 (1) ( 1) ( 1) ( 1) 221 257 160 141 
28 Under $600 . . .. . .. .. .. . ... .. ......... 33, 572 17, 607 4 , 388 22, 791 4, 5?8 1, 319 252 10 1 120 1, 742 304 - - 1, 872 454 100 27 
29 $600 Wlder $1,000 ...... .. ........... 26 , 290 18,961 9,926 18, 162 6 , 953 1 , 188 549 ( 1) ( 1) 1, 630 525 - - 2 , 475 1 , 382 (1 ) ( 1) 
30 $1, 000 under $1 , 500 ...... . . . . ...... . 24,628 18, 532 15, 506 16, 983 8 ,436 1, 227 845 ( 1) ( 1) 1, 811 1,106 (') ( 1) 2 , 976 2, 254 - -
31 $1, 500 under $2 , 000 ... . .. . ... .. . .. .. 19 , 743 16 , 017 19,430 13, 845 8 , 037 825 765 ( 1) (1 ) 1,12? 694 (1) (1 ) 2,578 2,968 (1) (1) 
32 $2 , CXXl under $2 , 500 . . .... . .. . ..... .. 14 , 915 12 , 314 19 , 734 10 ,594 7 ,431 726 808 ( 1 ) (1) 645 645 - - 1,715 2 , 547 - -
33 $2,500 under $J , QCX) . ...... .. ........ 12,025 10, 146 20 , 092 8 , 681 7 , 454 362 458 (1) ( 1) 463 376 ( 1) ( 1) 1, 534 2,576 ( 1) ( 1) 
34 $3 , 000 under $3, 500 . . . . . . . . . . ... . . .. 10,014 8 , 359 19,830 7 ,129 6 , 154 463 820 - - 503 584 ( 1) ( 1) 1, 369 2 , 850 - -
35 $3 , 500 under $4, ()()() . . .. ..... . . ..... . 7,088 6,020 16, 267 5, 073 4 , 945 161 200 - - 362 620 - - 1, 046 2, 618 (1) (1) 
36 $4 , 000 under $4 , 500 . . .. .. ... ... .. . . . 7 , 495 6 , 546 20 , 080 5 , 541 5, 546 182 335 - - 322 347 - - 1, 497 3,404 - -
37 $4 , 500 under $5 , 000 ...... .. .. .. .. ... 6 , 039 5, 253 18, 576 4 ,106 4, 484 182 410 (1) ( 1) 201 320 - - 924 2 , 927 - -
38 $5 , 000 under $6 , 000 .. .. .... . .... .. .. 9 , 668 8,187 32, 284 7 , 457 9, 485 221 417 ( 1) (' ) 282 282 - - 2 , 069 7, 122 (1) ( 1) 
39 $6,000 under $7 , 000 ...... . .. .... .. .. 7,643 6,609 31, 131 5, 461 6 , 816 382 979 (1) (' ) 221 431 - - 1 , 722 7 ,150 (1) ( 1) 
40 $7 ,000 under $8,000 . ... . . . . . . . . . . . .. 5, 549 4,659 25, 813 3,815 5, 984 241 1, 205 (1) (1) 181 360 - - 1,048 5, 494 (1) (1) 
41 $8 , 000 under $9 , 000 .. . .. . . ... ....... 4 , 685 4 , 180 25,198 3,535 5, 999 161 980 - - 121 172 - - 932 4 , 230 - -42 $9,CXXl under $10 , 000 .... ... . . . . . ... . 4 ,168 3 , 524 21, 784 3,001 5, 814 121 697 - - 201 322 - - 1, 024 6 , 419 - -
43 $10 , 000 under $15, 000 . .... . , . .. . . ... 13, 667 11, 391 101,379 9 , 764 20, 760 486 2, 799 - - 443 1, 244 (' ) ( 1) 3, 437 28, 325 - -
44 $15 , 000 W1der $20,000 . . . ... . . .. .... . 6 , 669 5, 498 67 1548 4, 712 12, 508 282 2 , 145 ( 1) ( 1) 201 701 - - 2 , 033 23 , 636 (1) (1) 
45 $20,000 under $30 , 000 . ..... . ....... . 6,292 5, 269 90, 179 4 , 200 12 , 753 345 4,031 (1) (') 221 1 , 452 (1) (1) 1, 999 30, 055 - -
46 $30 , 000 under $50,000 ... . .... , . ..... 5,415 4 , 278 114 , 571 3 , 485 16, 078 232 3,393 (1) ( 1) 103 470 - - 1, 853 49, 920 ( 1) ( 1) 
47 $50,000 under $100 , 000 . ....... .. . ... 2 , 339 1,825 92 , 824 1, 474 12 , 997 120 4,039 12 35 36 436 5 14 744 32,119 3 6 
48 ~100 , 000 Wlder $150 , 000 . ... . .. . ... .. 661 524 43,680 385 5 , 125 24 1, 256 3 15 4 180 2 1 202 16,454 5 45 
49 150 , 000 under $200 , 000 . . . . , .. . .. .. , 271 216 26, 726 142 3 , 217 11 264 1 16 1 1 - - 87 9 ,314 - -
50 $200 , 000 under $500 , 000 . . .... ... . ,., 347 273 56 , 688 184 3 , 623 16 1, 258 1 12 3 316 - - 125 22,955 - -51 $500 , 000 under $1 , 000 , 000 . . ...... . .. 112 99 52 , 736 55 2,275 1 900 1 3 1 34 - - 27 8,823 1 26 
52 $1,000, 000 or more . . ..... ... ....... . 42 35 52,849 24 10,692 - - - - 1 186 - - 9 17 , 806 - -
53 Tot::tl nont axable returns . . . ... 231, 726 176, 930 999 , 535 161, 385 198, 451 9 , 298 29, 815 1,192 4 , 813 10 , 846 12,126 167 129 35, 518 294,059 510 330 

51, Cr::tnd total . . . . . .. . . . , .... . ... 321, 196 248 , 498 1, 603 , 382 222 , 498 271, 565 16 , 390 71, 229 1, 5J7 5, 706 15,024 22, 076 319 232 51, 351 422 , 313 700 566 

55 Returns under $5,000 . . .. .. . . . . . .. . . .. . 209, 41.1 153, 243 203 , 839 141, 896 77,417 10, 337 10,757 1,111 4 ,172 11,245 7, 140 176 125 24, 756 33, 689 460 2'·7 
56 Returns $5 , 000 or more . . .. . . . .. . .... . . 111 , 755 95 , 255 1 , 399 , 543 80 , 602 194, 148 6 , 053 60, 472 426 1,534 3,779 14, 936 143 107 26, 595 388, 624 240 319 

See footnotes at end or tabl e . See text for "Explanation or Classifications and Terms" and for "Description o f Sumple and Limitations of Data . 11 

Trade or bus iness 

Gros s prof! t Gross loss 

Number AmoWlt NUmber Amount 
of 

(Thouund 
of 

(Thouaand 
ret urns 

doll.r• 
returns 

do llar. 

( 18 ) (19 ) (20) (21 ) 

91 30 - -
56 50 - -
78 90 ( 1) ( 1) 

104 128 - -
129 261 - -
81 141 ( 1) ( 1) 
78 235 - -
58 175 - -

( 1) (1) - -
57 190 - -
79 328 - -
91 476 (1) ( 1) 
70 366 - -

( 1) (1) - -
(1) (') - -
153 1,741 - -
161 1, 915 - -
164 3,038 ( 1 ) ( 1) 
163 4 , 361 ( 1) ( 1) 

92 3 , 347 24 276 

33 2 , 381 4 51 
21 2 , 621 2 27 
29 4 , 126 3 33 
20 1, 969 1 30 
4 5,667 1 27 

1, 901 33, 931 153 795 

( 1) ( 1) 187 915 

ll4 22 ( 1) ( 1) 
221 152 - -
180 171 - -
222 336 - -
301 593 ( 1) (1 ) 

(1) ( 1 ) - -
205 588 ( 1 ) (1) 
160 421 - -

( 1) (') (1) ( 1) 
101 480 - -
180 846 - -
144 656 ( 1) (1) 
121 604 - -
122 743 - -
180 1, 346 - -
396 3,123 (1) (1 ) 
181 1, 871 (1 ) ( 1 ) 
210 4 , 225 ( 1) ( 1) 
133 3 , 149 - -

84 3 , 269 10 111 

19 1,704 1 2 
11 1, 438 4 27 
26 4 , 285 - -

6 2 , 066 - -
1 3 , 750 - -

3,480 36,302 385 1,492 

5, 381 70, 233 538 2 , 287 

2,420 4,625 322 1,016 
2 ,961 65,608 216 1 , 271 
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Tablo 3.-TRUSTS' SOURCES OF INCOME AN D LOSS, EXEMPTIONS, TAXABLE INCOME, AND INCOME TAX, BY TOTAL INCOME CLA;lSES- Con tioo od 

Snles of capital assets Sales of property o the r 
than capital assets 

Other sources 

Total 

Total income cl:.~sses 
Net gain Net loss Net gain Net l oss income 

Number Amount 
Number Amount Number Amount Number Amount Number AmOWlt of 

of 
( Thouund 

of of of r eturns 
r eturns returns ( Th(X.l unrl Thou :snnd ( Th ou s and ( Thou:u~nd (Th ousond 

r eturns returns 
do l /au) doJ JtJts) dollars dollors ) do lJ ;:us) dolla rs) 

122) (23) (24 ) (25 ) (26) (27) (28 ) (29 ) (30) ( 31) ( 32) 

Tuxable returns : 
1 Under $600 .. ... . ... . ... . , • • . . ... 1 ,886 191 366 76 (') (1) ( 1) (1) 804 46 3, 710 
2 $600 under $1 ,000 .... .. . . . .. . ... 1,609 381 158 39 (1) (') - - 378 78 4,078 
3 $1, 000 W1der $1,500 .. . . . . .••• . • . 2,309 1,114 285 66 ( 1) ( 1) (1) ( 1) 598 137 6 , 9.54 
4 $1, 500 w1der $2,Cl<:X). ... . .• .... .. 2 ,613 1 , 556 297 51 ( 1) (1) (1) (1) 733 210 10, 004 
5 $2, 000 under $2, 500 ... ... . . ... . . 2 ,11.7 1, 525 139 29 - - ( ') (') 631 220 9 , 383 

6 $2,500 under $31000 . .•• .• • .• . ... 2 , 030 2,063 196 67 (1) ( l) ( 1) ( 1) 608 276 9,805 
7 $J ,000 under $3 , 500 . ....• • , , . ... 2 , 006 2, ?:79 147 43 - - - - 469 141 11, 204 
8 $3,500 under $4,000 ....... . .. . .. 1 , 705 2, 379 102 21 (') ( 1) - - 503 193 10 , .537 
9 $4,000 W1d<::r t 1500 . ............ 1, 828 2, 796 125 29 (1) (') - - 506 194 12 , 05? 

10 $1. ,500 under 5, 000 .. . . . . .. ... .. 11664 3,206 ')() 32 - - - - 308 113 11 , 848 

11 $5, 000 W1dcr $6 , 000 ..... •.• • .. . . 3,158 6, 136 194 62 ( 1) ( 1) (1) (1) 817 387 25, 108 

12 t•6,000 under ~7,000 . ... . .... ,, .. 21717 6 , 174 102 41 {') ( 1) (') (1) 639 236 24, 686 

13 $7, 000 under 8 , 000 . .... . . .. . . . . 2 , 214 5,265 159 66 (1) ( 1) {') (1) 550 194 24,591 
14 $8 , 000 under $9 , 000 . ...... . . .. .. 2 , 053 5, 282 68 29 (') (1) (1) (1) 492 249 22 , 561 
15 $·J ,OOO w1der $10,000 . . . .. . . .. . . . 1 , 570 5,435 66 43 (') ( 1) ( ') (1) 287 277 19, 646 

16 $10, 000 under $15, 000 .. .. . .. .. .. 6,401 26 , 119 273 164 80 143 50 97 1 , 543 1, 307 100,813 
17 $1.5,000 under $20,000 ...... .. ... !, , 178 27 , 445 251 112 80 11 (') (1) 1 , 116 940 91 , 341 
18 $20,000 under $30 , 000 .. .. . . .. .. . 4 , 635 33,500 276 140 (') (1) (1) ( 1) 1, 254 1,283 142 , 670 
19 $30 , 000 under $50,000 . . . .... •• .. 3,095 39 , 604 240 146 66 76 (') ( ' ) 923 1, 097 152,133 
20 $50, 000 under $100, 0CX). ....... . . 2 , 135 59 , 094 94 62 34 153 46 52 674 1, 121 176, 167 

21 $100,000 under $150, 000 .. . ...... 620 33, 444 26 23 7 19 7 48 192 425 87, 489 

22 $150,000 under $200 , 000 . ........ 303 22,244 7 5 5 22 8 13 79 278 56, 804 

23 $200, 000 under $500, 000 ...... . • . 418 68, 323 12 9 6 8 3 1 123 181 138 , 119 

24 1500, 000 under $1,000 , 000 .. ..... 122 49 } 554 4 3 2 1 4 6 28 585 84, 692 
25 1,000,000 or more ... .. .... . . . .. 67 154,796 3 3 - - 1 1 26 249 226, 947 

26 Total taxu b1e retw·ns . .. .. 53 , 533 564, 905 3,682 1, 361 627 759 426 294 14, 281 101417 1 , 462, 909 

Nontaxable returns: 
27 No total income . .....• . . . .. . . ... 242 139 584 421 - - 326 1, 055 160 20 35, 049 

28 Under $600 • •... • .. ... . .• ••••••• • 5,526 376 2,022 598 ( 1) (') ( 1) ( 1) 3,403 552 10,161 

29 $600 under $1, 000 ... . ....... .. . . 6 , 762 890 1,329 269 180 15 ( 1) (') 2, 637 603 20,660 

30 $1 , 000 under $1 , 500 ..... . .. . ... . 6,982 1,369 1, 349 271 ( ' ) (1) 100 .52 31520 1, 154 30, 480 
31 $1,500 under $2, 000 . . .......... . 6, 600 1, 592 1 ,367 325 (1) (') 100 46 2 , 535 821 34,308 

32 $2, 000 under $21500 .• . ... • . ..•. . 4 , 623 1, 354 1, 229 310 (1) (') ( 1) (') 1, 932 1,019 33, 520 

33 ~2,500 under $3 ,000 .. ....... . ... 31582 1, 116 664 204 ( ' ) (1) 100 3 1, 91~ 996 32 , 976 

34 3,000 under $3 , 500 .. .......... . 3, 043 1,429 662 253 ( 1) ( 1) 120 103 1,111 593 32,469 

35 $3,500 under $4,000 .. ...... .. .... 2,212 1, 147 541 97 (') (1) - - 905 383 26, 491 

36 $4,roD under $4,500 .. .... . .. . . . . 2 , 483 1, 313 541 165 - - (1) (1) 1 ,007 544 31,669 

37 $4,.500 under $5,000 .... . .... . • .. 11991 1, 284 360 100 (1) (1) (1) (1 ) 745 345 28 , 653 

38 $5 , 000 under $61000 . .• •• •.•• •• •• 2, 8?9 1, 904 806 227 100 148 (') (1) 1,006 673 52, 800 
39 $6,000 under $7,000 . .. ... . ... •.. 2 , 860 2, 157 460 199 100 129 100 18 765 608 49 , 411 
40 $7,000 u."lder $8 , 000 . ........... . 1, 535 1, 969 542 146 (') (') (') (1) 685 354 41,587 
1,1 $8,000 under $9 , 000 . . . . ........ . 1 , 562 11969 380 102 - - (') (1) 582 500 39, 689 
42 $9,000 u:-tder $10, 000 .. . . .. . ... . • 1,249 21633 362 135 (1) (1) ( 1) ( 1) 541 424 391462 

43 $10, 000 under $15, 000 . . .. . ..... • 4 , 120 7 , 763 1,169 537 (' ) (1) 220 109 1, 9.57 1, 240 165, 973 

'"' $1.51000 under $20, (X)Q ...... . . .. . 2,193 8, 936 341 132 ( ' ) (1) ( 1) (1) 967 899 118,18? 
45 $20 1000 under $30, 000 . .. . ...... . 2,103 11, 003 368 161 ( ' ) (1) ( 1) (1) 848 616 154, Cf76 
46 $30 , 000 under $.50 , 000 . • . .. . . ...• 1, 873 18, 461 373 190 (') ( ' ) 101 333 766 871 206 ,431 
47 $50 , 000 under $100,000 .. . .. . .. . . 733 13,897 160 92 26 464 27 161 372 1 , 376 161, 002 

46 $100, 000 under $150 , 000 . .... . . . , 228 9 , 971 38 21 3 3 10 40 96 895 79 ,144 

49 $150, 000 under $200, 000 .. . . . . . . . 87 4 , 797 24 16 4 294 11 87 52 292 46 , 197 
50 $200 ,000 under $500, CXX:L • • ...•.• lZl 13, )42 22 15 6 39 1 3 65 1, 873 104, 549 

51 $500, 000 under $1, 0001000 .... . . . 35 8, 816 5 5 2 1,211 1 160 13 36 76, 703 

52 $1, 000, 000 or more . . . . ... . .... . . 13 11, 274 2 2 - - 2 26 4 64 96, 593 

53 Total nontaxable retw·ns . . 65 , 643 131, 101 15, 920 4 , 993 1,1Cf7 3,167 1, 641 2,408 28 , 585 17, 751 41 ,708, 142 

54 Grand total .. .. . . ......... 119,176 696, 006 19, 602 6, 354 1, 734 3, 926 2, 067 2 , 702 42 , 866 28,168 43,171,051 

55 Returns under $5,000 . ... . .. • ... .• . 63,893 29, 499 12 , 773 3 , 466 736 261 1,023 1, 381 25, 404 8 , 638 4 3651478 

56 Returns $5 1000 or more . • ...... . . . . 55,283 666, 5Cf7 .6 , 829 2 , 888 998 3 , 645 1, 044 1, 321 17 , 462 19,530 2 , 805, 573 

See text for 11Exp1anation of Classifications and Terms 11 and for 11Description of Sample and Limi tations of bate . 11 

1sample vuriability ol this item is too large to warrant showing it separately . However, t his va l ue is inc l uded in the grand total. 
2Less than $500 . 
3Deficit in total income . 
4Total income less deficit in total inco:ne . 

Di stributions to Exempti ons 
beneficiaries 

Returns With $XO Returns vtith $100 
Number Amount 

of Number Amount Nwnber Amount 
returns of of 

( Thousond ( Thouund ( Thouund 
returns returns 

doll tt r:s ) do i Jnrs ) cJo lliJr s 

(33) ( 3-'.} (35 ) (36) ( 37) (38) 

401 63 135 41 9 , 361 936 
975 336 264 79 4,904 490 

l, 721 901 712 214 4 , 943 494 
2 , 497 2,011 1, 089 327 4,654 465 
1, 893 2 , 059 860 258 3, 344 334 

2,006 2 ,665 1 , 025 308 2 , 565 25? 
1, 881 3,094 1 , 056 317 2 , 395 240 
1, ??7 3 , 435 872 262 1 , 93? 194 
1, 828 4;088 1 , 011 303 1, 826 183 
1, 529 3,653 1, 032 310 1 , 458 146 

3, 007 8 , 611 1, 771 531 2 , 822 282 
2 ,6?0 8 , 923 1, 573 472 2, 233 223 
2,148 8, 738 1, 332 400 1, 963 196 
1, 963 8,881 1 , 262 379 1, 399 140 
1,458 7,497 962 289 1 ,104 110 

6 , 116 41,019 4 , 200 1, 260 41(. ')8 401 
4 , 002 33, 462 21395 719 2 , 8t4 288 
4 , 725 .59 , 294 3 , 285 986 2,576 258 
3, 271 65,822 2, 205 662 1 , 784 178 
2,163 71,033 1,468 440 1, 083 108 

617 331073 381 114 345 35 
295 21,282 191 57 140 14 
402 45, 123 258 77 202 20 

93 24 , 066 60 18 69 7 
53 57 , 688 48 14 24 2 

49 , 491 516 , 817 29 , 447 8 , 837 60 , 023 6 , 001 

( 1) ( ') 1,703 511 486 49 

27, 964 71847 27 ' 595 8, 279 5 , 977 598 
24 , 933 16 , 751 22,567 6 , 770 3,723 372 
23, 618 24,962 21, 490 6 , 447 3,138 314 
19 , 218 28 , 502 16, 642 4 , 993 3,101 310 
14, 470 28 , 283 12, 823 3,847 2,092 209 

11, 741. 28,062 10,5~4 3 , 154 1, 511 151 
9,833 27 J 507 8 , 70.5 2 , 612 1 , 309 131 
6 , 98? 22, .524 61263 1,879 825 83 
7 , 336 26,911 6,509 1,953 986 99 
51835 24 , 206 5, 293 1 , 588 746 75 

9,465 44, 132 8 , 299 2, 490 1,369 137 
7 , 604 41, 775 6 ,6r:n 1, 982 1,036 104 
5 , 486 34, 886 4 , 683 1, 405 866 8? 
4, 523 32, 373 4 , 099 1, 230 586 59 
4 , 068 32, 164 3 , 642 1, 093 526 53 

131317 137 J 154 11, 918 3 , 575 1, 749 175 
6 , 667 95 , 046 6 ,424 1 , 9Z7 445 45 
6 , 123 125 , 192 5 , 744 1, 723 548 55 
5, 227 165 , 264 41819 1 , 446 596 60 
2, 260 129,817 2, ll9 636 220 22 

623 61, 026 597 179 64 6 
263 35 , 454 243 73 28 3 
332 781490 308 92 39 4 
104 621516 98 29 14 1 
41 83, 031 39 12 3 ( 4 ) 

218,103 1,393,960 199, 743 59, 925 31, 983 31202 

267 ' 594 1, 910 , 777 229 ,190 68, 762 92, 006 9, 203 

168, 508 257' 945 148,160 44, 452 61, 281 6 ,130 
99,086 1, 652, 832 81, 030 24, 310 30, 725 3 , 073 

Taxable income 
of trust 

Number Amount 
of 

returns 
( ThousNt 

do ll • rs 

(39) (40 ) 

9,496 1, 628 
5, 168 2 , 449 
5,655 3, 954 
5,743 5,336 
4 , 204 4 , 904 

3,5-JO 4,633 
3,451 5,138 
2,809 41455 
2 , 837 4 , 964 
2 , 490 5,061 

4 , 593 10 , 142 
3,806 9 , 566 
3,295 9 , 845 
2, 661 8 , 298 
2 , 066 7 , 237 

8 , 208 35,244 
.5 , 2:79 33, 677 
5,861 46,484 
3,989 49, 894 
2, 551 55 , 480 

726 27 J 958 
331 17, 698 
460 44 , 486 
129 30, 504 
72 80, 564 

89 ,470 509 , 599 

- -
- -
- -

( 1) (1) 

- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -

( 1) ( 1) 

891490 509 , 609 

1,5,463 42, 532 
44, 027 467 , fYI? 

trumber of 
returns 
;•,·i th no 
taxable 
i ncome 

of trust 

(41) 

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

2,189 

33, 572 
26,290 
24, 608 
19 ' 743 
lJ, J 915 

12, 025 
10, 014 

7 , 088 
7 , 495 
6 , 039 

9 , 668 
7 , 643 
5, 549 
4, 685 
4 , 168 

13 , 667 
6 , 869 
6 , 292 
5, 415 
2 , 339 

661 
271 
347 
112 

42 

2311706 

231, 706 

163, 978 
67 , 728 

Income 
tax 

liability 
after 

credi ts 

( Th()IJ SlJn d 

doll.us 

(42) 

310 
464 
752 

1, 016 
932 

894 
1, 041 

871 
981 

11020 

2 , 062 
1,981 
2 , 105 
1, 822 
1, 621 

8,478 
8 , 875 

13 , 909 
18 , 221 
24, 312 

14,172 
9 , 604 

24, 001 
16 , 993 
41, 695 

198 , 132 

-
-
-
-
-
-
---
-
-
-
-
--
-
-
---
-
-
-
-
-
-
-

198, 132 

8 , 281 
189, 851 

1 
2 
3 
4 
5 

6 
7 
8 
9 

10 

11 
12 
13 
14 
15 

16 
17 
18 
19 
20 

21 
22 
23 
24 
25 

26 

27 

28 
29 
30 
31 
32 

33 
31. 
35 
36 
37 

38 
39 
40 
41 
42 

43 
44 
45 
46 
47 

48 
49 
50 
51 
52 

53 

54 

55 
56 

~ 
t:j 
c::: 
0 ...... 
;:... 

~ 
...... 
z 
0 
0 
~ 
t_:l:j 

~ 

~ 
~ 
UJ 

d 
~ 
...... 
~ 
Ol 

""' 

~ 



1 
2 
J 
4 
5 

9 
10 

11 
12 
lJ 
14 
15 

16 
17 
15 
19 
2C 

21 
22 

J 
24 
25 

26 

:.!.? 

2C: 
29 
30 
31 
32 

33 
34 
35 
J6 
37 

Jo 
:!9 
1. 0 
/, ] 

1.2 

:.3 
I ,!, 

1. 5 
I.e 
1,'/ 

!.::) 

1,9 
~0 
n 
5~ 

53 

;I. 

Total income classes 

Taxable returns : 
Under .;"6CO . . •. .... • . ..•. . ••. 
:~61JO under $1, 000 . .... . . .. , 
$1 , 000 w1der t,l,500 . . ......... .. ... . 
$1 , 500 under .;2, 000 . . 
$2, 000 under .;2 , 500 . . . , 

~2 , 500 under ;tJ , OOO .. . 
-~~J , OCO under p ,sco .. 
.p , :;oo under .;4 , CCO . . 
$4 , 000 under ·f'-,500 .. 
~4 , 500 under ~.5 , 00"' . 

.;5, 0:0 under .:6 , 00:1 . ... . . o o o • o • • o . o . 

.;6 , 0CO under .;·.? , COO ..... •. 
n ,oco ur:de:r .,~a , c\:C. . 

.::0, 000 under .,9 , 000 . .... .• .. •• •• .. .. 

., 9 , CCA..: und e r ;:. l O, COO ......••• ••• . . . . 

a c,o .. o u:lle r .;15,0GO ......... . ... . 
$15 , 0LD unde-r $20,COO .. . 
.;·.dO, OOO under dO, CCO .. . 
:.30, CO:) under ;;sL,OCl) . 
.$5:' , 000 under ,;10· , COO .. . . 

~10~ , 0JO un:ier .:1 50, 0()0 .. 
..:~ 1 50 , 00:) under ~.2<X> , OOO • . . . 
.;2CJ , ~O unde:· ..,~5CO , OGO .. 
-~ 500 , ( 00 under :.r:l , OCO , <XY.J . 
.;l , C:J , CO:J .:r :~ore . 

Total tuxob le r·eturns . .. . 

t! ~ nt :l>: :lble r ctur:-.::. : 
No t.::.dnl income . 

Unuer .:teo. 
~·6·•·:J Un::I~I' t1 , 0C(.; . 
-~l , C:-..; under .; 1 , 500 . ............ . . . . 
.; l , ~OU ur:J..::c ;;:2 , CGJ . . 
.;2 , CCt) unJl!r .:'2 , 500 . ... ........ .. .. . 

.;2 , )(.C undc !" .,J, c· C ..... . 

. J , COQ und<:!r .:·J , 50: . .. . 
;~J , 5CO under ., l. , O)i) .. 
.J ., .Xo tL'ldcr ;:4 , 500 . . 
~1. ,5CJ umic1· ~';5 , 0•"(). . 

$ ;- , ·o~ m:rler ., 6 , CC 
·~~-: , c~~ w1tkr ::·:,0?:) .. . ...... .. .. .. 
. ;, , , (-,. unJc r .;o , O. 0 . .. 
.~ o,o:.;o ut~:1 ..:! r .;~-.> , ceo .. 
;j~, 000 w1t.l er .;10, CUC' .. 

.; l!J , GCO under ., 15, C::lJ . ... . 
-:
115 , 0CO ur.der .t2l· , OOO ... . 

$:20, o:o un:ler .~Jo , oro .' . . . . . . .. ' .. 
:l'30 , 0C~J ut~det· !~;O , O::JO .. . . .. ..... . .. . 
-~ 50 , CC('. unJcr .; lC~ , c:o . . . . 
:.:'100 , 0C:) unde r .;.150 , 0JO .. . 
~~5~ ,~ un~er ~~00 , 0 '0 ., .. 
·:.-.Cv , CvO un:1er -::>oa ,ooo . . ........ . 
:;500 , 0CO undel' d , OCO, O::JO . ... .. . . 
.;1 , CC:... , OCO o .· :r.o:·c . . , ... 

T~hl l nontoxnb l e r eturns . 

Gnnd t ota l. . 

')~· I R~!t\11'1\S U l\.l ~l ' :;5 , 000 • .. 
';(, I{PtUt'r.:; '~ !:l , li00 0 1' l::O l' e .•. 

Table 4.-ESTATES: SOURCES OF INCOt.IE AND LOSS, EXEMPTIONS., TAXABLE INCOME, AND INCOME TAX, BY TOTAL INCOME CLASSES 

Partn1 fiduciary Trade or business 

Number 
of 

returns 

Amount Number 
of 

returns 

Amo~t ~--Ne_t~pr_o~f~i~t --~----~----~~----,------i------r-----~-----,~~--~----~-----1~~~~~~-t----~--~-1 
Number I Amount Number 

of 
Number 

of 
returns 

Number I Amount Amount Number I Amount 

( 1) (2 ) 

( Thouund 
do l hn 

( J) (1.) 

( 'n1ou 11rmd J returns 
dollar!l_ 

(5) (6) 

( Thouund 
doll ars) 

(7) 

of (ThOfJund 
returns do ll ars) 

( B) (9) (10) 

Amount 

(Thouund 
dollar a) 

(11) 

of ( Thouund 
returns dollars ) 

( 12) ( lJ ) 

of ( Thouund 
r eturns dollar• ) 

Number I Amount I Number I Amo~t 
of ( Thouun d of ( Thouund 

returns do/Jan) r eturns dollars) 

( 14 ) (15) (16 ) ( 17) ( 18) (19 ) 

3, 218 1, 756 1, 025 1 , 700 767 so 52 - - 126 58 - - 5JB 220 ( 1 ) ( 1 ) 275 202 
4 , 351 2,634 2 , 039 2 ,323 1,114 183 197 ( 1 ) ( 1 ) 115 53 ( 1 ) ( 1 ) 1,179 1,026 (l) ( 1 ) 401 438 
3,256 1,907 2,031 1,940 1,124 92 146 ( 1 ) ( 1 ) 103 91 - - 1,122 1,288 ( 1 ) ( 1 ) 250 JSS 
2 ,908 1,737 2 , 021 1,668 1,107 160 225 ( 1 ) ( 1 ) 92 148 ( 1 ) ( 1 ) 1, 067 1,460 - - 380 632 

2 , 341 1,479 2,139 1,399 939 115 144 ( 1 ) ( 1 ) ( 1 ) ( 1 ) - - 9f!l 1 , 670 ( 1 ) ( 1 ) 150 )66 
1 , 888 1 , )1.0 2 , 400 1,100 854 126 356 - - 69 121 - - 5lJ 872 ( 1 ) ( 1 ) 181 443 
1 , 685 1,1JJ 1, 989 1,rn8 953 ( 1 ) ( 1 ) - - ( 1 ) ( 1 ) - - 620 1, J74 - - 192 565 
1,373 870 1,906 779 704 ( 1 ) ( 1 ) - - ( 1 ) ( 1 ) - - 567 1,494 - - 182 655 
1,229 782 1 , 849 724 662 92 212 - - ( 1 ) ( 1 ) - - 367 900 (') ( 1 ) 195 919 

2 , 059 1 , 380 3 , 759 1,220 1, 203 126 475 ( 1 ) ( 1 ) ( 1 ) ( 1 ) - - 965 2 , 999 - - 215 714 
1,892 1,300 4 , 047 1 , 241 1 ,4cB 116 485 - - ( 1 ) <'l - - 7J5 2 , 834 <'1 ('J 234 l , 25J 
1 , 216 826 2 , 956 745 868 160 778 - - ( 1 ) ( 1 ) - - 446 2,002 ( ') ( 1 ) 183 866 
1,211 813 3 , 68) 766 781 80 JJJ ( 1 ) ( 1 ) ( 1 ) ( 1 ) - - 434 2 , 444 - - 89 613 

665 610 2 , 639 574 790 9 3 652 ( 1 ) ( 1 ) ( 1 ) ( 1 ) - - 342 1, 920 - - 57 JlO 

) , 218 2,)54 14, 400 2 , 227 3, 590 312 2 , 10) ( 1 ) ( 1 ) 116 277 ( 1 ) ( 1 ) 1,159 7,69) - - 382 3,242 
1,530 1, 164 9 , 272 1 , 075 2,425 86 855 55 241 ( 1 ) ( 1 ) - - 754 6 , 844 ( 1 ) ( 1 ) lBJ 2 ,499 
1, 621 1,376 13 , 834 1,239 2 , 270 219 1,955 - - ( 1 ) ( 1 ) - - 728 7 , 227 ,,, ( 1 ) 254 4 , 059 
1,217 976 16, 616 966 3 , 249 198 3 , 746 ( 1 ) ( 1 ) 61 53 ( 1 ) ( 1 ) 524 8, 328 <') (1 ) 170 5,255 

715 679 20,994 638 3,049 87 2,252 11 86 35 264 4 47 312 7 , 236 9 J 88 3 ,920 

Numberj Amo~ t 
of (Thouund 

return dol lar 11 ) 

(20) 

(') 
(l) 
( 'l 
(l) ,,, 
(') 
(' ) 
( ') 

(') 

(') 
( ') 
(') 

( ' ) 
( ' ) 
( ' ) 
( ' ) 

l J 

( 21 ) 

1 
2 

( ' J J 
(l) 4 
, , ) 5 

( ') 6 
( 1) 7 
( 1 ) 6 
(l) 9 
( l J 10 

( ' ) 

( ') 
(l) 
( ') 

11 
-. 12 

13 
14 
15 

( l) 116 ( l) 17 
( l) 18 
( l) 19 

126 20 

219 162 9 , 268 177 1,665 2J 787 2 18 5 104 1 13 85 3,006 2 6 JO 2 ,189 6 56 21 
78 69 4,532 69 486 11 809 1 ( 2 ) 7 7 - - 34 1,882 2 16 8 820 2 10 22 

110 97 11 , 187 91 1,633 6 1,069 3 54 3 144 - - 45 2,338 - - 12 1 ,480 5 46 23 
24 21 4,939 20 467 - - - - - - - - 12 1, 907 - - 4 1, 286 - - 24 

5 5 785 5 215 1 1 - - 1 ( 2 ) - - 1 2 , 049 - 1 22 - - 25 

38, 309 25 , 490 140,328 23 , 773 32 , 383 2 , 460 17, 871 226 537 1 , 078 2, 000 50 69 13,456 71 , 202 136 115 4 , 116 33 , 136 256 893 26 

J , 63J 889 535 833 602 ( 1
) ( 1 ) 266 616 - - (') ( 1 ) 589 656 302 429 120 331 1,410 5,265 27 

lt, , 981 7,056 1 , 708 7,6JJ 1,505 263 62 ( 1 ) ( 1 ) 201 56 - - 3,576 1, f!ll ( 1 ) ( 1 ) 1,170 345 182 376 28 
9 , 066 4,141 1 , 852 4 , 476 1 , 639 ( 1 ) ( 1 ) ( 1 ) ( 1 ) 161 72 - - ),649 2 , 499 ( ') ( 1 ) 844 566 92 147 29 
7,194 J , J05 2,008 3 , 445 1,514 101 101 ( 1 ) ( 1 ) ( 1 ) ( 1 ) - - J,5JO 3 , 494 - - ?OJ 935 ( 1 ) ( 1 ) JO 
4 , 958 2,197 2 , f!IJ 2 ,388 1,368 101 74 ( 1 ) ( 1 ) ( 1 ) ( 1 ) ( 1 ) ( 1 ) 2 ,538 3 ,466 - - 582 910 ( 1 ) ( 1 ) 31 
3 , 968 1,992 2 , 003 1 , 832 1,386 ( 1 ) ( 1 ) - - ( 1 ) ( 1 ) - - 1 , 972 3,449 - - 483 891 ( 1 ) ( 1 ) 32 

3 , 086 1, 573 2 , 147 1 , 512 1,366 121 199 ( 1 ) ( 1 ) ( 1 ) ( 1 ) - - 1,393 2 , 748 - - 524 1 , 155 - - JJ 
2 , 351 1 , 203 2,083 1 , 28) 1, 040 ( 1 ) ( 1 ) - . - ( 1 ) ( 1 ) - - 904 2 , 11.5 - - 482 1 ,375 ( 1 ) <" 34 
.1 , 051. 986 1, 815 1 ,187 ?dB ( 1 ) ( 1 ) ( 1 ) ( 1 ) ( 1 ) ( 1 ) - - 986 2 , 814 - - 360 1, 257 ( 1 ) ( 1 ) 35 
1 ,1.8) 887 1,828 839 969 ( 1 ) ( 1 ) - - ( 1 ) ( 1 ) - - 735 2 , 183 - - 180 685 - - J6 
1,D4d 423 945 443 493 ( 1 ) ( 1 ) - - ( 1 ) ( 1 ) - - 562 1,995 - - 262 1,100 - - 37 

1 , 678 653 2 , 598 872 966 ( 1 ) "J (1 ) ( 1 ) ( 1 ) ( 1 ) - - 724 2 , 408 - - 245 1,118 ( 1 ) ( 1 ) 38 
1,493 665 2,392 825 949 ( 1 ) ( 1 ) ( 1 ) ( 1 ) ( 1 ) ( 1 ) - - 746 3,286 - - 405 2 , 134 ( 1 \ (') J9 
1, 2dJ 717 2 , 70J 596 661 ( 1 ) ( 1 ) ( 1 ) ( 1 ) ( 1 ) ( 1 ) - - 718 3,496 - - 201 1,360 - - 40 

691 1.83 1 , 640 405 411, 101 391 ( 1 ) ( 1 ) - - - - 445 2 , 422 - - 225 1, 426 - - 41 
651 343 1,1!li. 342 662 ( 1 ) ( 1 ) - - - - - - JBO 2 , 195 - - 105 823 - - 42 

1 ,922 1, 070 4,759 1 , 009 1,804 101 594 - - ( 1 ) ( 1 ) - - 1,107 9,313 - - 590 4 , 764 - - 43 
1 ,269 637 4,237 647 1, 565 102 1,455 - - - - - - 830 9 , 066 ( I) ( l) 250 4 , Cfl9 _ _ l.l. 

1 , 203 517 5, 03 1 676 2 ,344 ( 1 ) ( 1 ) - - - - - - 708 9,1.86 - - JOO 6 , 328 - - 4 5 
600 )1.6 6 , 975 391 864 ( 1 ) ( 1 ) - - ( 1 ) ( 1 ) - - 261 6,586 ( 1 ) ( 1 ) 158 6 , 218 - - 1.6 
378 221 5 , 616 232 1 , 397 20 615 J ( 2 ) 8 41 - - 219 7 , 975 1 J 86 4 , 596 2 4 47 

90 59 2,875 51 307 9 389 - - J 4 - - 52 3, 412 - - 13 932 2 220 L.B 
30 18 1,471 22 94 1 ( ' ) - - - - - - 19 2,237 - - 6 474 - - 49 
55 J9 4,1,)9 38 1 , 222 5 225 - - 1 2 - - 35 3 , 852 - - 17 3 , 1~ 06 2 284 50 
8 7 878 7 299 - - - - - - - - 7 3,574 - - 2 645 1 13 51 
8 7 1,470 7 687 1 1 , 27') - - 1 1, 830 - - l, 1,717 - - 3 2 , 535 - - 52 

b~ ,4 10 I JO, o3l, 

103 ,719 I 5o , l24 

7o , OH I 3d , 290 
27, 6:?8 17 , SJ'. 

&7 , 1,48 1 32 , 191 1 27 , 105 

207, 776 I 55 , 96'· I 59 , 4o8 

Jo , 5d5 I 38, 791 1 20 , 894 
171 , 191 17,173 30,594 

1,499 7 , 954 490 .:i67 71(5 2 , 81~6 ( 1 ) ( 1 ) 26,689 97, 545 !,24 1,215 6,316 50, 390 1 1892 6 , 839 5J 

J , 959 1 25 , 825 

1,849 1 2,64o 
~ , 110 23 ,177 

716 

494 
2:-.J' 

1,404 

853 
551 

1 , 796 

1,256 
540 

4 , 9 36 

1,192 
3,'"11.4 

90 191 40 , 14 5 168,747 560 1,330 12 , 432 83 , 526 2, l 48 

62 
28 

129 I .n, J14 I J6,8JJ 
62 12 , 631 131,914 

459 
101 

471 I 7,916 l l4 , 15BI 1, 966 
853 1,, 516 69 , J6S 11:32 

7 ,732 1 51. 

6,086 1 55 
1,646 5& 

Sc~ f . tn tcs nt end of t::tb1c . See tex t for 11 Expl3nation o f Classificatic;ns ond Terms '' and fo r 11 Descriplion v f Sample an:l Limitations of Onto . " 
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Tablo <.-ESTATES: SOURCES OF INCOME AND LOSS , EXEMPTIONS, TAXABLE INCOME, AND IN CO ME TAX, BY TOTA L INCO ME CLASSES-Con~nued 

Sales of cap ita l asset s 
Sa les o f pr oper t y o ther 

than cap i ta l asse t s 
Ot her sources 

9 
w 
u 
u 
13 
M 
u 
~ 
~ 

u 
N 
w 
21 
n 
D 
~ 

~ 

~ 

2? 

28 
29 
30 
31 
32 

33 
31. 
J5 
3L 
3? 

38 
j:,J 

40 
41 
1,2 

43 
44 
45 
46 
1.? 

45 
49 
50 
51 
52 

53 

54 

T0tnl income clusses 

Tn xnt.lc returns : 
!! nde r .$600 ... . .. . 
::~6 (.. 0 unaer :;'1 , 00~· .. 
~~. l , COU undc t· $1 , 500 . .. . . .. .. . .. . ... . •.• • . 
&1, 5\ U und !O!r ;!2 , CC:J . .. 
.;·.:!, CU,J unde:r $2 , 5CJ . .. ... .. . . ... . . •• • •• . • 

.. 2 , =' ·c undt.:r SJ , C:O~ . ... .• . . . .. ... . •• •• • . . 

.;· l, .:'OU unt! ~ r ~-. J , 5CO .. . ..• •.. .. . ... .• • • • • . 

.; J , ;;,:o under !tJ~ , coo . . . . 
~~.t. , OOO unJcr :r.t. ,soo . . 
:]'.t. , 50 J unJer ;! 5, 080 . . 

$~,C01 under && , OiJO • . 
.~6 , COV unde r :r,? , CO"" .. 
:;"7, 00: · under ~:d , OOO • . 
-lC: , COO und~r .~9 , (.00 ... . . .. ... ... .. ... .. . . 
:fo9 , GOO und~.:r :t.l o,oo::: .. . . ..... •. ... .... •• . 
.;lO, C\.:0 unde r ;;15 , 0:0 . ..... . . . ... . . . .. . . . 
~~ 1 5 , l.OO unjer :; ;w , OCO . . . 
.; 21.. , 0 .... under ~30 , UCO .. ... ...... .... .... . 
:no , (.;~;:~· under ~, 5o , oou . ..... .. ..... .. . . .. . 
.~5 .... , c.cu unde:- f;,lOO , OOO . . 

-; l C:,t, .... OO under .~l50 , CCC .... . .. . . . ... .. .. . 
.~ l?C , C<) u:1dt:r !~200, · .. 0 ::- .. . 
. .;:iCO , cO::-· unde:· :~5 00 , COO . . 
.; :1JJ , C:..~. :.mde:· .;l , UOG , O'JO . . 
$l , OJG, C():) u r ::1.:-rc .. 

Total taxable returns .. 

N~nt.axable returns : 
!J::J t otal incon:IO! .. . .. . ..... . . . 

Under .~600 . . . . . ..... . .. • •.. . .. . . . 
.; (.C'J w1der .'$1 , 000 ........ ... .. . ... . ••••• . 
:pl , COO under :~1 , 500 .... .. ....... . .. .. . .. 
.?1,5~:; U!1de!" :;.? , COO.. . ........ .. .... . .. 
$2 , 000 Wlder ~2 , 500. . . . . . ... .. •• • • • . 

.:2 , 5CC: under $J, OJO.. .. . ... .. .. .. .. . 

.~J , COO under $3,500 ... .. .. . . . . . . . . .. , . .. . 

.!J,500 U..'lder .~1. , 000 .. . . .. .. ... . . . ...• ... . 

.fi., OOO unde r :;!.,500 .. . . . 
·:·~ , 5C'J under .;5 , 00C . 

$5 , CCO unde r to ,oco .. .. ...... .. .. . . .. .. 
$U , C~O un::ier .~? , CJO .. 
$7, (..00 under !?8, 000 .. ... . .. . ....... . .. .. .. 
:;3, 0CO under .~9 , 000 .. .... .. .. .. .. .... . . .. 
.):9 , 000 unde r· ~ 10 , 000 . . . , . . . ...... . .. .•. • , 

.~lC , COO under .~15 , 000 . . . .. . 
$15 , 000 under t.20, 000 . .. . . ... ... ... .. . . • . 
.;:20, 000 under .~",JQ , OOO . . 
~t.JO , IYX' undct• ::50, COO . .. . . . 
.f;50 , 000 ur.der $100, 000 ... . . . . . .. ..... .. . . 

:;.wo,o:.:o wlder : ~150 , cco .. . .. . .. .. ...•. . . . 
$150, 000 under .. ~200 , 000 .... . . . .. . 
$2C.O, C:JO under *500, 000 .. ... . .. . 
$500, 000 under $l , OOO, OCO . .... . 
-~ l , ODO , OOO or rn~re .... . ... . . . 

Total nontaxable returns . 

Grand to ta l ..... 

55 1 Returns under $5 , 000 . ... . 
56 Returns *5, C.CO or :r,or e . . ...... . ...... . .. . 

Net gain 

Number 
of 

rE:turns 

(22) 

355 
767 
741. 
041 

800 
597 
699 
444 
469 

89? 
819 
594 
526 
45? 

1, 711 
843 
92? 
?25 
555 

1?2 
64 
9.! 
20 

14,122 

325 

1 , 671 
1 , 629 
1 , 291 
1 , 016 

744 

?23 
595 
441 
455 
240 

625 
340 
484 
341 
260 

606 
441 
412 
233 
181 

51 
12 
32 

? 
1 

13, 158 

funount 

( Thor.ulllld 
do ll ttr:r ) 

( 23 ) 

97 
300 
4o2 
604 

8Q9 
?08 
833 
?04 
?80 

1,82? 
1, 851 
1 , 603 
1, 969 
1,623 

6 , 686 
4 , 790 
7 , 8?8 
8 ,839 

13,625 

8 , 840 
4 , 618 

13 , 998 
7 , 4J5 
8 ,914 

99 , 913 

623 

288 
610 
631 
651 
66J 

637 
568 
?35 
542 
185 

1 , 067 
8/,9 

1 ,090 
1 , 169 

922 

2 , 517 
2,469 
4,Jl3 
3 , 240 
4 , 9J6 

2 , 655 
666 

3, 065 
92 

4,074 

39,860 

21, 28o I 139 ,??3 

14 , 846 
12 , 434 

11 , 553 
128, 220 

Net loss 

Number Amount 

re~~rns ! <:;:~:;:~ 
( 24 ) 

101 
162 
265 
227 

158 
101 
90 
6? 
89 

5? 
133 
9 1 

113 
11 ) 

239 
136 
161 
121 

63 

l3 

14 
2 

2 , 453 

887 

1 , 260 
44 1 
363 
280 
180 

101 
( ') 

140 
(' ) 
( ' 1 

( ' ) 
I ') 
( ' ) 
(') 
!1) 

I ' ) 
(') 
( ') 
( ' ) 

13 

4 , 385 

6 , 838 

5 , 113 
1,n5 

( 25) 

(') 

~ 

~ 
~ 
~ 

~ 
~ 
~ 

H 
w 
m 
n 
~ 
45 

101 
84 
g 
y 
44 

w 
3 

l3 
1 

1,125 

532 

399 
190 
192 
126 
63 

12 
( ' ) 

65 
( 1 1 
( 11 

(1 ) 

('l 
(1) 
( 11 

(') 
( ') 
( ' l 
( ' ) 
( ' ) 

ll 

2 , 059 

J, l 84 

2 ,167 
1, 017 

Net ga i n 

Number 
of 

returns 

(26 ) 

('J 
( ' ) 
(') 

( ') 
( ' ) 
( ' J 
( ') 
!1) 
( 1) 
fl ) 

( ') 

' ') 
( ' ) 
( ') 

u8 

13 

3 
2 
4 

331 

(l) 

202 
100 
220 

( ' ) 
( ') 

( ') 
('1 
('i 

( ') 
I ' J 

( ' J 
( ' ) 
( ' ) 

917 

1,248 

1 , 068 
180 

Amount 
( Thous.Jmci 

rfolltt rs ) 

(2?) 

( I ) 
( I ) 
( ' ) 

" ) 
( ' l 
( ' l 
( 1) 

( ') 

( ') 
fl) 

( ' ) 

( ' ) 

11 ) 
(11 

39 

80 

133 
('l 

10 
1 

?19 

fl ) 

47 
2? 

182 
(1 ) 
(lj 
11 ) 
( ' ) 
"l 

I ' ) 
( 'J 

( ' ) 
( ' ) 
( ') 

33 

1? 
10 

650 

1 ,369 

649 
?20 

Net loss 

Number 
of 

returns 

( 28) 

(' ) 

( ' ) 

l 'l 
('l 
(' ) 

I 'J 

( ') 
11 ) 

( 'l 

( ') 

( ' ) 
(' ) 

23 

3 
1 
2 
1 

222 

66? 

100 
200 
100 

( ' ) 
( 'J 

11 ) 

I ') 

( ') 
(' ) 

( ') 

( ') 
( ' J 
( ') 
( ') 

16 

1,457 

1, 679 

1 ,30? 
372 

Amount 

(171ouund 
rloll~~rs ) 

(29 ) 

fl) 

11 ) 

( 'l 
(' ) 
( ') 

( ') 

( ' ) 
( ') 
( ' ) 

( ') 

I ' ) 
( ' ) 

29 

" J 
4 
1 

319 

2 , 652 

29 
120 
134 

( ' ) 
(' ) 

( ') 
I ' ) 

( ' ) 
( ') 

( 1) 

( ') 
( ' ) 
(' J 
(' ) 

10? 

64 

J,82 l 

4, 140 

3 , 082 
1, 058 

Sec text ror "Explanation of Classifications and Terms 11 and f or "Descr i pt i on o f Sample and Limita tions of Date . 11 

Number 
of 

r e turns 

( 301 

42? 
574 
526 
596 

51? 
354 
354 
306 
354 

368 
31.4 
240 
2d3 
229 

688 
309 
499 
240 
268 

?6 
30 
35 
? 
1 

? , 625 

367 

1, 629 
946 

1, 008 
?64 
606 

421 
2?5 
240 
180 
200 

222 
120 
140 

( 'l 
( ') 

345 
221 
2'79 
193 
102 

29 
8 

22 
5 
3 

8 , 446 

16 , 071 

10,644 
5 , 427 

1Sarr.ple variability of this item is too large t o war ra nt s howi ng it separa t ely . However, th is va lue i s inc luded in t he g r and tot al. 
2Less thnn $5CO . 
3Defi : it in to tal income . 
'·Toto l in~.:ome l ess deficit i n t otal income . 

Amount 

( Thouu nrl 

doJJ ,,rs ) 

(31) 

191. 
293 
256 
304 

314 
36? 
4?? 
2<8 
469 

18? 
3?6 
248 
452 
40? 

1, 568 
199 

1, 826 
5?4 

1,954 

265 
1?8 
211 

88 
1 

11, 436 

40 

330 
258 
302 
233 
355 

276 
181 

'79 
24 

126 

261 
1?2 
1?0 

( ' l 
( ') 

293 
143 

1,164 
6? 

5?2 

596 
7 

101 
23 
16 

5, 985 

Total 
i ncome 

(Thous•nd 
do/Jan ) 

(32 ) 

2 , 586 
5 , 398 
5, 652 
6, 501 

6 , 4 16 
6 , 119 
6 , 279 
5 , 829 
5 , 858 

11, 279 
12,255 

9 , 0?9 
10, 254 

8 , 367 

39 , 399 
26 , 601 
39 ,148 
46, 352 
53 , 039 

26, 215 
1J , 3m 
31 ,978 
16,122 
11, 987 

406 , 013 

36 ,716 

4 ,580 
? , 0?8 
8, 864 
8, 527 
8 , 857 

8,425 
7, 591 
7,69 5 
6 , 277 
5 , 002 

9 , 232 
9 ,659 
9 ,638 
7 , 612 
6 ,137 

24,181 
22 ,179 
29 , 294 
23 ,890 
25,656 

10,9 51 
4 ,953 

16 , 042 
5 , 507 

13 ,749 
4 284 , 860 

17,421 1 
4 690,8?3 

5 ,106 
12 ' J 15 

4 116,818 
574' 05 5 

Di stributions to 
bene f i c iaries 

Number Amount 
of 

returns •(Thousand 

(33) 

5? 
126 
14? 
158 

1?1 
159 
239 
239 
1?4 

312 
424 
263 
3?2 
2?5 

1, 019 
611 
614 
659 
450 

123 
50 
62 
13 

2 

6 , 719 

4 , 535 
3, 946 
3, 645 
2 , 972 
2 , 558 

2,300 
1, 868 
1 , 490 
1 ,199 

?84 

1, 395 
1,068 
1,140 

685 
562 

1, 692 
1 , 051 

95 1 
481 
324 

84 
23 
42 

8 
4 

34 , 807 

do/Jus ) 

( 34) 

8 
3? 
68 

124 

133 
237 
334 
361 
335 

683 
1,142 

?84 
1 , 289 
1, 150 

4 , 988 
4 ,537 
6 , 269 

11 , 438 
11 , ?68 

5 , 407 
3,062 
5, 542 
2 , 276 

563 

62 , 535 

1 , 232 
2,425 
3 , 220 
J , 603 
3, 771 

4,533 
3,995 
J , 965 
3, 542 
2 ,456 

5, 541 
4 , 752 
6 , 1? 5 
4 ,538 
4, \J:n 

15, 243 
12 , 627 
14 , 020 
12,377 
14 , 776 

6 , 90J 
2 , 680 
6 , 252 
2,278 
5, 265 

150 , 261 

41,526 I 212 ,?96 

26, 76? 
14 , ?59 

34,379 
1 ?8 , 41? 

Exempt i ons 

(Thouund 

rlollltra ) 

(35) 

1, 931 
2,611 
1 ,954 
1 / ?1.5 

1 , 405 
1 , 133 
1, 011 

824 
?3? 

1, 235 
1,135 

?30 
?2? 
531 

1 , 931 
918 
9?3 
?30 
465 

131 
4? 
66 
14 

3 

22 , 987 

2 , 180 

8 , 989 
5, 452 
4, 316 
2 , 975 
2 , 381 

1, 852 
1, 411 
1 , 2J2 

890 
629 

1, 007 
896 
??0 
535 
391 

1, 153 
?61 
722 
366 
227 

54 
18 
33 

5 
5 

39 , 250 

62, 23? 

45 , 658 
16, 5'79 

Taxable income 
J o f est a. te J NU'llber of I I nco;r.e tax 

re t urns liabilit 
with no afte r 

Number 
of 

returns 

( 36 ) 

J , 218 
4 , J51 
3 , 256 
2 , 908 

2 ,341 
1, 888 
1,685 
l,J7J 
1, 229 

2 , 059 
1,892 
1 , 216 
1, 211 

885 

3 , 218 
1, 530 
1,621 
1, 217 

?75 

219 
78 

110 
24 

5 

38, 309 

( ') 

( ') 

( ') 

Amount 

( Thousand 

dallllrt~ ) 

(37) 

448 
2,001 
2 , 490 
2 , 958 

3, 359 
3 , 353 
3 , 397 
3 , 139 
3,312 

6 , 160 
6 , 63o 
4 , 903 
5,697 
4 , J67 

21,226 
12 , 530 
15, 889 
19 , 407 
23 , 136 

10 ,536 
4, 698 

13, 560 
5, 6'79 
5 , 519 

18?,400 

I' ) 

( ') 

( ' ) 

38,349 1 187, 402 

22 , 269 
16, 080 

24,458 
162 , 944 

t axable 
income of 
estate 

(38) 

3, 6J3 

14 , 981 
9 , 086 
? , 1?4 
4 , 958 
3, 968 

J , 086 
2 , 351 
2 , 054 
i. , 483 
1 , 048 

1, 658 
1,493 
1, 283 

891 
651 

1,922 
1, 269 
1 , 203 

609 
3?8 

90 
30 
55 

8 
8 

65 , 370 

65 , J 70 

53 , 822 
11, 548 

cr edits 

( Thouaand 

dol/au) 

(39 ) 

8? 
381 
4?5 
5?0 

64!. 6 
644 ? 
66? s 
61? 9 
66J 10 

1, 258 11 
l , J70 12 
l , 05J lJ 
1, 252 14 

980 15 

5, 224 16 
3, 348 17 
5, 96? 1S 
7 , 214 19 

10, 687 20 

5, 479 21 
2 , 519 22 
8,129 23 
J , 415 24 
3, 118 25 

65 , 761 26 

- 27 

- H 
- 29 
- ~ 
- 3l 
- ~ 

- D 
- 34 
- ~ 
- ~ 
- TI 

- ~ 
- J9 
- ~ 
- u 
- ~ 

- ~ 
- 44 
- 0 
- ~ 
- ~ 

- ~ 
- ~ 
- m 
- n 
- ~ 

- I 5J 

65 , 761 I 54 
= 
4, ?48 , 55 

6l , Ol J 56 

:=d 
t:::1 
c::: 
0 ;; 
~ 
...... 
z 
0 
0 a:: 
tz:j 

~ 
;;.< 

~ 
~ z en 

:6 
~ 
...... 
~ 
Ol 

"""" 

~ 



26 FIDUCIARY INCOME TAX RETURNS FOR 1954 

Table 5.-TAXABLE INCOME AND INCOME TAX, BY TAXABLE INCOME CLASSES 

6 
7 
8 
9 

10 

11 
12 
lJ 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 

Taxabl e income classes 

Taxable returns: 
Not over $2,000 . .. . ... . .. . . ........ . ... . . . •. . .. . • , .. • ...•• . , .. .. •••. . .. . . . ••... . .. • •• . . ...• • . . ... 
Over $2, (X)Q not over $4, 000 . . ... . . , . •.•.. . • . . . . . •• • • .... • •.... . . • ••. •. . • , . • . . .... . • •• . .. .. •• . .. . . 
Over $4 ,000 not over $6, 000 .. ... . ..• ••. ... • •... .•. •. . . . ..••. . . . .. . ••• . . . . •• •••. .. . .••• .. .. .••. ... 
Over $6,000 not over $8 , CXJO .. ••. . • •. ••. •. • •. ••• • . .•• . . • ••• . . ... •• ••. . .• . .. • •.••... •• •. .. ... •• . . •• 
Over $B,CXXJ not over $10, (X)() •••••• . • • • • • • ••• • • • •• •• • • •• . . • • .•• • . • • • • • •• •••• • • • • • • •• ••• •••• • •• •.. . 

Over $10 , 000 not over $12, 000 . . . ... . ..... . .... ..• • .. . •..••. , . . . . • .• •.. . . ... . •. • .. . o o ••• • •• • • . . • • • 
OVer $12, 000 not over $14, 000 . . o • • •• o • •• •• • • •• • •• • • •• ••• • • • ••••• •• • o • • • • •• • o o • • • • • • •• • • ••••••• • •• 

Over $14, 000 not over $16 , 000 . .. . . •. ~ . . , .. • . ..•• ••.. • • • •. , • •• . . • . • • , .• , . , . •.. ••. . , • •• . .... • . • •. .. 
Over $16 , 000 not over $18 , 000 . . . . • .•.. . .•... . . . . • , . . .. . . • • . ,., . . . • o •• •• • o • • • • • o o o . o o • • • o •• • • o ••• • 

Over $18 , 000 not over $20,000 . ...... .. .... .. .. . . o • • • • ••• • o • ••• •• •• o . o •• • o •• •• •• • • o • • • • • ••• o. o ••• • 

Over $20,000 not over $22, 000 . . .•• . ••.. .. . . . o • • ••• • •••• • •• o ••• • • • • • o . o •• • ••• • o • ••• o • • ••• • •• •• o • •• 

Over $22 1 000 not over $26, 000 . • • • o ••••••• • • • o • •• •• • ••••• • o ••• • • • •• o •• ••• • , • •• • • •••• • •••• o . o o• •• • • 

Over $26, 000 not over $32, 000 ..•...• . . ~ ... . . . •. o • • ••••• •• • o • • • •••• o. o o •• o •• , ••••• o •• , o • •• • • •• • • • • 

Over $32, 000 not over $38, 000 .•..•.•. . •.. . •.. . .. . o • • o • •• o • • • ••• • • •• •• • •• •• o o • • •••••• • • • ••••• • • • • • 

Over $38, 000 not over $441 000 . ••••.••. . • ••.. • o •• • ••••• • • • •• •• • o o •• • • •• •• • • •• o •• ••• • o • • •• • • • o o ••• • 

Over $44 ,000 not over $50, 000 . .. .• . . o • •• •• o • • • ••• o o • • • ••• •• ••• • • •• o • • o •• • • o • • ••• o • • • o •••• • • ••• •• • 

Over $50, (X)() not over $60, 000 . ...•••• . . . .. . . . ...•.. o • • • ••• •• • • •• • • ••• • •• ••• • ••••••• • ••• ••• • ••• • •• 

Over $60 , 000 not over $701 000 . • •••• o •• • •••••• •• •••• ••• • • • •••• •• • • • o • o • o o • •• , • •• • • o • •••• •• • • • o • • • • 

OVer $?0 , 000 not over $80, 000 . . .• . .. ... ... o •• • •••• o •••• • • ••• o • • • o • • • •• o o • • o • o •• •• o • • o o •• •• •• • o • •• 

Over $80, 000 not over $90, 000 .. • •.. •. • ..•. • •• . . ...•. . . . .. . • o • • • • o. o . o •• • ••• o •• • •• • • o. o o •• • o ••• o • • 

Over $90 , <XX:l not over $100, ()(X) . •. . • . •• . . • •• . ......•....... . . • .... o. • • • •• • o • •· · · ·· · · · • •o• • ·••· · ·· · 

~=~ ~~:~ ~~i ~~=~ ~:~: ::: :::::::::::: :::::: :::::::::::::::::::::::: :::::: :::::::::::::: 
Over $200,CXXJ .... . .. . . . o •••• •• ••••• ••• • • • • ••• ••• •• • •• • • ••• • • • • • •• • ••••••• • • • o • • • • ••• oo • • • • • ••• • • •• 

Total t axabl e r eturns .. . . . • . . . •.. . . .. • •. . .. . ••. . . . .• o • • • • ••• , , •••• • o • ••• •• • • • , •• • o • • • • o •••• 

26 Nontaxable returns .. . ... o ••• • ••• o • •• • •• o • • • •• ••• ••• •• • •• •• • • • • • •• • ••• • •••••• • •• • • • •• •• • •••••••• •• •• 

27 Grand total . o ••••• • • • • • •• •• •••• • • • • •• • •••• • • •••• • ••••••• •• ••• • •••• • •• •• • •• ••••••• • •• • • ••• • • 

Number of Taxabl e 
returns income of 

with fiduciary 
t.axable 

income of 
fiducia r y ( ThO'.J ll llnd 

dollllrll ) 

(1) ( 2) 

75, 429 51, 171 
19 , 668 56,287 

9 , 929 48, 800 
5, 829 40, 304 
3,671 32 ,814 

2 , 617 28, 700 
1,920 24 , 802 
1, 379 20,433 
1, 0.54 17, 886 

776 11, , 776 

714 15 , 016 
928 22,112 
973 27, 955 
633 21, 937 
419 17 , 130 
338 15,876 

363 19 , 752 
224 14 , 493 
189 14 , 096 
115 9 , 792 

87 8 , 261 
205 25 ,104 
117 20, 091 
202 129, 411 

127 , 779 696, 999 

(l ) ( ') 

127 , 839 697 , 0ll 

Income tax liability after credits 

Norma l tax and surtax AlterMtive tax 

Number o f 
Amount Number of Amount 

returns ( ThouunrJ rettl!"ns ( 1'hou•lJnd 
do l ilu•) doll 11 r •) 

(3) (4) (5) (6) 

75 , 429 9 , 96.4 
19 , 668 11 , 183 

9 , 929 10, 335 
5 , 829 9 , 219 
3 , 671 8,107 

2,617 7 , 599 
1, 920 7 , 061 
1 , 379 6 , 193 
1,053 5,848 1 6 

622 4 , 117 151. 994 

452 3,483 262 1 , 981 
6lJ 5,678 315 2 , 800 
641 7,796 332 3,931 
349 5 , 541 281. 4,301 
206 ,, , 048 213 4,070 
127 3 , 093 2ll 4,797 

122 3,614 241 6,548 
52 1, 898 172 5 ,606 
66 3 , 009 123 4 , 719 
19 1 , 008 96 '- , 296 

29 1, 755 58 2 , 830 
34 2 , 866 171 11,437 
1 5 1, 777 102 9 ,80~ 

20 5, 839 182 64,737 

124,862 131, 031 2 , 917 132 , 862 

-

124 , 862 131, 031 _2,917 132 , 862 

See text f or "Exp l anation of Classi f i cat ions and Terms " and for "Descript ion of Sample and Limi t ations of Data . 11 

1Sample vari ability of this i tem is t oo large to warrant showing it s eparately . However, this value is included in the grand total. 

1 
2 
3 
4 

6 
7 
8 
9 

10 

ll 
12 
lJ 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 

26 

27 



FIDUCIARY INCOME TAX REI'URNS FOR 1954 

Table 6.-TOTAL INCOME, TAXABLE INCOME, INCOME TAX, AVERAGE TAX., AND EFFECTIVE TAX RATE, BY TYPES OF TAX AND BY TOTAL INCOME CLASSES 

Total incane clas s es 

ALL TAXASLE I1EI'URNS 

1 Under $600 . .... . .... .. ..... ...... .. .. .... .. ..... .. ...... · ...... ...... · ........ .. · .... .. .... • .. · · .. · · 
2 $600 under $1, 000 .... ... . ..... .. ...... ..... .. .... .. .. .. ...... .. .. . .. .... .... ..... .... . ... ......... .. 
3 $1, 000 under $1, 500 ... ...... .. . ..... ... ....... .. .. .. ... .. .... ............. .. ..... ... .. . .. .. .. · .. .. .. 
4 $1, 500 under $2, 000 . .. . . . . . .. . . . .... •. . . . . . . .• • .. .. . • . . . • •. . . ...•.... . ... . . ... • . .. ..• . . . . . • . ... . . . .• 
5 $2 , 000 under $2 , 500 ... .. • . .. .• • .. . . .• . ....... • •. . • •. • .. . . . .. .. . . . . . .. .. •.. .. .• . . .... . •.. . .• • . . . . . .• • 

& $2 , 500 under $3 , 000 . . .. . •• .. .. • ... . . • .••. .. ..• ... • .. . . . • . ... • .. • .. . . . . ... ... . •. .. .• .. •. . . . .•.. . . . .•. 
7 $3 , 000 under $3, 500 . ....... . •• •.• . •• •.• •. • • .. •• ..• . . . . ••• • . • . . •• • •. ... •• • . .• . •• • . . . ••• • •.. . .• • • • . •• • 
B $3, 500 under $4, QCX) . • ••.• • ••. •• ••• • • • •• • •••• • •••• • • • •• • • ••• • • . •• •• • .• • • • •• • •• ••• • ••• • • •• • • • -• • • .• • •• • 
9 $4, 000 under $4, 500 . .. ... . . . . . .. . ... . ... . . . . • • . . . . ...• . ... . ... • • o • • o. o • o . o o• • • • 0 o • • • •• • • • • o • • o ••• o •• 

10 $4, 500 under $5 , 000 . . .. . . .... .. . • . .• • . . • • • . •• •. • . . • . • o••· . . .• • • • • .• • . • • •.• • .. • • •.. • .• • . . ••. • · • · · • • ·• 

11 $5,000 under $6 , 000 . ..... . . • . . •. . . . .• •. • • .••• . •• .... . . • . o • • • • ••••• • •• o • • •• • • •• •• • •• • o o •• • •• • • • • • • • • • 

12 $6 , 000 under $7 , 000 .. . .. . • .. . . . .. ••. . o •• •• • •• • • • •••• • • • • • • • • • •••••• •• •• • • • • • •• o • •• •• • • • • • • • • • •• • • • • • 

13 $7, 000 under $8 , 000 . . .. .. ....... .. ...... .. .. ...... .. .. . .. .. .. ..... .. .... .. ... .. .. . .. .. .... . .. .. .. .. . 
14 $8, 000 under $9 , 000 . ... . ..• ....•. ..• .. . . .. • .. . . • • .. ....... . .. • .. .... .•. .. . . .. . . .. . . • . . .. . . . • . • · . • .. . 
15 $9 1000 under $10,000 ...•. .. •..••... • . . .•• . .•.... ... . .•• •.• . · .• ••...• o •• ••• •• ••• • •• • • •• • • • • • • • • • · • • • • 

16 $10 1000 unde r $15, CXJO . . .• • ••• . • • •• o , • •• • • ••• •• • • • ••••• • ••••• • • • • • • • •••• • • • • • • • •••• • • • ••• • ••• • •• o • •• • 

17 $15, 000 W'lder $20, 000 . .. ... • .. . .. . . . . . . . . •• . ... . . .. . • . • •.. . . •• •.. . .. , . . .. . •. • . . . .• •• • . . ..•.. . .• •.. .. 
18 $20 1 000 W'lder $30, 000 .. .. ..• . ... .•• .. . .. .• ........• •• . .... . •• . . . .. . • o • • • • • •• • • ••• • ••• • ••• • • • • •• •• • •• 

19 $30 , 000 under $50, 000 .. . . .... ..... ...... ...... ............. . ... . . .... .. ... ....... . ..... . ........ ... . 
20 $50 , 000 under $100, 000 .. . . . . . . .. . ... . .... .. . . .. . . .. . .... . .. .. .. . ...... .. ...... . ..... .. . .. . . . ....... . 

21 $100,000 under $150 , 000 . . .. . ... . .. . .. .... .. . .. . .. ... .. .. . .... · .. .. ..... .... .. · .. .. .. ·. · .. · .... .. · .. · 
22 $150, 000 under $200,000 . ... . .. .. .. .. .... ....... .. .. ....... .. .. ............. .. . .. .... ....... . .. .. ... . 
23 $200, 000 under $500 , 000 ... . .. .... . ..... .... ... . .. .. .. ................. . .. .. .. .. . .. .... .. ... .. ...... . 
24 $5001000 W'lder $1, 000, 000 . . . . . . .• .. . . .• • •...... . . •• . . ...•. . ...... • •.. . . ..•. . ... . •. . .. . . . .... . •. . . .. . 
25 $1, 000, 000 or more . . .... .. .. ... . o • •• •• • • • • ••• • •• • o• • •• • •• • •• • ••• • o o •• •• •• •• • • • • •• ••• • •• • • • • • • o. • •• • • 

26 Total .. . •...• . . . . . . o •••• •• ••• • •• • • • • •• •• • • • • • •••• • • • ••• • ••• • • • •••• • • • • •• • • •••••• • o ••• • • •••••• • 

RETURNS WITH NORMAL TAX AND SURTAX 

2:7 Under $600 . . . .. . . .. . ... .. .... . . ..... . .. .. ..• . • · · • · · · · · · · · · · · · · · · · · · · · · · • · · · · · · · · · · · · · · o • • • • • • • • • • • • • 

28 $600 under $1, 000 . . .... ... .. .. ..... . .. ..... .. ........... ... . .. ... ...... . ...... ... .. ......... .. .... .. 
29 $11000 under $1 , 500 . . ..• • • . . . .• • .. . . · •o• • •• • ••• • • • • •• • • • o • • • • • • • • • • • • • •• • • • • • • • • • • • • • •• • • • • • • • • • • • · • 
30 $1 , 500 unde r $2, 000 ... . .. . ... o •••• ••• o o • • •• •• o ••· • ••• •• • • • • • • • • • • o • • • • • • • • • • •• •• • • • • •• • • • • ••• • •• • •• • 

31 $2
1
000 under $2 1 500 . . . . . . . . . o o • • •• • •• o •• •• •• •• •• • • •• ••••• • • ••• ••• ••• ••• •••••• • •• • • • • • • o • •• ••• • • • • • o. 

32 $2 1 500 under $3, 000 . . ..• . •. . . o • • • • •• • • • ••• • •••• • • • • • • • • •• • • • •• • • • • • • •• o •• • • • • •• • • • • • • o • • •• • • • • • • • • • • 

33 $3 , 000 under $3,500 .... .... .. .... .. .. .. .. .. ... . ........ .. .. .. .. . .. .. ... ..... .. .. .. ... .. ........ .. .. . 
34 $3 , 500 unde r $4, 000 ... .. . ... • . . . ...•. .. ... . . . .. .. • . .. ..• • . . . . . . •. ... ...• • . . . . • • •• . . . .• • • . ..•. •.. . . .. 
35 $4, 000 under $41500 . . . . . . . .. .. . .. . ..• . . . ... ... .. . ..... o • • • • •• • • •••• • ••••••••• • • ••• •• •• •• •• o •• • • • •• o. 

36 $41500 unde r $5 , 000 ..•.. . . . • o • . •• •.• • • • • • . • . • • •• • • •• • • • •••• • •• • ••• ••• o o ••• • •• • • •• • ••• • • •• •• •• • .• • • o · 

37 $5 , 000 W'lder $6 , 000 .... . . . .• • . .. . . . • o · · · • • • • • • • o • • •• • ••• • • • • • • o• • · •. • •o •• •. • •• . • • • • • • • . • • •• • • • · • • • · • 
38 $6, 000 unde r $7, 000 . . ... .. .. . . ... . • o • • • •• ••• •• • • • • • •• • •• ••• •• •• ••••• • •• • •• •• •• • •• •• •• ••• •• •• •• • • • •• • 

39 $71000 under $8 , 000 .. . . . .. .. . . . .. . •. . . . .. . . . •. ••. .. .. •o • • •• • • •• • •• • • •• • • •• •• • • • • • • •• • • • • • •• ••• • • • •• • 

40 $8 1 000 under $9 1000 . . . .. . ..... . ..• .... .. .. • o • • • •• • • • • ••••••••• • • • ••• • • • • • •• • • • ••• •• • • • • •• • •• •• • • o • • • 

4 1 $9, 000 under $10, 000 .•. . . . o • • •• • • •• • •••• • • • •••••• • • • •• • •• • •••• •• • • • • •• •• •• •• o •• • ••• o • • • • • • • • • ••• • •• • 

1; m:~ :=:~ t~ :~: ::: : : :::: :: : : :: : ::: : ::::: : : : ::: ::: ::::: :: : : :: :::: : : : : :: : : :: : : : :: : : :: : ::: : ::: :: 
44 $20, 000 under $30, 000 . ....... .... . .. .. ...... .. . . ...... .. .. . .... .... ........ .. .... .. .. .. . ....... .. 
45 $30, 000 under $50, 000 . . . . . • . . • .. . . . . .... . • •.... . . . .• • . . . . . . . • . .. . .. • ... . . . . . . ... . ••• . ... .. . ... . •... . 
46 ~50 , 000 under $100, 000 .. ..... . . . . . o • • • • • • • ••••••• • • • •• • ••• • • o •••• • • • • • •• •• • • • •••• • • • • ••• • • • • • • o •• • •• 

47 $100,000 under $150,000 .. . . .. .. . • •• • . . . . . • . . . .. • . .. • • .. . ... • . .. . . .. • . . ....•... . . .•.. .. . . ..• . . • • . . . . . 
48 $1501000 W"'der $200, 000 . . . . . . . . . . • , . . . . . ..•• ... . .. •. . . •.. • • . o • • •• • • • • •• •• • • • •• • • • o •• •• •• • •• • • • • ••• • • 

49 $200,000 under $500, 000 . . . . . ... . • . . .. . ..•• .. . . . . . . • o• • • • • • • • • • • • • • • • • • • • •• •• • • • • •• • • • • • • • • • • • • • • •• • • 

50 $500,000 under $11000, 000 . . .. . . •. . • . . .• .• • .• .. . . • . •• . • . . . .... . .. .. •• . ...... . . .. •• •. .. .. .• .• • · . • · .. ·• 
51 $1 , 000 , 000 or more . . . .. . . . . . ...• . ... . . . , . ....... . •• . . . . . .. •. .. .. . • . . . . .. •o • • • • •• ••• • • •• o • • • •• • •• • ••• 

52 Total . . . . • .... .. .. .. •.. ...... .. .. .• .... . . .. . • .. .. . . . • . . .. . .. • ... . . • . . .. . . .• .. .. . . . . . · .. • • . · 

REI'URNS WITH ALTERNATIVE TAX 

53 Under $15 , 000 ... . .. .. .. . . . .. . . ...... . .. ..... . . ...... . ... . ... . . . . .. . .. . . . • • .. . . o•• • . • • • • ••• • .• • . . .• • . 
54 $15,000 under $20, 000 .. ..... .. . ... .. .. .... .. ....... .. ....... .... . . .... .. .. . .. .. ....... ... . ... . ... . .. 
55 $20,CXXl under $30,CXXl • • . • . . • • • o • ••• • • • • • ••• • • •• •• • • • • • • • • • o • •· • • • • • • •• • ••• •• • • • • • •• • • • • •• •• .•. • • •••• 
56 $30,CXX) under $50, 000 . • ... ... . .. . . . . . .. .. ... . . .• • o • •• • • •• • ••••• •• • • • ••• •• •• •• • • •• •• ••• ••• • ••• • • • •• • • 

57 $50, 0:)() under $100 1000 . .• . . .• . • •••.• .. . .. . • . .. .• • • . . •. . . •. . . ...• • • . .. .. •••..• .. • .. .. ..• . • • . . • • ... • . • 

58 $100,()(X) under $150, 000 . . ... . ..•. . . .• . • .• . . . .. . •• • ... . ... . . .. . . . ... .. . . •. .. . . .• . .. . . .. . .... o • •••• • • • 

59 $150, 000 under $200, 000 ..... . .. .. .. .... .. . .... . .... · ..... .. .... . .. .. .... · .......... · .. .. · · .. · · .. .. .. 
60 $200, 000 under $500, 000 ........ . .. .. .. . .. .. ..... .. .. .... . .. .. .. .. .. .. .. .. . .. .. .. .. .. ...... . ....... .. 
61 $500, 000 under $l , OOO,CXXJ . . .. . . . .. .. .• .. . .• • . . ••. • . .. . .. •... . . .... ... . .•. . . •. •o • •• • •• • • •• • •••• • •• • •• 

62 $ 1,000 , 000 o r n:ore . ..... ... . .. . . . . . . .. . . . . . . . • .. • o • • • • • , •• •••• • •• ••• • • • o · •• •• • o • • • • • • ••• • •• o • • •• • • • • 

63 Total returns with alternative tax .. . .... • . . . . . . . • . • .. ••• .. • ... . • • •. . .. •• . • . . . •• •. . . • • . .. . . . . . 

64 Returns under $5 , 000 .. . .... . .. . .. . . . . .. . . .. ... .• . . . . . . •• . ... . .•. .. .. .. . . . . . . •o • • • • • • • • • •• • • • • • • • • • •• 

65 Returns $5 , 000 or more . .. . .. ... . . . . . .. . . .. . . .• ...... . • . ... •. . .. . . .•. . .• . . . . .. . . • .. . . . . .. .. .. . . .. . .. . 

Number of 
ret urns 

( 1 ) 

9 , 496 
8 , 386 

10, 006 
8 , 999 
7 , ll2 

5 , 931 
5 , 339 
41 494 
4 , 210 
3 , 719 

6 ,652 
5 , 698 
4 , 511 
3,8?2 
2 , 951 

11, 426 
6 , 809 
7 , 482 
5 , 206 
3 , 326 

945 
409 
570 
153 

7? 

127, 779 

9 1496 
8, 386 

10, 006 
8 , 999 
7 , 112 

51931 
5 , 339 
4 ,494 
41210 
J 1 719 

6 , 652 
5, 698 
4 , 511 
3,872 
2 , 951 

11, 426 
6 1786 
7,047 
41 616 
2 , 654 

556 
178 
179 

29 
15 

124, 862 

( ' ) 
435 

. 590 
672 

389 
231 
391 
124 

62 

2,917 

67 , 692 
60, 08? 

See text for 11 Explanation of Clo.ssifi cations and Terms 11 and for 11 Descript ion of Sample and Li mit ations of Da t a . 11 

Tot al 
i ncome 

(Thou slltnd 
rlollar!l_ 

(2 ) 

3 , 270 
6 , 664 

12 , 352 
15 , 656 
15, 884 

16, 221 
17 , 323 
16 , 816 
17 , 886 
17 , 706 

36, 387 
36,941 
33, 670 
32,815 
28 1015 

140 , 212 
117 , 942 
1811 818 
198 , 485 
229 , 206 

113, 704 
70,104 

170, 097 
100 1814 
238, 934 

1, 868, 922 

3, 2:70 
6 , 664 

12 , 352 
15 , 656 
15,884 

161221 
17 , 323 
16 , 816 
17, 886 
17, 706 

36, 387 
36 , 941 
33, 670 
32, 815 
28 , 015 

140, 212 
117, 502 
1701734 
175 1739 
182, 052 

66, 124 
30, 538 
51 , 007 
18 , 686 
27 , 182 

11287 1382 

( ' ) 
11, 084 
22, 746 
47, 151. 

471580 
39 , 566 

119, 090 
82,128 

211 , 752 

581, 540 

139 1778 
11 729, 144 

1sample variability of this item is t oo l arge t o warrant showing it s eparately . However , this va lue is inc luded i n each total. 

Income tax 
Taxable liabili t y income of after Aver age 

fiduciar y 
credi t s 

i ncome tax 

(Thouund ( n,ou~liT!d 

do lla r• do ll a r• ( Doll11r• 

(3 ) (4) (5) 

1, 628 310 33 
2 , 897 551 66 
5, 955 1 , 133 113 
7,826 1,491 166 
71862 1 , 502 211 

7 , 992 1 , 538 259 
8, 491 1 , 685 315 
7 , 852 1, 538 342 
8, 103 1, 598 380 
8,373 1, 683 453 

16, 302 3 ,320 499 
16 , 202 3 , 351 588 
14 , 748 3 , 158 700 
13, 995 3 , 074 794 
1.1, 604 2 , 601 881 

56, 470 13, 70 2 1, 199 
46, 2'YI 12 , 223 1, 795 
65, 373 19 , 8?6 2 , 656 
69 1301 25 , 435 4 ,886 
78, 616 34, 999 10 , 523 

38 , 494 19 , 651 20,795 
22, 396 12 , 123 29 , 640 
58, 046 32, 130 56 , 368 
36 , 183 20, 408 133 , 38? 
86, 083 44 , 813 581, 987 

696, 999 263, 893 2 , 065 

1, 628 310 33 
2, 897 551 66 
5, 955 1 ,133 113 
7 , 826 1 , 491 166 
7 , 862 1, 502 211 

7, 992 1 , 538 259 
81491 11 685 315 
7 , 852 1, 538 342 
8 ,103 11598 380 
8 ,373 1, 683 453 

16, 302 3 , 320 499 
16, 202 3 , 351 588 
14,748 3,158 700 
13,995 3 , 074 794 
ll1604 21601 881 

56, 470 13, 702 1 ,199 
451779 12, 'YI6 1, ?79 
55, 8?6 16 , 482 2,339 
51, 968 18, 181 3 , 939 
50, 293 21, 580 8 , 131 

15, 640 7 , 942 14 , 284 
5 , 166 2 , 756 15, 480 
8, 955 5 1870 32 , 792 
3 , 047 2 , 240 77 , 246 
2, 265 1 1669 l ll, 298 

435, 289 131 , 031 1 , 049 

( ' ) (1) ( ' ) 
9,496 3 , 394 7 , 801 

17,333 7 , 254 12 , 295 
28,323 13, 419 19;969 

22,85'· 11 , 709 30, 101 
17, 229 9 , 367 40, 551 
49 , 091 26 , 260 67,161 
33, 136 181 168 146, 516 
83, 818 43, 144 6951663 

261, 708 132 , 86 2 45 1547 

66 , 979 131029 192 
630,020 250, 861. 1,, 175 

27 

El'i'ecti ve 
tax rate-
incane t ax 
liability 
as percent 
o f taxablE! 

i ncome 

(6) 

19 . 0 1 
19 . 0 2 
19 . 0 3 
19 . 0 4 
19 . 1 5 

19 . 2 6 
19 . 8 7 
19 . 6 8 
19 . 7 9 
20 . 1 10 

20 . 4 11 
20 . 7 12 
21.4 13 
22 . 0 14 
22 . 4 15 

24 . 3 16 
26.5 17 
30 .4 18 
36. 7 19 
44 . 5 20 

51. 1 21 
54.1 22 
55 .4 23 
56 . 4 24 
52 . 1 25 

37 . 9 26 

19.0 71 
19 . 0 28 
19.0 29 
19 .0 30 
19.1 31 

19 . 2 32 
19 . 8 33 
19.6 34 
19 . 7 35 
20 . 1 36 

20.4 37 
20 .7 38 
21.4 39 
22 .0 40 
22 . 4 41 

24 . 3 42 
26. 4 43 
29.5 44 
35 . 0 45 
42 . 9 46 

50 . 8 47 
53 . 3 48 
65.5 49 
73 . 5 50 
73 . 7 51 

30 . 1 52 

- 53 
(1) 54 

35 . 7 55 
41.9 56 
47 . 4 57 

51. 2 58 
54 . 4 59 
53 . 5 60 
54.8 61 
51.5 62 

50 . 8 63 

19 . 5 64 
39 . 8 65 



Table 7.-CAPITAL GAINS AND LOSSES, SHORT· AND LONO·TERM, AND CAPITAL LOSS CARRYOVER, BY TOTAL INCOME CLASSES 

10 
11 
12 
13 
11. 
15 

16 
17 
18 
19 
20 

21 
22 
23 
24 
25 

26 

27 

28 
29 
JO 
31 
J2 

)3 

)i. 

35 
36 
37 

JB 
39 
1.0 
l,l 
42 

43 
1,1, 

1.5 
-~6 

1.7 

1.9 
50 
n 
52 

53 

51. 

Tota l income classes 

Taxnble r e tur ns : 
Under $600 ... 
$600 under $1, 000 . ...... .. • ..• 
$1, 000 unde r $1 , 500 . ... .• .•. . .• • • • 
$1 , 500 under .$2,000 .. . . .• 
$2 ,000 unde r $2 , 500 ..... .. .. .. . .. . 

$2 , 500 under· .S:J ,OOO . . . . 
~.3 , 000 und·~ r $3 , 500 . . . .. • •• . •.•• . 
$3,500 under $i. ,ooo .. .. . 
$!. ,000 unde r $-'. , 500 .. 

$4,500 unde r $'> , 000 . . . .. 
$5,0'JO under $() , 000 .. 
Su ,ooo unde r $7 ,000 . ... 
$7 , 000 under $8 , oao . . 
$8 , 000 under $9 , 000 .. 
$9 , 008 unde r $10, 000 . . . 

$10 , 000 under $15 , 000 • . 
$15 , 000 under $20, 000 . . .. 
$20, 000 unde r $10,000 . , .. , .... , • •. 
$30 , 000 under $50 , 000 . . .. .. .• • •• , . 
$50 , 000 under $100 , 000 . .. .. 

$100 , 000 under $150 , CXXJ .. ,., ..•. . • 
:51 50 , 000 under $200 , 000 . . 
$200 , 000 u:"Jde r $500 , 000 . . 
$508 , O:JO U!lde r :~1 , 000 , 000 . . . 
$l, COJ , OOO or more ...... .... . . .. . . 

To~u1 t axable "!'eturns ., , ... . 

Nont uxa blc r e turns : 
No tolul inca~ ......... .•• • • .• .. . 

Under $600 . . 
$600 under $1, 000 . . . ... . .••• • • •• • . 
$1,000 unde r $1 , 500 .. 
~,1 , 500 under $2, 000 ..... . . . .. . , •• . 
$2 , 000 under $2 , 500 . .... . . • • .. • •• . 

$2 , 500 unde r $3 , 000 . . . . 
$3, 000 unde r $3 , 500 . . 
$3,500 unde r $4 , 000 .. . 
$.'. , 000 undt.•r· $1. , 500 . . 
.$1, , 500 under $5 , 000 .. 

$5,000 unde r $6 , 000 .. . 
$6,000 unde r $7 , 000 .. . 
$7, 000 unde r $M, OOO . . . 
$6,000 unde r $<J , 000 . . . 
$9 , 000 und~r $10, 000 . .. . . . .• • • • •• • 

$10 , 00::.1 U!lde r $15 , COO ... ...... . .. . 
$1 5,000 Wide r $20 , 000 ... . . 
*20 , 000 und" r $30 , 000 . . , .. . 
$ 30, 000 nndC'r $50 , 000 . . .. . 
$50 , 000 Undc •· $100 , 000 . . . .. . 

$100,000 und l! r ~t• 150, 000 .. 
$1 50 , 000 unde r $200 , 000 .. . 
$200 ,0:)0 under !~500 , 000 . ... . 
$500 , 000 umh•r ~~1 , 000 , 000 .. . 
$] , 000, 000 0 1' mo i'e , .. 

'!'ot3l nont.nxubl~ r eturJ\t; , .. • 

Grand totnl. . 

55 \ i\QtUI'ns unde r :~5 , 000 .. ... 
!)u Re t.ut·nn $5 , 0LIO or mor e . . 

Total 
number o f 
returns 

with r,ain 
or loss 

from sales 
of capital 

assets 

(l) 

2 , 252 
2 , 223 
3 ,52 3 
3,919 
3 ,354 

3, 2 31.. 
2 , 851 
2, 596 
2 , 464 

2 ,312 
1, , ]()6 

3 , 771 
3 ,058 
2,760 
2 ,140 

8 , 624 
5 ,408 
5 ,999 
4,181 
2 , 847 

831 
379 
536 
148 

74 

73 ,790 

2 , 038 

10 , 1.?9 
10 , 161 

9 , 985 
9 , 263 
6 , 776 

5 , 290 
4,380 
3 , 334 
3 , 520 
2 , 671 

4 , 371 
3 , 7.'. 0 
2 , 621 
2 , 343 
1 , 891 

5 ,955 
3 , 056 
2 ,923 
2 , 527 
1, 087 

319 
125 
184 

48 
. 19 

99 ,1C6 

172,896 

96 , 625 
76 , 271 

Number of 
1·eturns 

(2) 

366 
259 
447 
562 
366 

354 
248 
192 
192 

179 
251 
235 
250 
181 
113 

512 
387 
4 37 
361 
157 

39 
12 
26 

6 
3 

6 , 135 

1,1.71 

3 , 282 
1,770 
1, 712 
1, 647 
1 , 1.()9 

985 
71.2 
68 1 
582 
1.1.0 

867 
540 
602 
1,1.0 
382 

1,229 
1.22 
' -08 
1,21 
173 

1,0 
26 
25 

6 
3 

20 , 305 

26 , 4!.Q 

17 , 686 
8, 551, 

Returns with ne t l o s n from sales of cepi tal assets 

Net loss 
from sales 
of capital 

assets after 
statutory 

limitation 
(deducted 

from gross 
income 

(ThouslJfld 
dollars ) 

(3) 

76 
75 

122 
137 
96 

146 
81 
80 
55 

50 
82 

llJ 
118 

7'· 
72 

265 
196 
2)8 
234 
1C6 

33 
8 

22 
4 

2 , 486 

953 

997 
459 
463 
1,51 
373 

216 
306 
162 
193 
142 

238 
254 
203 
128 
155 

582 
205 
18 5 
216 
103 

23 
18 
18 

6 
3 

7 , 052 

9 , 538 

5 , 633 
) , 905 

Net los s 
from sales 
o f capi ta l 

assets 
before 

statutory 
limitation 

(Thouund 

do l/au) 

(4) 

76 
175 
162 
216 
122 

273 
524 
172 

79 

67 
610 
217 
204 
100 
245 

1 , 025 
903 
962 

1,446 
1,778 

381 
127 
439 

26 
67 

10, 398 

2,?77 

3 ,347 
724 
837 
825 
823 

658 
451, 
258 
437 
325 

431 
312 
333 
660 
318 

3 , 330 
1,146 

276 
1 ,266 
2 ,545 

1,593 
568 
336 

16 
53 

21, , 61.8 

35 ,01.6 

13,331 
21 , 715 

Shor t -term (after 
carryover) Long- term 

Net 
short-term 

capi ta l 
go in 

( Thou:~and 

dollars ) 

(5 ) 

(' ) 

(') 

(') 

(') 

(') 
( ' ) 

(') 

(') 

(') 

(l ) 

(') 

16 
5 

2 
13 

3 
1 

53 

4 
10 
14 

8 

1 
10 

90 
1 
1 

158 

211 

87 
124 

Net 
s hort-term !long-term 

capital capital 
loss gain 

(1~) 

Net Net 
long- term 

capit a l 
loss 

(lCJO>') 

Capital 
loss 

c11rryover 
from 

1949- 53 

( Thouaand 

doll~~rs) 

( Th ouslllld I (Thousand I ( Thouund 
dollar~~) dol l11u) dolla r •) 

( 6 ) 

27 
73 
69 
98 
55 

171. 
458 

57 
11 

35 
427 

14 
45 

6 
147 

149 
844 
871 

1,327 
446 

339 
135 
988 
150 
47 

6 ,992 

1,426 

752 
113 
562 
219 
673 

506 
224 

60 
110 
253 

159 
130 
165 
566 
138 

1 , 420 
858 

92 
905 

2, 671 

1,641 
990 

70 
7 

(') 

1'· · 710 

21,?02 

5 , 955 
15 ' 747 

(7) 

(') 
22 
27 

1 
6 

30 
1 
4 

(') 
25 

32 
1C6 
95 

672 
34 

105 
16 

573 
127 

1 , 900 

83 
(' ) 

65 
11 

132 

30 
69 

6 
23 
85 

;w 
21 
76 

230 
89 

203 
13 
64 

5 
392 

l)J 
451 

10 

2,214 

1,,114 

602 
3 ,512 

(8) 

49 
123 
135 
124 

73 

132 
67 

123 
69 

37 
205 
213 
165 
94 

124 

908 
168 
187 
794 

1,367 

147 
9 

24 
4 

21 

5 , 362 

1,356 

2,683 
622 
353 
626 
281 

189 
301 
215 
350 
157 

292 
203 
244 
324 
269 

2, 203 
303 
249 
366 
273 

81. 
29 

277 
10 
52 

12,311 

17 , 673 

8 , 065 
9 , 608 

(9) 

ll 
50 
52 
34 
46 

129 
454 

36 

32 
422 

42 
5 

146 

131 
730 
733 
835 
350 

273 
134 
855 
149 

47 

5,696 

1,165 

680 
133 
550 
132 
629 

410 
220 

63 
108 
258 

144 
80 

176 
555 
138 

1 , 340 
869 

89 
686 

2,602 

1 , 585 
669 

71 
7 

13,359 

19 , 055 

5 , 192 
13 ,863 

s ...... foot. nol!,:!; nt end of ta ble. ;J~e t~xt f or 11 Explo nation or C1o osificoti orm ond Terms" and for 11 Description of Sample ond Limitations of Dato . 11 

Number of 
re turns 

( 10) 

1,886 
1,964 
3 ,076 
3,35? 
2 , 968 

2 , 880 
2,603 
2,404 
2 , 272 

2 ,133 
4, 055 
3,536 
2 ,808 
2,579 
2 , 027 

8 ,112 
5,021 
5,562 
3,820 
2 , 690 

792 
367 
510 
142 

71 

67,655 

567 

7 ,197 
8 , 391 
6 , 273 
7,616 
5,367 

.'.,305 
3,638 
2 , 653 
2 , 938 
2 , 231 

3,504 
3 , 200 
2 ,019 
1,903 
1 ,509 

4 , 726 
2,631. 
2,515 
2,106 

9 11. 

279 
99 

159 
42 
16 

78 , 801 

146 ,456 

78 '739 
6'7 ,717 

Returns wi. th net gain from sales of capital assets 

Net gain 
from sales 
of capital 
assets in 

~otal income 

(Thou s and 
dollars) 

( 11) 

191 
478 

1,414 
2,016 
2 , 189 

2 ,932 
2,98? 
3 ,212 
3,500 

3 , 986 
7,963 
8 , 025 
6,668 
7 , 251 
7, 058 

32 ,805 
32,235 
46 , 378 
48,443 
72,719 

42,284 
26 , 862 
82 ,321 
56 , 989 

163,710 

664,818 

762 

664 
1 ,500 
2 , 000 
2 , 21.3 
2 , 017 

1 , 753 
1,997 
1 , 882 
1,855 
1,472 

3,571 
3, 006 
3 , 059 
J,lJtl 
3,555 

10,280 
11,405 
15,316 
21,?01 
18,833 

12,626 
5,463 

16 ,607 
8 , 908 

15,)1.8 

170,961 

835,779 

1.1 , 052 
791. . 727 

Total 

Short- term (after 
carryover) 

Net 
short-term 

capital 
gain 

( Thousand 

dollar s ) 

( 12) 

8 
76 

177 
235 
177 

229 
148 
335 
327 

319 
460 
583 
469 
394 
268 

1,275 
763 

2,083 
1,926 
3 ,002 

928 
299 

l, C67 
296 

34 

15,878 

60 

135 
140 
113 
147 
119 

101 
174 
102 
14 

104 

157 
34 

150 
44 
85 

208 
105 
839 
309 
560 

247 
118 
150 

21 
170 

1,.406 

20,284 

3,240 
17 , 04.'. 

Net 
short- term 

capital 
loss 

( Thouu.n d 
dollars ) 

(13) 

1 
27 
36 
23 

117 

76 
74 
44 
)6 

39 
114 
161 
134 
166 
169 

511 
683 

1,137 
901 

1,113 

435 
191 
695 
220 
728 

7,831 

lOS 

47 
133 

57 
84 

12 
43 
24 
60 
78 

109 
143 

49 
164 
136 

92 
498 
121 
293 
127 

39 
38 
67 
11 
45 

2.586 

10, 417 

1,127 
9,290 

Long- term 

Net 
long- term 

capital 
gain 

(1CJO>') 
(Thout!land 
dollars) 

(14) 

185 
430 

1,2?4 
1 , 809 
2,134 

2 , 778 
2,914 
2,921 
3,216 

3,707 
7,654 
7,605 
6 , 536 
7 , 030 
6 ,959 

32,050 
32 '159 
45,432 
47,422 
70, 868 

41,791 
26 , 754 
81,949 
56,913 

164 , 404 

656 , 694 

810 

539 
1 , 408 
2,028 
2,154 
1,989 

1 , 666 
1,874 
1 , 804 
1 , 904 
1 , 446 

3 , 532 
3 , 118 
2,958 
3,259 
3 , 6C6 

10 ,164 
11 , 799 
14,598 
21 , 691 
18 , 413 

12,419 
5 , 382 

16,524 
8,899 

15 , 224 

169 .210 

826,104 

36,992 
787,112 

Net 
long-term 

capital 
loss 

(lCJO>') 

CEo~ pi t a l 
loss 

carryover 
from 

1949- 53 

(Thousand I ( Thouund 
dollars) dollars) 

(15 ) 

(') 

(') 

( ' ) 

2 
38 

2 
4 
7 

4 
39 

126 

(l) 

(') 

7 
11 

61 

18'7 

52 
135 

( 16 ) 

(1) 
24 
71 
13 
49 

77 
1C6 

41 
34 

32 10 
74 11 

143 12 
69 13 

118 14 
166 15 

444 16 
695 1? 
930 18 
698 19 
785 20 

285 21 
175 22 
401 23 
153 24 
256 25 

5,839 26 

- 27 

6 28 
22 29 
73 30 
59 31 
69 32 

11 33 
39 34 
23 35 
36 36 
58 37 

103 38 
98 39 
48 40 

161 41 
125 42 

78 43 
674 44 
112 45 
264 1.6 

95 47 

36 48 
29 49 
44 50 

- 51 
36 52 

~53 

~1 54 
843 155 

7 , 315 56 

~ 

::1 
2 
Q 
> 
~ 
...... z 
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~ 
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TaLlo 7.- CAPlTAL GAINS AND LOSSF-5, SIIORT· AND LONG· TERM , AND CAPITAL LOSS CARRYOVER, DY TOTAL INCOME CLASSES-Con<inuod 

Totul income cl:J!::scs 

Toxn b1e returns : 
Under !~600 • . .... ........ ... . .. . .• , , , . • . , ..... . .. , • , . .... . .. . , . 
!~UCO unde J' $1 , 000. . . ... . ... . •..• • , • . . . . . . . . . . . . • . • • . . . .. • . 
$1,000 und<> r ~·1,500 . . . . . . . .. . .. . • , . ••. . .... , , . . , . • 
$1 , 500 unde r :~2 ,000.. . . . . • • • • • . . . . . . . . 
$2, 000 umll:!r $2 , 50~ . ... ... . ...... • • . .... . ... . ... . . ,, .. .. . .. • . • . • 

$2,500 under ~ 1 , 000 .. ....... .. ... . , . ........ . . . 
:t.J ,OOO under $1,500 .. 

Ne t gain 
from sales 

NurnbCT of j of capital 
returns assets in 

total income 

( TIIousnnd 

rlo//;tn ) 

(17 ) I (18) 

1,886 191 
l , 964 4?8 
3 , 076 1 , 414 
3 , 35? 2 , 018 
2 , 988 2,189 

2,880 2,932 
2 , 603 2 , 987 

Returns with net gain from sales of capi t al assets - Conti nued 

Returns v.i. t h normal tax and surtax Returns with alternative tax 

Short- term (after 
Long-term carryover) 

Net ~let Net Net 

s hort - term short- term long- term lone- term 
capital capital capital capital 

gain loss gain loss 
(1~) (1~) 

Short-te rm (after 
carryover) 

Capital Net gain 
loss from sales Net Net 

carryover Number of of capital short- term short- term 
from returns assets in capital capital 

1949- 53 total income gain loss 

(Thou:tnnrl ( 1'hous<Jnrl (ThotJsttnd (11musn nr1 (Thowsi1tld (Thousand ( ntou.'l.1nd ( 11tou:san:l 
do // ;us) do ll ar.•) do ll~~r!f) clu//art~J dol / nrs) do/ /(lrs ) rlollMs) rlo llo r s) 

( 19 ) (20 ) (21) (22 ) (23) (24) (25) (26 ) (27) 

8 1 185 I (') (') I 
76 27 430 21. 

17'1 ]6 1 , 274 ?1 
235 23 1,809 lJ 
177 117 2,134 49 

229 76 2,778 I (') 
148 74 2,914 

'77 I I I I 

Net 
long- term 
capital 

gain 
( lOG~) 

(Thousnnrl 
dol/.us) 

(28) 

7 
8 
9 

10 

$3 , 500 under tt.,OOO .. 
$4 ,000 under $1.,500 ... 

2,404 
2,272 

3 , 212 335 
3,500 327 

a 2 , 921 
36 3,216 7 

1~ II 
(Alternative tax not applicable) 

34 
$4 , 5f.O unde!' $5,000 .. 2 ,133 3, 986 319 

11 $5, 000 under $6 , 000 ... . .. . ......• ,,, , .••.........•••.... .. . L.,055 7,963 460 
12 :!:6 , CXXJ under $7 , 000 •.... • . ••. . • • . •. • • ••• • , •. . . . .. . . • • •..... • . •• • 3,536 8 , 025 583 
13 $7, 000 under $8,000 • ... •.• •••• •• . . •• • •••••••• • • . .••• ••• •••• •.• . • 2 , 808 6,868 469 
1'- $8, 0:'0 under $9,000 ...... • ...........• •••• ••.... . .. . • • , .. . . . ... . 2,579 7 ,251 394 
15 $9,000 under ~,1 0,000.. . ........ ....•. . •• • •. .. . ... •• .... .... •. 2 , 027 7 , 058 268 

16 $10, 000 under ~~15 , 000 .......... .. .. . ... .. .. .... .... ... .... . ... .. 8 , 112 32,805 1 , 275 
}7 $25,000 under .$20, 000 . . ...• . ........ .. • • • . • , ,, ... .. .. •• 4 , 998 32 , 228 763 

5,127 44,593 1,638 
3,230 42,995 951 
2, 018 54,586 1,816 

18 $20,000 under $30, 000 ...... , .......... • .... . ••... ... . , • • . . ... . . . 
19 *30,000 under $50 , 000 .. . • , . . ...... ... .. .. ..•. .... .. •. , •••.. . . 
20 $;0, 000 under $100, 000 . ... . . , ............. . . . .. ........ . •. ...... 

403 16,329 467 
136 5,211 150 
119 5,328 434 

18 2,476 4 

10 1,172 -

21 I $10:J , CXJO under $150, 000 .. . .. . . ..... ..... . ... . ,, ........ . ••.. . . . . 
22 !!;150,000 under $200,000 ....... . •. . .... .. ... .... • .. ..... . . •• , . , .. 
23 $200 , 000 under $500,000 ....... , .............••••..... 
24 $500 , 000 under $1,000,000 . . ... • ........... . ..•••.... .. . 
25 ~~1,000 , 000 or more ...... . .. . ... . •. .. ... . . . ... • , ••••...... • ,., . . . 

26 I Total toxoble returns ..... . ..... . 64,739 297' 795 11,'103 

25 , 563 22,907 2,031 
39,170 274 , 888 1.),672 ~~ I~=~~~~ ~~~o$~;~;.~ ::: .. ::::: :: :::: ::::: ::: :::::::::::: ....... . 

See text for "Explonation of C1essificotions ond Terms 11 end for "Description of Sample and Limitations of Data . 11 

1Lt?SS than $500 . 

39 3, 7rn 

114 7,654 
161 7,605 
134 6,536 
166 7,030 
169 6 , 959 

511 32 , 050 
683 J2 , 152 

1,135 44 , 090 
823 42 , 871 I 
979 53,788 

194 16 , 056 
65 5,126 
81 4,975 

1 '2.,473 
2 1,174 

5,691 291,907 1 

473 21,368 I 
5,218 270,539 

2Sample variability of this item is too 1orc-e to warrant showing it separately . However, this value is included in each tota l. 

(') 

2 32 II 
38 '14 

2 143 
4 69 
7 118 

166 

44< I' 
695 (') ' (') (') (') (') 
930 435 1, 785 445 2 1,342 

4 649 590 5 ,448 975 78 4,551 
39 709 672 18,132 1 , 186 134 17,080 

123 389 25,955 461 21~1 25 '735 
58 231 21 , 651 11.9 126 21, 628 
59 391 76,993 633 614 76,971.. 

1 124 54,513 292 219 51.,440 
(1) 62 162 , 538 34 726 163,230 

126 4,685 2 , 917 367,022 4 , 175 2 , 140 361.,987 

20 41.7 - - - - -
106 4,238 2,917 367 ,022 4 , 175 2,140 364 ,987 

Capital 
loss 

carryover 
from 

1949-53 

(ThOII!fo1nrl 
rio/Ja r s 

(29 ) 

I 

-
-

49 
76 

162 
117 
342 
152 
256 

1 ,154 

-
1,154 

6 
7 
8 
9 

10 

11 
12 
lJ 
14 
15 

16 
17 
18 
19 
20 

21 
22 
2J 
24 
25 

26 

27 
28 

1-:rj ....... 
t::1 
c:::: 
() ....... 
> 
~ 
....:: 
....... 
z 
() 
0 
~ 
t_:l:j 

>-3 
> :>< 
~ 

~ 
c:::: 
~ z 
w 
1-:rj 
0 
~ 
1-' 
<.0 
01 ..,.. 

~ 
<.0 



30 FIDUCIARY INCOME TAX RETURNS FOR 1954 

Tablo B.-sELECTED SOURCES OF INCOME AND INCOME TAX , BY STATES AND TERRITORIES 

(Returns with total income) 

Interest r eceived Dividends (before 
Number of exclusions) Total 

income 

Taxable income of 
fiduciary 

States and Territories 

l Alabama .......•......•• . ... • •. . ..• . .. • •.. . .••. . ...•• . .. 
2 
3 
4 
5 

Arizona . .... . ........• , .... , ..... • ... , ..... , •.....••.. . 
Arkansas . . .... ... ....•• .. .. . •. .. . •. .. • •. . ..•• .. .. ..•. . . 
California . . .. .• ... ..• • • •..• • •••. •. ..• •. . ..••.•...• •• • • 
Colorado .......••....•• • . . . ••• • .. • ... , • . ... . • . . .. • . •. . . 

6 Connecticut . ... . .. . . . . . . ... . •......... • ..... • ...... •• . . 
7 Delaware ................... .•. ... . ....•. . ...•.. . ... . • . . 
8 District of Columbia ...•....•... . .....•.....• o ••• • ••• • • 

9 Florida . .......... . ...... . . . • •. . • .••..• • . .. . • ••• •••. ••• 
10 Georgia ..•.. . . . . . ... . ... . .. •• • ••.. • •..• •• •..• •• 0 • • • •••• 

11 Hawaii . . . . .....••......••.. . . • . ........• . .. . . . • . .. . . . •• 
12 Idaho... . ..• •••• . • . ..•. • .•. ..• , .... •... .. .•. ..... • • 
13 I l linois .. . . . ..•• . .....• • .....•.. . •.... . • . ....• . ..... . • 
14 I ndiana . ....... . •...... .•... . . •. . . • . ...• , .•....•...... • 
15 I owa . . ...........•......• . ... . •...•.....•. .. . . o o •••• • • • 

16 Kansas . .. . ...... o •• o •••• • o •• • • • o • • •• •• • •••• •• ••• o •••• • • 

17 Ken tucky . .... . ..• • .• . . .. •• •. ..•• • .•••....•... .. • , . .. . . . 
18 Louisiana .. .•.. . ••. . .... . 0 • ••••••••••••••••••••••••••• • 

19 Maine . . .. .• . ... . . . • .. . . .. ••.... o ••• o ••• ••• ••••• • ••• • ••• 

20 Maryland . .... ..... . • . .... 0 ••••• •••• o •••••••••••• • •••••• 

21 M.assachusettD . ..... 0 • • • ••• o • • •• • •••• • • • •••• • •• ••••••• • • 

22 Michigan . . .. . ......• •. . ... • . . .. • o ••• • •• ••• •• •••••••••• • 

23 l.linnesota ...... . .. .• •• • . •• . • . . . • •• . .•• ... . •. . . .. . , •. . . . 
21. L!ississippi .......• • • . .• . . , . .... •...•.... .• , .... .• ..... 
25 Missouri .•.•.. . . . . ..•.....• . ... . ....•..............•... 

26 Jl.ontena . . . ..... . . .. . •. . ...• •........• •.. ...• . ....• , .• •. 
27 Nebraska .... . ......• • .... .••• • .. • •• ••• • •...•..•.. .•• .. . 
28 Nevada . . ... ... . . . .. . . • • .. . •• • •. . ••••.•••..••..... .• ... . 
29 New Hampshire .....•. ••• ••• .• .•...••...... •. , •.....•• . . . 
30 New J e r sey .. . .....•.. •..• ..•... . .••..••..•.••......•... 

31 New Uexico ............• . ....•.... ..... •.. . . . • 0 • ••• , ••• • 

32 Ne·.v York .• ..... ...... .• • .. ..• o •••• • • ••• , • •• • • •• •• • ••• 0 . 

33 North Carolina .. . ..••. • •• • ..•• o • • ••• •• • •• • •• • • •• ••••••• 

.34 Uorth Dakota . . .... . . .. .•• •...• . • ..•.. .. •. .... • •..... 0 •• 

35 O!o.io .......... . ... . ......... .. ......... . ............ . . . 

36 Oklahoma ........ . .. . ... • •.... .• ...••....•.....••. .. • .•• 
37 Oregon ... . . ........ • . . , . • . .. . .• o •• • •• •• • • 0 •• • ,. 0 •• • • • •• 

38 Pennsylvania . ........ . ..• • . . • .. , , . • , , .• .• •. ••.• • ... •.•• 
39 Rhode l3lond ... .. . . • • .. . • • • • .. . •••.• o • •• • •••• • •• ••••••• 

40 South Carolina .....• • .•. . • .. ...• . .•••.. . • •.....••..... • 

41 South Dakota ..... . ....... . •.•.. . . . .. •. ... • . •... . •... ... 
42 Tennessee ........ . •. . .... . • . . ... •. .. 0 • •• • ••••• , • •• • • •• • 

43 Texas . . . . . ....... . •• 0 ••••••••• •• ••••••• • • ••• ••• •• •••••• 

4L Utah . .. . ........................ ..... .... . ........... .. 
45 Vermont . .......... . ••..•.. .• .•......•..... • ......•..•. . 

46 Virginia . .. ... ..... •.......•...•. • ... 0 • • •••• • •••• •• •••• 

4 7 Washington1 . . ........ • ...•..•.•••••. . . • • . •• •••. •. • , .... 
48 West Virginia .. .. .. . .• . o •• •••• • • • • ••• ••••••• ••••••• • ••• 

49 Wisconsin .. . . .. . ..•.• ••• . .. • •.....•...•.....•.......... 
50 Wyoming ............ ...... .... .. . ......... ....... . . .... . 

returns, 
taxable and Number of Amount 
nontaxable returns (ThOI.Jsaod 

(1) 

2 , 880 
1,175 
1,288 

32,502 
3,630 

11,957 
3 , 534 
3,801 
5, 532 
4,422 

1 ,221 
507 

27,355 
6 ,095 
6,741 

4,240 
4 ,337 
1,418 
2,173 
8 , 430 

29,334 
10,242 
7, 751 
1, 076 
9,563 

947 
2,850 

334 
1,605 

15,175 

586 
75 , 124 

5,303 
897 

19,428 

3,398 
4,013 

45,504 
3 , 750 
1,810 

982 
3, 679 

14,942 
1,382 
1,189 

6,166 
4,964 
2,885 

10,243 
381 

(2) 

1, 681 
637 
740 

22,034 
2,342 

10,046 
2,835 
3,019 
3 , 350 
3,024 

998 
210 

18 ,845 
3,680 
3 ,113 

1,507 
3,161 

727 
1,832 
7, 308 

24,558 
7 , 148 
5,889 

596 
7,224 

382 
1, 322 

151 
1,265 

11,791 

270 
59,411 
3,846 

288 
14,490 

1,381 
2,056 

.34,987 
3,313 
1,107 

336 
2,543 
6,999 

999 
740 

4, 164 
3,223 
2,076 
6,623 

103 

do ll a r•) 

(3) 

9,621 
2,040 
3,568 

85,657 
12,329 

47,986 
81, 741 
11,800 
19,335 
12,5\17 

6,414 
1,?1.6 

llo4 , 0l4 
19,417 

8 , 693 

2,705 
12,289 

2 , 687. 
6,274 

36,537 

11.0, 797 
55,082 
32,620 
1,911 

48,358 

1,175 
5,203 
2,316 
4 ,623 

60,444 

1,ocn 
441,861 

18,7.34 
431 

100,765 

5 , 106 
7,675 

191,907 
19 J 140 
3,310 

857 
9,52') 

28,611. 
3,144 
1,531 

14,490 
12 , 836 
10,905 
27,095 

753 

Number of 
returns 

(4) 

1, 621 
771 
616 

22,093 
2 , 324 

8 ,746 
1,762 
2,801 
3,501 
2,601 

809 
248 

17,797 
3 ,584 
3 , 667 

1,834 
2,625 

683 
l , 713 
6,484 

19,522 
6,184 
5,091 

609 
6,015 

328 
1,511. 

182 
1,222 

11,030 

27'1 
56,184 

2 , 665 
502 

12,388 

1,568 
2,819 

30,215 
3,010 

898 

362 
2,355 
7, 304 

839 
907 

3 , 948 
3,538 
1,754 
6,187 

134 

Amount 

(Thousand 

dollars) 

(5) 

2,177 
908 
883 

18,804 
2,670 

5,440 
2,237 
4 , 978 
4,316 
2 , 003 

793 
755 

21,894 
3,289 
3,349 

1, 563 
1,7?6 

668 
1 , 884 
7 , .349 

19,659 
6,246 
6,614 

999 
5,892 

332 
1,172 

978 
831 

12, 362 

357 
95 , 835 

2 , 523 
255 

11,94'~ 

1,991 
2 , 81~3 

38 , 740 
3,6~0 
1,061 

639 
1,662 
7,855 

597 
476 

3,745 
4,222 
2,121 
5, 303 

223 

(Thousnnd 
dollars) 

(6) 

25 , 756 
7 , 816 

17,037 
236,893 

28 , 729 

86,307 
95,353 
Jl, 720 
50,777 
32,995 

12,618 
5 , 034 

314,692 
40, 513 
32 , 692 

21 , 724 
24 , 960 
12,489 
13,055 
60,939 

247,678 
114,875 

64,910 
7 , 738 

92,344 

4,981 
14,087 
8,245 
9,554 

133, 957 

4 , 563 
909,478 
J8 , 722 

3 , 285 
179,095 

58 , 853 
26, 688 

339,882 
33,077 
11,061 

4,245 
28 , 284 

194,886 
6,517 
5,102 

36,878 
51,747 
20,991 
52,153 
2,930 

Number of 
returns 

(7) 

911 
420 
431 

9 ,811 
1,.341 

3,759 
957 

1,092 
1,530 
1,634 

402 
207 

3,483 
2,241 
1,935 

1,570 
986 
614 
685 

2 , 157 

8,121 
3,831 
2,907 

474 
3 , 524 

398 
976 
151 
604 

4,937 

274 
22,310 

1,923 
366 

6 , 512 

1,682 
1,212 

12 , 405 
1,318 

604 

306 
981 

7 ,416 
420 
3lB 

1,746 
1, 849 

865 
3,211 

3 

51 Total ................................. . .... .. .. . . 418,741 300,370 1,779 , 773 275,831 328,863 3 , 858, 965 127 ,810 

See text for 11 Explana t ion of Classifications and Terms 11 and for 11Description of Sample and Limitations of Data., 
1Includes Alaska . 

Amount 

(Thousan d 

dollars) 

(8) 

4 , 979 
2,008 
3, 715 

48,716 
5,640 

16,577 
16,022 
4,924 
7 , 288 
6, 541 

1, 753 
1,742 

31 , 508 
7,145 
6,517 

4,637 
3,953 
3,736 
2,022 
8,639 

37,856 
26,863 
14,371 

1,843 
17' 154 

1,268 
3,405 
1,680 
2,248 

36,752 

1,110 
169,067 

6,699 
683 

35 ,061 

19 J 765 
4,435 

38,421 
6,007 
2,158 

546 
6,100 

46,323 
1,224 

630 

5 ,836 
12 , 717 

4 , 588 
11,658 

139 

704 ,761 

tlumber of Income tax liability 
return~ after credits 
with no 

i~~:l~f !lumber or Amount 

fiduciary returns <;:;;;;:~ 

(9) 

1,969 
755 
857 

22, 691 
2,2S9 

8,198 
2,577 
2 , 700 
4 , 002 
2, 788 

819 
J{A) 

23, 872 
3,854 
4 ,806 

2,670 
J,351 

R04 
1,488 
6,273 

21,213 
6,411 
4,844 

602 
6,039 

549 
1,874 

183 
1,001 

10,238 

312 
52 , 814 

3,380 
531 

12,916 

1, 716 
2 , 801 

33,099 
2,432 
1, 206 

676 
2 , 698 
7,526 

962 
871 

4,420 
3, 1t5 
2,020 
7,032 

378 

(10) 

911 
420 
431 

9 ,811 
1,341 

3 , 759 
938 

1,092 
1,530 
1,634 

402 
207 

3,4SJ 
2,220 
1, 935 

1,570 
986 
614 
684 

2 , 157 

8 , 101 
3,831 
2 , 907 

474 
3,521.-

398 
976 
151 
604 

4 , 936 

274 
22 , 308 

1 , 923 
366 

6,493 

1,682 
1, 212 

12 , 385 
1,318 

604 

306 
981 

7,395 
420 
318 

1,746 
1,843 

865 
3,211 

3 

290, 931 127,680 

( 11) 

1, 681 l 
676 2 

1, 609 3 
17,120 4 
1,922 5 

5,8T7 
a, 780 
1, 815 
2 , 789 9 
2, 297 10 

587 11 
012 12 

13,918 lJ 
2,.200 14 
1,917 15 

1,297 16 
1,2()1. 17 
1,238 18 

565 19 
2 , 887 20 

13, 105 21 
11,027 22 

5, 02'· 2J 
480 21. 

6,307 25 

346 26 
963 27 
695 28 
673 29 

11, , 92-;J 30 

307 31 
67 ,238 32 

2 , 076 33 
152 34 

14,419 35 

8,359 36 
1,368 37 

13 , 061 38 
2,285 J :J 

764 40 

148 41 
2 , 332 42 

18 , 578 43 
328 44 
176 45 

1,882 46 
5,026 47 
1, 744 48 
3,507 49 

73 50 

268,367 51 
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32 FIDUCIARY INCOME TAX RETURNS, 1945-1954 

Table 9.- TAXABLE RETURNS- NUMB ER OF RETURNS, TOTAL lNC~iE , AND TAX, BY TOTAL INCOME CLASSES, 1945·1954 

Totnl income classes 1954 1952 1951 1950 1949 1948 1947 1946 1945 

NUMBER OF RETURNS 

Under $500 ... . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . ........ . ... .. . .. 6,879 7,074 ? , 199 ? , J09 
$500 under $1,000 . .. ..... .. . . .. .. .... . . . ........ . . . • ......• •. .. . . .•• . .. 12,441 15,9?8 17,170 17,649 
Under S600 . ................•. ...• •....•.....••.... • • ......• •. ......••.. 9,496 10,653 8,659 8,530 8,657 
$600 under $1 , 000 .. ········· ······ ··· ······ ···· ··· ····· ··· ··· ······· ··· 8,.386 13,588 11 ,493 11,574 11,020 
$1, 000 under ~1 , 500 ........ . •... .•...........•.... . ........• . ... . ..••.. 10,006 13,024 11,715 11,556 10,753 10 ,682 11 , 8.36 lJ , 283 1.3,109 
~1 ,500 under $2,000 . .. . .• . .••.. . .• • ... • .... . .•• •.. . •• •.... • .••..... . •.. 8,999 10,472 8 ,899 8,925 8 , 053 8,461 9,261 10,125 9,805 
$2 , 000 under $2 , 500 .. ... ...... .... ....... .......... ..... ... ....... ... .. 7,112 8,548 7,505 7,283 6,660 6,674 7,256 8,197 7,652 

$2,500 under p,ooo ........ . •..... . ...... . ·· · · · ··· · · ········ · ······ · · · · 5,931 7,411 6,019 6,192 5,437 5,419 5,924 6 , 500 6,292 
:;3 , 000 under $4,000 ........ 0 ••••• 0 •••• • 0 •• ••• 0 •••••••••••• • ••• • ••• • •• • • 9,833 10,879 9,524 9,437 8,088 8,385 9,038 9,972 9,341 
$4 , 000 under $5,000 ........• . . . ...•• ...• • .. . . •• .... .• • . .. . ..•.... ... • • . 7,929 8,289 7,147 7,000 5,871 6,135 6,494 7 , 256 6,771 
$5 , 000 under $10,000 ...... . .• . ... . • • . . .• . ... .• . . . . . . ...... . . . ...... . . . . 23,684 22,310 19,555 18 ,996 15,537 15,887 16 , 725 19,098 16,934 

$10 , 000 under ~15,0CX) ..... .... . ... 0 •• • • 0 ••••••••• • • • 0 •• • • • ••••• • ••• • 0 • • 11,426 9,694 8 , 556 8,584 6 , 533 6, 753 7,044 8, 029 6,786 
$15 , 000 under .20,000 ....... • .... . • .. . . •• . ... ••.... .••... .. . • . . . .. .. •• . 6,809 4,936 4,746 4,589 3,681 3,756 3,704 4 ,295 3,618 
$20, 000 under $30,000 . . ..... 0 ••••• 0 • •••• • • • • • • 0 • •••• •• •••• • 0. 0 • •••• • • • • 7,482 5,332 4,953 4,867 3 ,834 3 , 840 3,985 4 , 344 3,526 
$30,000 under $50,000 . . .. ...••... . . • • .. .• • . .. ••.•. . . •. . .. . .. .. ... . .. . • . 5,206 3, 975 3,775 3,811 2,746 3,026 2,970 3 , 223 2,573 
$50 , 000 under $100,000 . . .......... . .....•.....• .. .. . •... .... • ....... • •. 3,326 2,521 2,354 2,537 1,735 1 ,923 1,762 1 , 977 1,511 

$100,000 under .150,000 .... . . • .... . .... .• ........... . • .... . .• • .. ....••• 945 892 670 633 473 495 440 560 314 
:j;150 , 000 under $200 , 000 .. . ...•.....• . .... . ... . • .. . . . .• ••• . . . . • • •.... . •• 409 243 270 183 172 188 191 140 
$200 , 000 under $500,000 .. . .. . • . .. .•• • . . . .• . . .. .• •.... ••• . . . .••.. . ... . . . 570 299 309 368 243 271 241 225 176 
$5Ci0 , 000 under $1, 000 , 000 . .... 0 ••• • •••••• • •• • • • • • • • • •• • •••• •• ••••••••• • 153 65 61 69 48 50 56 56 36 
$1, 000 , 000 or more ...... . .. . .• o .. .. o ....•.....•.. .. . . o· .. . .. oo . ..... . .. 71 39 27 31 25 28 21 25 12 

Total ...... . . . ·• · o· ·····••• ••O••••····•••O •• • · ·· ····•••O•••••··· · 127,779 132 ,927 116,210 115,252 99 , 577 101,283 109,997 121,725 113,560 

(ThoUiumd dol/11rs) 

TOTAL INCCl.IE 

Under $500 ..... . . . . ·· ···· · ·············· · ·· · •••O •o ····················· 1,973 2,024 2, 136 2,134 
$500 under ~l,(X)Q . . ...•• 0 • •••••••••••••••• • ••• • 0 •• •• •• 0 • ••• • •• • •••••••• 9,536 11,887 12,709 13,051 
Under $600 . . ..... .......•........... . ... . •. . . .. • • • •. . •.•• ... . .• .. . ... . • 3,270 3 , ·508 2,888 2,816 2 , 906 
$600 under $1,000 ... ••O OO• Ooo OO oooo oo ooooOo••·· ·· · · · · ·· · ··· ·· ·o · ······· 6,664 10,752 9,125 9,224 8,769 
$1 , 000 under $1,500 .... .•• • ..••... . • . .... • . ................ . ..•. . ... . . • 12,352 16,186 14,495 14,309 13,267 13 , 185 14,636 16,424 16, 214 
$1,500 under $2,000 .... .• .....•........... . ....•.. . ...•......•••.. ....• 15,656 18,131 15,499 15 , 513 13,984 14,708 16,083 17,580 16,996 
$2 , 000 under $2,500 .... • •. . .. ••.... ••.. . .•. . . . . • •. . ...••..... . • •..... . • 15,884 19 , 1JO 16,789 16,301 14 , 866 1.4,933 16,244 18,334 17,186 

$2,500 under $3,000 ..... . .... . • . ... . 0 • ••• • 0 •••••• • ••• • • ••• • • •• ••• •••• • • 16,221 20,271 16,501 16,960 14,950 14,855 16,285 17,792 17,248 
$3,000 under $4,000 .. ... 00 •••• 0 00 ••• 0 •• • • • 0 •• •• • •••••• • 0 •••••• 00 •• • •• •• 34,139 37,918 33,035 32,748 28,024 29,047 31,312 34,467 32,379 
$4,000 under $5,000 . ... . . . .. . .• .... . ..... . . . .. . . •... .. .•.... . .•••. . ... • 35,592 37,020 31,976 31,340 26,322 27,479 29,008 32,414 30 , 326 
$5,000 under $10 , 000 ....... . .. • ••. . .•...........•.... . .•.. . .. . .•....... 167,828 157,916 138,983 134 , 843 110,021 112,485 118,570 134 ,465 119,488 

$10 , 000 under $15 ,000 .. ..... . .... ...• .. .. . • . ............• . . .. . . . • . •.... 140,212 118,141 104,522 104 ,632 79,558 82,301 86,122 97,715 82,581 
$15 , 000 under $20,000 ...............• . . .. •• •. .. . .• •... . . ••.... . •• . • ... . 117,942 84,936 82,055 79,346 63' 514 6!.,751 6-!.,053 73,892 62,561 
$20,000 under $30,000 ..........•.... . ••... .• • •...• • . . . .. •.. .....•...... 181,818 130,016 120,641 118,679 93,322 93,695 96,872 105' 748 85' 727 
$30,000 under $50 , 000 ..........•.•........• . .....•...... • . .. . ...• . ..... 198,485 150,769 143,942 145,313 105,067 115,294 113,339 123,070 97,682 
$50,000 under $100,000 ... . . .. . .•.....•.....•..... • •... . .•.......•. . . . . . 229,206 173,197 160,424 173,932 118,323 130,853 119,054 132,788 102,160 

$100,000 under $150 , 000 . . . . . . .. •.... ..•.... • . ....• • ..... •• •. ... .. • • •. . . 113,704 119 ,161 { 81,673 76,821 .57,421 59,690 52,875 67,801 37,41? 
$150,000 tL'lder $200, 000 ......... .. .. . •.•.. . •.. ... .•. ....• • • . .. . . .• .... . 70,104 42,130 46,444 :n,542 29,637 32,462 32,772 24,030 
$200 , 000 nnder $500 , 000 . .... . ...••....••.. . • •. . ..... ... . . •... ... . •..... 170,097 85,896 90,108 106,384 69,932 ?9,411 70,060 62,591 50,556 
$500,000 under $1,000,000 .......• .. ..••.... • • ....•• .. ..•••.••••••• •.... 100 , 814 44 , 089 42,796 1.8,946 33,175 .34 , 995 38,921 40,955 25,039 
$1,CX>O,OOO or more .. ...... .. . . ..• o ...• o .... . • . ....• ... .. .• o . . . .. , . •.... 238,934 80,684 54 , 804 59,406 41,864 571975 43' 778 42 ,111 23,819 

Total ......... .. ..................... . .... . ........ . ...... . 0 • • • • • 1,868,922 1,307,721 1,202,376 1,233,95? 926,824 986,806 973,583 1,0651765 856,594 

INC(}. IE TAX LIABILITY AFTER CREDITS 

Under $500 .. . ... . . . ...• . .. . ..... . ....... . . ... ..... . .......•• • ... .. ••••. 175 201 197 241 
$500 under $1,000 . . ....... .. .. .. ..•.......... . •........... • . ......••... 648 921 936 1,118 
Under $600 . ...... . ... . ... . . .• . . ..•. • . ..•. .. . . • ..... . .. . ... • ....... •• ... 310 433 331 271 274 
$600 under $1 , 000 . ........ .. .....•.................•..... . •.. . ... . .•... 551 976 736 621 570 
$1, 000 under $1,500 .. .............. .... •. ... . •.... . ............... .• ... 1,133 1,786 1,466 1,228 1,110 1,091 1,440 1,549 1,796 
$1,500 under $2 , 000 . . .... . .••....• . . .. .• . ... . •......•. . ....• • •. . ... •• •. 1,1.91 2,157 1,696 1,452 1,278 1,345 1,683 1,757 1,955 
$2,000 under $2 , 500 ...... . .. ... ..•• .. ..•... . . • • . •.. . • .. . ...•• • . . . . . • •. . 1,502 2,303 1,877 1,552 1,398 1,426 1,754 1 , 898 2 , 013 

$2 , 500 under $3 , 000 ....... . •• . . . . .• •.. ..• .. ..• . . ... . • ......•.... ....•.. 1,538 2,449 1,864 1,660 1,409 1 ,452 1,748 1,863 2,052 
$3 , 000 under $4,000 . ... ..... . • . . .. • • ... . .. . .. . •... .. • ••..... • .... .. .••. 3,223 4,951 3,798 3 , 244 2,737 2,870 3,383 3,636 3,916 
$4,000 under $5,000 .... . . . .. . •....•.....•....••.....••... . . •• ....... . •. 3 , 281 4,534 3,698 3,141 2,636 2,788 3,209 3,469 3,760 
$5,000 under $10 ,000 ... . . .. . ......•.....•... .. ••.... . • ..... • • .. ..... . •• 151504 20,675 17,280 14,232 11,798 12,714 14,175 15,690 15,956 

$10,000 under $15,000 ...... . . • . .... • • . ...•....• • • .. .. • . ..... ·.• . ... . . . • . 13,702 16 , 413 .J..4,265 12,701 9,402 10,451 11,397 13,211 12,752 
$15 , 000 under $20,000 . ...... . ••. . . . • . . . . . .. ....•. . . . . • ....... • . ... . .. • • 12 , 223 13,392 12 , 299 10,580 8,332 8 ,859 9,442 11 , 341 10,654 
$20 , 000 under $30,000 . ... . ........ . • . ....... . ..•.......• . ...•• . ...... . . 19 ,8?6 21,931 19,61.5 18 , 008 13,935 15 , 357 16, 551 18,577 16,764 
$30,000 uoder $50,000 ... . ..........•... . .• ... ........... . . . . . • •... . . . . • 25,435 30,131 27,972 26,158 18,212 22,086 22,779 26,687 23,474 
$50,000 under $100,000 ..... . . . • .... . ..... •.. . .. •.•. . . .• •.•..• • . .. . . . ..• 34,999 37,893 33,888 36,501 22,220 27 ,651 271 ?85 33,371 27,599 

$100,000 under $150,000 ......••. . .. ••. . . .. . . ...• .. . . ..•..... . • •.. .. . . . • 19 , 651 
27 ,682 20 ,137 1? ,815 12,398 14,803 13,047 18,640 10,452 

$150,000 under $200,000 ....... • .. .. .•..... •. ...... . .. . ..... . .. ... •.... . 12,123 10,637 11,122 7,570 6,497 7,1?9 9,508 7,391 
$200,000 under $500,000 ..... . . • .. . . . .. . . ....... . .. • ... ••• . ... . •••. .. . .. 32,130 20, 07? 21 ,856 25,496 15,382 17, 979 18,078 17,254 16,664 
$500 , 000 under $l , OCX),OOO . . . . .. o .... . .... .• •.. . . ••... . •o .. . .. .• •. ...... 20,408 10,757 10,390 12,822 7,709 7 ,565 9,?95 13,108 8,110 
$1,000 , 000 or more ... · · ·· · ·· · ··• o··· ·· ·· • •o• •· ·•o · ···· · · ··· · · · •o · ······ 44,813 16,393 6,960 10,152 5,658 20 ,552 8,507 12,767 8,938 

Total .......... · · ······••o••·· · · · ··········· · · · •• O•••· ···· · ·· ··· · 263,893 234,933 210, 765 208, ?56 144 , 030 176,309 173,071 205,457 175,605 



FIDUCIARY INCOME TAX RETURNS, 1945-1954 

Table 10.- TAXABLE RETURNS- SOURCES OF INCOME AND DEDUCTIONS BY TYPE, 194!-1954 

Income and deductions 

Source of income: 
Positive income: 

Business profit ..... . .... . ... . . . . . ... .. .... . .••..... . .••....... • ... 
Partnership profit ... . .... . ... .. ... .. ....... ... ................••.. 
Net gain from sales o f capital assets ... . ..... . . . . . . . ... .. ......•. . 
Net gain from sales of property other than capital assets .......• • . 
Rents and royalt i es income . . .. . ............. . .... ...... . .. . . .. .•. . . 

I ncome from other fiduciaries .... . . . . • • . .. . . • . ......• • •.......•.... 
Dividends ............................ • ...... • •• . . . ..••........ •.. • . 
Interest received . ... . .............. . • .•... • • • ..... . . . • . ... . . . .. ... 
Other sources ............... . . . •. . ... . • • . .. • ••. ... .. . . • . • . .... •. ... 

Total .. .... ... . . .• •.. .... ..... • ... .. • ...... . ...•........ • . . .. 

Wsses : 
Business l oss . . .. . . . . ....... .. ... .... .. . . .• •. . ..... . . ... . . . .. . •.... 
Partner ship l oss . .. . ...... .. ..... . .. . ....... . . ... .... .. ....... . ... . 
Net loss from sales of capital assets .. . ........... . ......... . •.. .. 
Net loss from sales of property other than capital assets . . . . .•.. . . 
Rents and royalties loss . . . . ....... .. ........................ . •.. .. 
Was from other fiduciaries ...... . .... . . . ..... ..... .... . ......... . . 

·Total ... . . . ... . ..............• . ......••..... . • • .... . ..••..... 

Tota l income . ... ..... . . . .. . •....• • •. . . . .••. . . •. • • .. . .• ••• • .• . .•• , . . . .. . 

Deductions: 
I nter est paid ..... .• .....•.... . •.....•.... . • . . . . . .. . •• ... ....• • •..... 
Taxes . ......... . .. . . . ... . ...... . ...... . ... • •. . . . . ···• · .. . ···· • • . ····· 
Depr eciation ........ . .. . .••...........•... .•. .... . . . •...... .. •....... 
Dividend exclusion ....... • .. . .. ••• . . . • •. . .. •• .. . . .. .. • •... . . ••• •.. . . • 

Chari table deduction .. .... ...........••............• • .. . ...... . . ....• 
Distributions to beneficiaries .. . . . . .. • . . . . .. .. . . .. .. . . . . ... ••.... .. • 
Long-term capital gain deduction ..... .• •• .•• . • .... . ••. • . ... . •• ......• 
Exempt i ons .... . ................ . .. ...••.........• . .• •.. .. . . . . • . ...... 
Other deductions . ... ...... .... . .. ....•... . • ..... . . ••. . . .... • •. .. . . . . . 

Total . ......... . . • . . . . . . . ... • .. . . ....... . • ..... . . . . ••. . .. .... 

Taxable income . ... . . .... . . . .............. . ........ •. . • • . . .....• •. ...... 

Net i ncome taxable to fiduciary2 .. . . . ...... . ....... • •...... . • .. . . . .. ... 

Exemptions . .. ... . ............. . ......... . . . . . ... .. ... . . . ... ... . ..... . . . 

1954 1952 

67 , 067 37 , (173 
59 , 285 58 , 836 

664,818 221 , 674 
1,478 1,912 

199,456 130 , 487 

12 , 040 24' 530 
744 ,175 723, 436 
105,497 102, 481 

21, 846 20, 098 

1,875 , 662 1, 320 , 52? 

1, 688 4,716 
1, 430 1 , 371 
2 , 486 3 ,431 

613 946 
351 2 , 348 
172 

6, 740 12 , 812 

1, 868,922 1,3Cf7,?21 

13,411 12,176 
49 , 405 30,595 
34, 159 

3, 348 

7 ,117 } 567, 276 579 , 353 
316 , 521 

3? ,825 (') 
130,741 70,921 

1, 171,918 680, 968 

696, 999 

626,760 

36,122 

1 Exemption 'll'a s allowed as a credit against net income taxable to fiduciary . See last item. 
2Net income befor e exemption. 

1951 1950 1949 

( Th oulfllm} doll«r!l) 

41,725 43, 019 33,969 
45,Cf74 46 , 973 41 , 004 

212,407 213, 237 108,968 
1,886 3,045 1, 372 

109,041 105 , 891 102,559 

25 , 375 20 , 570 16 , 260 
665,377 693, 180 529,760 
91 ,524 95,895 84, 264 
18 , 465 21, 636 16, 745 

1, 210 , 874 1 , 243,446 934,901 

2 , 540 2,942 1, 832 
966 1, 705 715 

2,392 2 , 433 3,457 
686 824 625 

1,911 1,592 1,448 

8,495 9 , 496 8,Cf77 

1 ,202,376 1 , 233,9 57 926, 824 

10 , 683 12, 142 9,119 
27 J 982 24, 501 23,050 

511,353 522,580 384,923 

(') (') ( ' ) 
61,516 59 J 115 46,958 

611, 534 618,338 464, 050 

590,847 615 , 614 462,775 

32 , 821 33 , 075 29 ,718 

33 

1948 1947 1946 1945 

45 , 506 51 , 017 50,952 J9 , 034 
48 ,948 55,724 67,682 61, 706 

144 ' 583 146 , 535 254,718 199' 793 
1,741 2 , 118 1,961 1 , 214 

117,635 102 , 628 89 , 590 79,206 

14, 609 11,962 14 , 220 10 , 777 
518 , 021 497,187 466 , 816 

453,555 8.!; , 703 94, ?33 108,179 
19,300 19' 993 18 , 598 17 , 038 

995 , 046 981,897 1,0?2 , 716 862 , 323 

1,886 1,508 1 , 592 1,358 
632 562 529 308 

3,658 3,632 2,312 1 , ?54 
58? 901 827 789 

1, 477 1, 710 1 , 690 1, .520 

8 , 240 8 , 313 6,950 5 , 729 

986, 806 973,.583 1,065,765 856,594 

10 , 403 9 , 687 9 , 676 8,363 
21 ,492 22 , 547 22 , 045 19 , 441 

377 , 021 384 , 096 394 , 551 313 , 624 

( ') (') (') ( ') 
47 J 530 48,009 44, 569 36,671 

456,446 464,339 470, 841 378,099 

530,360 509 , 244 594, 924 478,495 

30,799 29 J 399 30 ,745 28,156 
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Table A.- REQUIREMENT FOR FILING RETURN AND EXEMPTION UNDER THE FIDUCIARY INCOME TAX LAW, 1945-54 1 

Requi rement for filing 
return 3 Exemption 4 

Feder al income tax law Income year2 
(da te o f en ac tment ) Estates , Trusts Trusts 

gross Gross Net Estates 
income 5 

income 5 income 6 Simpl e Complex 

Doll a r s Do ll a r s Do ll ar s Do ll ar s Do ll ar s Doll ar s 

Internal Revenue Code of 1954 (Aug . 16, 1954) .. . .. . . 1954 .... . .. ... . .. .. 600 600 ( ?) 600 300 100 

I nternal Revenue Code of 1939 amended by-- ---------------Revenue Act of 1951 (Oct . 20 , 1951) . ... .... . ..... . 
~ 1948- 53 . .. .. . .. . . .. Revenue Act of 1950 (Sept . 23 , 1950) . . . .. .... .. ... 600 600 100 600 100 

Revenue Act of 1948 (Apr . 2 , 1948) . ... .. .. . . .. .... 
Revenue Act of 1945 (Nov. 8 , 1945) .... . . . . ... .. ... }1945- 47 .. . .. ....... 500 500 100 500 Indi vidual Income Tax Act of 1944 (May 29 , 1944) .. 100 

1This table rel ates only to fiduciaries in t he United States . 
Fiduci ary returns are fi l ed fo r the income of estates under ad­
ministrat i on and f or the income from property held in trust. For 
i ncome years prior to 1945, see Stat i s ti cs o f Income for 1950 , 
Part 1 , pages 308- 309 . 

2Returns a re permitted for f iscal years a l so. Fiduciary returns 
wi t h tax year beginning in 1953 and part year returns wi th ac­
counting period ending before Aug . 17, 1954 were subject to the 
1939 Code . 

3 In addition to the requirement stated in the table, every f i du­
ciary , or one of joint fiduciaries, must file a return , Form 
1041 , regardless of the amount of gross or net income , for every 
estate or trust f or which he acts if any benefici ary is a non­
resident alien . 

4 Exemption was al l owed as a credit against net 
normal tax and surtax, prior to 1954, and under 
exempti on i s allowed as a deduct i on in computing 
of t he fiduciary. 

i ncome for both 
the 1954 Code , 
taxable income 

5Gross income includes all gains , pr ofi ts , and i ncome 
from wha tever sour ce except income t hat is specifi cal l y 

deri ved 
exempt 

from income tax . 
6 Net income, or taxabl e income under t he 1954 Code, is the amount 

of income remaining in t he hands of the fiduciary after allowable 
deduct ions and distributions to beneficiaries. 

7A return is requ i r ed fo r the income of a trust if t here is any 
amount of taxable i ncome , as def i ned in note 6 . 

Table B.-MINIMUM AND MAXIMUM INCOME TAX RATES UNDER FIDUCI ARY INCOME TAX L AW, 1945-541 

Feder al i ncome tax law 
(da t e o f en ac tment) I ncome year2 Normal 

tax 
rate4 

P e r cent 

Tax rate3 

Surtax r ate 5 for--

Lowest 
bracket of 

Highes t 
bracket of 

Combined normal 
tax and surtax 

rat es 6 at- Max i mum 
~-------..-------~ rat e 

Lowes t surtax surtax Hi ghest 
b racket i ncome , not income , over bracket 

over $2 ,ooo $200 , 000 of surtax of surtax 

limita­
tion7 

income i ncome 

P e r cent Pe r cent Pe r c ent P e r c ent Pe r cent 

I nternal Revenue Code of 1954 (Aug . 16, 
1954) . 

Calendar year 1954 . .. . . .. .. . 20 .0 91.0 87 .0 

Internal Revenue Code of 1939 amended by--

Revenue Act of 1951 (Oct . 20 , 1951 ) ... .. 

Revenue Act of 1950 (Sept . 23 , 1950) . .. . 

Revenue Act of 1948 (Apr . 2 , 1948) . . ... . 
Revenue Act of 1945 ( Nov . 8 , 1945) . .... . 
Indi vidual Income Tax Act of 1944 

(May 29 , 1944) . 

Calendar years 1952- 1953 . .. . } 
Fi s cal years b egi nning after 

Oct. 31, 1951 and ending 
before Jan . l , 1954. 

Calendar year 1951 .. .... . .. . 
Fi scal years begi nning after 
Sept . 30 , 1950 and ending 
before Nov . 1 , 1951 . 

Calendar year 1950 . . . .. . . .. . 
Fi scal years end i ng after } 

11 Dec . 31, 1949 and before 
II Oct . l , 19 50 . 

Calendar years 1948- 1949 ... . 
Calendar years 1946- 1947 .. . . 
Calendar year 1945 ...... . .. . 

3 .0 

3 .0 
3 .0 

3 .0 

3 .0 

3 .0 
3 .0 

19 . 2 

17 .4 
17 .0 

17 .0 

17. 0 

17 .0 
20 .0 

89 .0 

88 .0 
88 .0 

88 . 0 

88 .0 

88 .0 
91. 0 

22 . 2 

20.4 
20.0 

17 .4 

16 . 6 

19 .0 
23 .0 

92 . 0 

91.0 
91.0 

84.4 

82 .1 

86 . 5 
94 .0 

88 .0 

87 . 2 
87 .0 

80.0 

77 .0 

85 . 5 
90 .0 

1 This table relates only to rates f or fiduciaries in the United 
States . Fi duciary r eturns are f i led fo r t he income of estates 
under admini strati on and for the i ncome f rom property hel d in trust. 
For tax rates prior to 1945 , see S t a t is ti cs of Income f o r 1950, 
Part 1 , pages 308- 309 and 318- 321. 

5Surtax rat es apply to surtax net income whi ch is n et income 
less the ex emptions allowed for s urt ax . 

2In case of a change in tax r ates during a fis cal year other 
than t hose l i sted, the total tax is pr orated according to the por­
tion of time in t he tax year under each rate . 

3For 1946 through calendar year 1950 , the normal tax and sur tax 
rates produced a tentative tax which was subject to reduc t i on as 
described in note 6 . 

4The normal tax rate applies to normal tax net income which is 
net income less the credit for partially tax- exempt interest and 
t he exempt i on allowed for normal tax . 

6 For 1946 through cal endar year 1950, the comb i ned rates s hown 
a r e af ter tax reduct i ons and the rates so computed are rounded . 
For 1946 and 1947 the tentat i ve normal tax and surtax are reduced 
by$ per cent thereof . For tax years beginning after Dec . 31 , 1947 
and endi ng before Oct . 1 , 1950 , the combined tentative normal tax 
and surtax i s reduced by 17 percent of the f irs t $400 , plus 12 
percent of the next $99 , 600 , plus 9 .75 per cent of t he exces s over 
$100 , 000 . For calendar year 1950 , t he tentative normal tax and 
sur tax are reduced by 13 per cent of t he first $400, plus 9 percent 
of t he next $99 , 600,plus 7 . 3 percent of t he excess over $100,000. 

7The combined 
cat ed percent 
1954 . 

normal tax and surt ax shall not exceed t he indi­
of net income fo r 1945- 53 , or taxable i ncome for 
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FORM 1041 FOR CALENDAR YEAR 1954 1954 
U.S. Tr~ Deparbneal 
lateraal Reyeaae Service 

or other taxable year beginning---------------'' 1954, 
and ending , 195 __ Do not write In space below 

U. S. FIDUCIARY 
INCOME TAX 

RETURN 
(Fol' Elltates 
aud Tzu.b) 

line and 
Instruction No. 

PLEASE TYPE OR PRINT PLAINLY 

Check ( Vl whether 0 Estate or 0 Trust and give name 

Name and Address of Fiduciary 

INCOME 

1. Dividends (Enter full amount before exclusion) ..•••......... . . . .....•.•............ $ _________________________ _ 

2. Interest on bank deposits, notes, corporation bonds, etc ............ .. ... .. .. . .. . ... . 
3. Interest on tax-free covenant bonds upon which a Federal income tax was paid at source . 

4. Interest on Government obligations, etc ........ . .... . . . . . ..... . . . . . .... . ..... . . . . . . 
5. Income from partnerships and other fiduciaries from Schedule L (See Instruction 5) .. . 

6. Gross rents and royalties .... . ... ... .................. . . . ... .. . . .............. .. . . 
7. Gross profit (or loss) from trade or business ........ ... ..... . .... · .................. . 
8. (a) Net gain (or loss) from sale or exchange of property other than capital assets (from 

line 2, Separate Schedule D) .............. . .. .. ... . ..... . ... ... ... . .... .. ... . 
(b) Net gain (or loss) from sale or exchange of capital assets (from Schedule D) .. . .. . . 

9. Other income (State nature of income) ....................... . ...... . ......... .. , _________ 1 

Serial No. 

10. Total income (line 1 to line 9, inclusive) .. . . ...... .. .............. . .........•. . . .. . . . . . . .. . .. .. .. $ __ __ _____ ___ _______ __________ _ 

DEDUCTIONS AND DIVIDEND EXCLUSION 
11. Interest (Explain in Schedule N) .•...•...... . ... . . .... . . ... .. .. . . . . . .......... . . $ _____ _________ ___________ _ 

12. Taxes (Explain in Schedule N) ....•.•................ . . ... .... . ... . . .......... . 
13. Fiduciary's portion of depreciation (ScheduleM) or depletion. Explain depletion ... .. . 

14. Charitable deduction (line 8, Schedule E) .... . .. . ............... · .......... : ... .. . . 
15. Other deductions authorized by law (Explain in Schedule N) .. .......... . . . ... .. . . ,__ _ _____ _ 

16. Total (line II to line 15, inclusive) ....... ... .... ..... .. .. ........ .. . . . .... ... . . . . ...... . . . .. ... 1 <~:<1>---------

17. Line 10 minus line 16. (Enter as line I in Schedule G and complete Schedules F, G, and H) .... .. . .. ... . .. $ ________ _ 

18. Dividend exclusion (not to exceed $50) .......... ... . . . . ....... .. . .... . ... . . . . .. .. ... ... . .. . .. . . . . ·. . . . . $ ______ _________________ ______ _ 

19. Deduction for distributions to beneficiaries (line 11, Schedule J) • • ••• . . ... • . •. . • • •• ... • ...•. . .• • • . • • • •• .. ----------------- -- ---- -- ---- --
20. Long-term capital gain deduction. Enter 50% of line 1 (e), Schedule K ........ ... .. .. .......... . .... .. .. . __ __________ ___ ; ________ __ ____ _ 

21. Exemptions ($600 for an estate; for trusts see instructions) . .. . .. . ........ . .. . ........... . ... . .. .. . .. . ... . ----------
22. Total (line 18 to line 21, inclusive) ......... . ....... . .. . . . ... . ... .... . . ...... .. .. . .. .. ....•.. .. . $ ________ _ 

23. Taxable income of fiduciary (line 17 minus line 22) . . . . ..... .. . .. .. . . .. .... . .. .... . .... . ... .. . .. .... . . . $ 

COMPUTATION OF TAX 

24. Tax on amount on line 23 (See Tax Rate Schedule in Instruction 24) .. ... . .......... ..... ...... . .. . . $---------
25. If alternative tax is applicable, enter the tax from line 7, Schedule K . . .... . .. ....... ... . ..... .. .. . . . . . . .. $ 

... Fiduciary'•"""" of ~~lgn Jax omdit (Atiaoh F~ lll6). • • • • • • • • • • • • • • • • • • • • • • • • r-··••nm•m··•m ..... . 
27. Fiduciary's share of tax paid at source on tux-free covenant bond interest . . ...... . . . . . ---------------------------
28. Fiduciary's share of dividends received credit (line 9, Schedule 0) . . ........ . .. .. . .. . ---------------------------
29. Fiduciary's share of credit for partially tax-exempt interest. .................... . ... . 
30. Total of lines 26 to 29, inclusive .. .. ...... . .. .. ........ . . ... . . ..... .......... .... . . . ... . .. . . .. . 
31. Balance of tax (subtract line 30 from line 24 or line 25, whichever is applicable) .... .. . . . ..... ... . .. . . . ... $ 

SIGNATURE AND VERIFICATION (See Instruction F) 
I declare under the penalties of perjury that this return (including any accompanying schedules and sta tements) has been examined by 

me, and to the best of my knowledge and belief, is a true, correct, and complete return. 

I declare under the penalties of perjury that I prepared this return for the fiduciary named herein; and that this return (including any 
accompanying schedules and statements) is, to the best of my knowledge and belief, a true, correct, and complete return based on all the 
information relating to the matters required to be reported in this return of which I have any knowledge. 

------------------<i~ci~~~d~~f~~fi~-.rt~;~.;~~~~i-------------------- ------------------------------- -u.cid.;:~;;>·------------------------------- -------··cn.;!;i--------
16-71227- 1 
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Schedule D.-CAPITAL GAINS AND LOSSES (See Instruction 32) 

I. Beneficiaries 2. Fiduciary 3. Total 

I. Short-term gain or loss (line 6, Separate Schedule D) .. .. . ......... . $ __________ ________________ $ ____________ _______ _______ $ _________________________ _ 

2. Long-term gain or loss (line 9, Separate Schedule D) ............. . . 

3. Total gain or loss . .. .... . .. . . .... ...... . .... ....... . .. ... $ $ $ 
Enter net gain in line 3, column 3, above as line 8 (b), page 1. If net loss in line 3, column 3, above, enter as loss in line 8 (b) , page 1, 

whichever of the following is the smallest amount; (i) the amount of the loss; (ii) taxable income computed without regard to capital gains 
and losses and the deduction for personal exemption; or (iii) $1,000. 

I. 

2. 

3. 

Schedule E.-COMPUTATION OF CHARITABLE DEDUCTION (See Instruction 33) 
(Submit statement giving name and address of charitable organization) 

Amounts paid or permanently set aside for charitable purposes from current year's income . . ......... . . . ..... . .. 

Tax-exempt interest and foreign income of a foreign trust allocable to charitable distribution. 
(Complete lines 3 and 4 below only if gain in line 2, column 2, ScheduleD, exceeds 

loss in line I, column 2, Schedule D) 

$.-------------------------

(a) Long-term capital gain included in line 1 ... . ...... ... ... . . .. .. $ 

(b) Enter gain in line 2, column 2, Schedule D minus loss in line 1, 
column 2, Schedule D .... . . .. .. . .... .. ............. . .... . ... $ 

(c) Enter gain in line 2, column 3 , Schedule D minus loss in line 1, 
column 3, ScheduleD ...... .. .. .. .. .. .. .. . ....... . .. .. ..... . $ 

$ _____ _________________ ____ 

4. Enter SO% of line 3 (a), line3 (b), orline3 (c), whichever is smallest ..... . ... . . . ...... .... 

5. Enter sum of line 2 and line 4 . ... ... . . ....... . ..... ................. . ... . ...... . . . . ..... .. . .. .. .. .. . . . . . 

6. Balance (line 1 minus line 5) . .. . . ... . ............ . ..... .. .... .. . . . . .. . .......... .. .. . . ... . . ..... . .... . .. $.-------------------------
7. Amounts paid or permanently set aside for charitable purposes other than income of the current year .... . . . ... . . 

8. Total (line 6 plus line 7). Ente r here and as line 14, page 1 .... . .......... . .. .. ..... ...... . ..... . . . ... .. . .. $ 

Schedule F.-COMPUTATION OF CAPITAL GAINS IN DISTRIBUTABLE NET INCOME (See Instruction 34) 

I. Net gain shown in line 3, column 1, Schedule D. If net loss enter zero ...... . ... .. .. ..... .. ..... .... .. . .... .. $ _________________ _____ ___ _ 

2. Line 3 (a), Schedule E .. .. ............ ..... ....... . . . . .................. . ........... .. . . ..... . ......... . ---------------------------
3. Short-term capital gain included in line 1, Schedule E . • ... .. .. . . ... ......... . ..... . . . . ... ....... . . ... . . .... 

4. Total (line 1 to line 3, inclusive). Enter here and as line 2 (c), Schedule G .. ... ........ . ..... . . ....... $ 

Schedule G.-COMPUTATION OF DISTRIBUTABLE NET INCOME (See Instruction 35) 

I. Enter line 17, page 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ___ ____ ______ ____________ _ 

2. Add: (a) Tax-exempt interest (as adjusted) . .. . ....... . .. .. ... .. .. . .. ..... . ... .. . . . .. .. . . ... .. . . . . .. .. ... . -------------------------- -

(b) Foreign income of a foreign trust (as adjusted) . ... . . ... . .. ...... ... ... . ..... ..... . .. .. . . ....... . . . 

(c) Line 4, Schedule F .... . . ....... . .. ..... . .. .. . ........... .. .. . .. . ... . ............. ... ... ... .. . . 

(d) If amount in line 8 (b). page 1, is a loss, enter amount here .... ... . .. . . . . . ........ .. .. . ........ .. . . ·1---------
3. Total (line 1 through line 2 (d)) . ... . ..... .. . . . ........ . . . ... . . . ... ... .... ... . ............... . ...... . ... . . $ _________________________ _ 

4. Deduct: (a) If amount in line 8 (b), page 1, is a gain, enter amount here ........... .. . . . . . , $.-------------------------
(b) Certain extraordinary a nd taxable stock dividends of a simple trust. .. .. . . .... ---------I 

(c) Total (line 4 (a) and 4 (b)) . ... . .............. . ...... .. . ... .. .. .... . . ..... .. .... . . .. . .. . -------

5. Distributable net income {line 3 minus line 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 

Schedule H.-BENEFICIARIES' SHARES OF INCOME AND CREDITS (See Instruction 36) 
I. Name of each beneficiary (Designate nonresident aliens if any) 2. Address 

(a) 

(b) 

(c) --------------------- ----------------------------------------------------- --- ----- --------------------------------------------------- -------------------------- --------
(d) 

(e) 

3. Amount of lncnm" taquired to 
be distributed currently 

Continuation of Schedule H 

6. Domestic di vidends qualifying for credit 
4. Other amounts paid, credited, or 

otherwise req uired to be dis­
tr ibu ted 

5. Income taxable to beneficiari es 
less portion reportable in cols. 1----------,--- --- ----
6 through 10 A. Before 8/1/54 B. Alter 7/3 1/54 

(a) 

(b) 

(c) 

$-- ----------------------------- ~- I $ ~--------------------------------- $--------------------------------- $ ----~------- -- ------------ ----- $ -------------------------------

(d) 

(e) 

Total $ $ $ $ $ 

18-71227-1 
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Continuation of Schedule H 

10. Tax-exempt income, 11. Federal income tax paid 
and foreign income at source(2% of line 3, 
of a foreign trust page I, less line 27, 
(enter total only) page I) 

7. Partiallytax-exemptlnterest S. Net short-term capital gain 9. Net long-term capital gain 
included in line 4, page I 100% 

12. Income and profits taxes 
paid to a foreign country 
or United States posses­
sion 

~~~~--------------·1--------------
(a) 

(b) 

(c) 

(d) 

(e) 

Total 

Schedule ].-COMPUTATION OF DISTRIBUTIONS DEDUCTION (See Instruction 37) 

1. Total of column 3, Schedule H ... .. . ... . ... . . .. ...... . . ...... . ........ . . ................... . .. .. ..... .. $---------------------------
2. Total of column 4, Schedule H . . . .. . . .... .. ...... .. . ...... .... . .. .. ..... . . . ..... ... ........ .. ... .. . . ... 1---------
3. Total (line 1 plus line 2) ... .... ... ........ ............... ... . ..... . . .. .......... . .. . ..... .. .. .... .... . . $ .......................... . 

(Fiduciaries required by the governing instrument to distribute all of the income determined under that instrument 
who have not paid or credited and are not required to pay or credit other amounts to any beneficiary during the 
taxable year and have not claimed a charitable deduction need not complete line 4). E 

4. (a) Enter the total of column 10, Schedule H . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ __________ _ 

(b) Portion of total in columns 6A and 6B, Schedule H, attributable to dividends excluded in line 
18, page 1 (not to exceed $50.00) ... ..... . .......... . ... ...... .. .. . . .... . ... . ... . . . . 

(c) Total (line 4 (a) plus line 4 (b)) .. .. . ....... ..... . .. .... ............. . ... ... . . ... ........ ... . .. 1--------
5. Balance (line 3 minus line 4 (c)) . . . ..... . . ..... .. ... ........................•....................... ... l!i:o~>---------

6. Enter distributable net income (line 5, Schedule G) . . . . . . . . . . . . . . . . . . . . . . . • . . . • • • . . . • . . . . . . . . . . . . . . . . . . . . . . $-----····--··------------
7. Enter the total of lines 2 (a) and 2 (b) of Schedule G .... ... · · ........ · · ·• · · ·• · • • · · · · · · . .. ·1$·-------------
8. Dividends excluded (line 18, page 1) .. . .. ....... .. .... .. .. . .. ...... .. . . ........... .. .... '-· ------
9. Total (line 7 plus line 8 above) .. .......... .. . . ................. . ...... .. .... ... ... . .......... ... .. . ... ·1---------

10. Balance (line 6 minus line 9) . ....... . . ... . .... . . . .. · .. .. ..... . . . . . ... .. . . ... . ... . . . ... .. .. ... .... . . ... · llij!t,__ ______ _ 

11. Distributions deduction. (Enter here and as line 19, page 1, the lesser of line 5 or line 10 above) .•.. ... .... .. $ 

Schedule K.-CAPITAL GAINS DEDUCTION AND ALTERNATIVE TAX (See Instruction 38) 
COMPUTATION OF FIDUCIARY'S CAPITAL GAINS DEDUCTION 

1. (a) Long-term capital gain shown in line 2, column 3, ScheduleD. . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . .... $--------------------------
(b) Short-term capital loss shown in line 1, column 3, Schedule D . . . .... . . ... . . ..... .. ........ .. ..... ..... ·1---------
(c) Excess of line 1 (a) over line 1 (b), above ........ . . . .. ... . .......... ... ... .. . .. ...... . ............ .. . . $ ________________________ _ 

(d) Long-term capital gains taxable to beneficiary. (Total column 9, Schedule H) ... .. ....•..........•. . .... ·1---------
(e) Balance (line 1 (c) minus line 1 (d)). (Enter 50% of this amount as line 20, page 1) ... . . . . .... ... ........ $ 

COMPUTATION OF ALTERNATIVE TAX 
Use only if you had a net long-term capital gain or an excess of net long-term capital gain over net short-term capital loss, and line 23, 

• page 1, exceeds $18,000 

Z. Income from line 23, page 1 . .. . . . ....... . . .... .. .................. .. . . ... ... ... .. .... . . . ..... ... ...... . $ ......................... . 

3. 50% of amount on line 1 (e), above ... ... . ..... . . . . .. ......... . ... . . ... .....•• .. ...... ...... .. , ........ ·1---------
4. Balance (line 2 minus line 3) .. . . . . . .. .... ..... ... . ....... ... .... .. .. ...... ....... . ......... . . • ...... .. .. I !l:o~>---------
5. Tax on amount on line 4 (See Tax Rate Schedule in Instruction 24) ..... .. . .. .... . .... . .......... . ...... . $ ___________________ ______ _ 

6. 50% of amount on line 3, above .. . .. . ............ . . . ....... ...... ...... . ... . ........ ...... .. .. ...... . . ·1---------
7. Alternative tax (line 5 plus line 6); if less than line 24, page I, enter this amount as line 25, page I . .. . .. .. .... $ 

ADDITIONAL INFORMATION REQUIRED 

1. Was an income tax return filed for the preceding 

year? (Answer "Yes" or "No") . .. . . . . . ... . ...... ·----------­
!£ answer is "Yes," to which District Director's office was it 

sent? ·······-·---------------------·· ·-··------------------------------------------

Z. Date estate or trust was created ---··--·--·-··----·-·········· ····------

3. If copy of will or trust instrument and statement required under 
General Instruction I have been previously furnished, state when 
and where filed. 

4. If return is for a trust, state name and address of grantor: 

5. If return is for an estate, has a United States Estate Tax Return 

been filed? (Answer "Yes" or "No") . . . . . . . . . . . . -----------­
If answer is "No," will such a return be filed? (Check which) 

0 Yes 0 No 0 Uncertain 
6. Did you pay anyone for assistance in the preparation of your 

return? (Answer "Yes" or "No") .. .... .....•.... 
If "Yes," enter his name and address. 

16-71ll27·1 
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Schedule L.-INCOME (OR LOSS) FROM PARTNERSHIPS, INCOME FROM OTHER nDUCIARIES (See Instruction 39) 

Name and address of partnership, 
joint venture, etc •........•••••..... ----------------------------------------------------------------------------------------- $------------------------------

Name and address of fiduciary ..... . -----------------------------------------------------------------------------------------------1--------

Total. Enter here and on the appropriate lines on page 1 according to specific instruction 5 .. . .... . ..... $ 

Schedule M.-EXPLANATION OF DEDUCTION FOR DEPRECIATION (See Instruction 40) 

I. Kind of property (if buildings, state material of which 
constructed). Exclude land and other nondepreciable 

property. 

4. Depreciation 
allowed (or allowable 

in prior years) 

6. Rate 
(%) or 

life 

7. Depreciation allowed this year 
2. Date 

acquired 
3. Cost or other 

basis 5. Method 
A. Total B. Fiduciary's 

pottion 

1. ---------------------·--------------------------- --------------- $ . . ---------------- $.------------------- ----------------- ----------- $______________ $ _________________ _ 

---------------------------------------------------- --------------- ------------------- --------------------- ----------------- ----------- --------------- -------------------
-:-z-'-.-::T::-o'-t_a::-1-:d_e,e-p_r_e_c_ia_ti:-·o_n_. _. _ . . _._._._·=·=-·-·-·-·,.·_·_·_·_·_·_· ,.· _. _ . ...,· ·=-·'-·=-·..:·..:·-·,.·-·-·-·=-·,.· ..:.· _. _. _ . . _._·=-·-·_·_·_·_·_·_·_·_· _. _. _. _. ·c..·'-·-·_·_·_·_·_·..:.·..:.· ..:.· .:.·.:.· .:...· .:...·.:...·._._._._.--'-'-$ _____ fitii\I1I\@~@@i%l 
3. Total fiduciary's portion. Enter here and include in line 13, page 1 .. .... . .. .. .. ......... .... ... . . .... ..... .... ... $ 

Schedule N.-EXPLANATION OF DEDUCTIONS CLAIMED IN LINES 11, 12, and 15, PAGE 1 (See Instruction 41) 

I. line No. 2. Explanation 3. Amount I. Line No. 
(con.) 2. Explanation (continued) 3. Amount (continued) 

------------ ----------------------------------------------- $ __________________________ ----------- ----------------------------------------------- $ _________________________ _ 

Schedule 0.-FIDUCIARY'S SHARE OF DIVIDEND CREDIT (See Instruction 42) 

1. Total domestic corporation dividends received after July 31, 1954 qualifying under section 34 .... . .. .. ... ..... .. $ _________________________ _ 

Z. Enter $50 or line 1, whichever is less . .. .... . ...... . .... . .. . . . . ... . . . . ... . . .. ...... . . . . $ _________________________ _ 

3. Enter lesser of $50 or dividends received before August 1, 1954 qualifying under section 11 6. ---------1 
4. Balance (line 2 less line 3). (If line 3 is equal to or greater than line 2, enter zero) .. . . . . . 

5. Enter total of column 6B, Schedule H .................. ....... .. . ... ................ .. '---------1 

6. Enter the sum of line 4 and line 5 ..... . ... . .•.. .... . .......... . . ... ... ... ..... ... .. . ..... .. . ..... ... . . ... 

7. Balance (line 1 minus line 6) ... ............ ..... .. ...... . ...... .. ............... . . ...... ... ..... ..... ... :::$======== 

8. Enter: (a) 4% of line 7 ....... . . . ........... . .. ..... .. . .. .. . .... . .. .. .... ... . , . . . . . . $-------------------------
(b) Tax shown in line 24 or 25, page 1, less amount in line 26, page 1 . . .. ...... . .. ---------------------------
(c) 2% of line 23, page 1, or if alternative tax is applicable, 2% of line 4, Schedule 

K (use 4% in either case if taxable year ends after December 31, 1954) .. .... . , ________ _ 
9. Enter here and as line 28, page 1, the smallest of the amounts in lines 8 (a) , 8 (b) and 8 (c) above .. ...... . .... . $ 

U, S. GOVERNMENT PRINT ING OFFICE 1&-71227-1 
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1954 1954 
Instructions For Farm 1041 

U.S. FIDUCIARY INCOME TAX RETURN 
GENERAL INSTRUCTIONS 

(References are to the Internal Revenue Code of 1954, unless otherwise noted) 

A. Who must use Form 1041.-Every fiduciary (except a re­
ceiver appointed by authority of law- in possession of only a 
part of the property of an individual), or at least one of joint 
fiduciaries, must make an income tax return on Form 1041 for : 

(1) Every estate fo r which he acts, if ( a) the gross in­
come of such estate for the taxable year is $600 or over, or 
(b) any beneficiary is a nonresident alien; 

(2) Every trust for which be acts, if (a) the trust bas 
any taxable income for the t axable year, or (b) the gross 
income is $600 or over, regardless of the amount of taxable 
income, or (c) any beneficiary is a nonresident alien. 
B. Fiduciary returns on Form 1040 or Form 1040A.-(1) 

Retu·rns tor decedents.- An executor or administrator must make 
a return on Form 1040 or Form 1040A for the taxable, year of the 
decedent, if the gross income of the decedent to the date of his 
death was $600 or more ($1,200 or more if the decedent was over 
65 years of age and his last taxable year began after 1953 and 
ended after August 16, 1954). 

(2) Medical expenses ot decedents.- Expenses for medical 
care of the decedent, paid out of his estate within one year from 
the date of his death, shall be treated aR paid by the decedent 
at the time the expenses were incurred for purposes of determin­
ing the decedent's income tax liability. Such a deduction is not 
permitted if the amount so paid is also allowable in computing 
the net estate of the decedent for estate tax purposes under 
section 2053 unless the statement and waiver referred to in 
specific instruction 15 for estate tax deduction is filed. 

(3) Other returns.-A fiduciary, including the guardian of a 
minor and the guardian or committee of an insane person, who 
has charge of the income of an individual (except a receiver 
appointed by authority of law in possession of only a part of the 
property of an individual), must make a return of income on 
Form 1040 or Form 1040A if a return is required for such 
individual. 

C. Returns for nonresident alien beneficiaries.- (1) United 
States business .-A. citizen or resident fiduciary who pays, cred­
its, or is r equired to distribute any amount taxable to a bene­
ficiary who is a nonresident alien engaged in trade or business 
within the United States at any time within the taxable year, 
shall make a return on Form 1040B for such nonresident alien 
and pay the tax due. 

(2) No Un-ited States bus·iness.- A citizen or r esident fiduci­
ary who pays, credits, or is required to distribute any amount 
taxable to any beneficiary who is a nonresident alien not engaged 
in trade or bQsiness within the United States at any time within 
the taxable year shall make a return on Form 1040NB, and pay 
the tax due, if (a) such beneficiary has, for the t axable year, 
not more than $15,400 gross income described in section 871 (a) 
and if (b) the entire amount of the tax on such income has not 
been withheld at the source. Such fiduciary shall make a return 
on Form 1040NB-a for any such beneficiary who has, for the 
taxable year, more than $15,400 gross income described in section 
871 (b), and pay the tax due. 

(3) D·nt-y of filing retu.r-ns.-If the beneficiary appoints a per­
son in the United States to act as his agent for the purpose 
of rendering income-tax returns, the fiduciary shall be relieved 
from the necessity of filing Form 1040B, Form 1040N'B, or Form 
1040NB-a, as the case may be. In such a case the fiduciary 
shall make a return on Form 1041 and attach thereto a copy 
of the notice of appointment of such agent. The fiduciary shall 
make a return on Form 1042 of the tax on the entire amount of 
income payable to the beneficiary. 

D. Period to be covered by return.-Returns shall be filed for 
the calendar year 19o4 or other taxable years beginning in 1954. 
If the taxable year of the estate or trust began in 1953, or ended 
before August 17, 1954, the Internal Revenue Code of 1939 applies 
to such a taxable year and the return must be made on Form 
1041 for 1953, not on Form 1041 for 1954. 

For the procedure to follow in changing an established 
accounting period, see the District Director of Internal Revenue. 

E. When and where the return must be .filed.-Returns must 
be filed on or before the 15th day of the 4th month following 
the close of the taxable year of the estate or trust with the 
District Director of Internal Revenue for the district in which 
the fiduciary resides or bas his principal place of business. I f 
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the fiduciary has no legal residence or place of business in the 
United States, the return should be filed with the District 
Director of Internal Revenue, Baltimore 2, Md. 

F. Signature and verification.-The return must be signed 
by the individual fiduciary, or by the authorized officer of the 
organization receiving or having custody or control and man­
agement of the income of the estate or trust. If two or more 
individuals act jointly as fiduciaries, the return may be signed 
by any one of them. 

The statement at the bottom of page 1 of the Form 1041 is 
required to be signed by any person or in the name of any firm 
or corporation preparing the fiduciary's return. ' 

G. When and to whom the tax must be paid.-Tbe tax of a 
trust must be paid in full when the return is filed. The tax 
of an estate must be paid in full when the return is filed or in 
four equal installments on or before the 15th day of the 4th, 
7th, 10th, and 13th month following the close of the taxable 
year. If any installment is not paid on or before the date fixed 
for payment, the whole amount of tax unpaid shall be paid 
upon notice and demand by the district director. 

The tax may be paid in cash or by check or money order drawn 
to the order of "District Director, I. R. S." 

H. Penalties.-Severe penalties are provided by law for failure 
to file a required return, for filing late, and for filing a false or 
fraudulent return. 

I . Copy of governing instrument and fiduciary's declaration.­
If the gross income of the estate or trust is $5,000 or over a 
copy of the will or trust instrument sworn to by the fiduci~ry 
as a true and complete copy must be filed with the return of the 
estate or trust. 

Together with the return, the fiduciary shall also file a state­
ment of his opinion (indicating the relevant provisions of the 
governing instrument upon which he r elies) of the extent to 
which the income of the estate or trust is taxable to the estate 
or trust, to the beneficiaries, or to the grantor or a person other 
than the grantor. In making such determination, the fiduciary 
shall give particular attention to sections 671 through 678 which 
relate (a) to taxation of the income of a trust to the grantor 
because of his retention or possession of (i) a reversionary 
interest, (ii) a power to revoke or to control beneficial enjoy­
ment, (iii) administrative powers, or (iv) the right to income 
and (b) which relates to the taxation of the income of a trust 
to a person other than the grantor because of the possession 
of such power over the trust as would constitute such a person 
the substantial owner of all or a portion of the trust. 

If a copy of the will or trust instrument, or opinion relating 
to the provisions of the will or trust instrument, bas once been 
filed with an income-tax return, neither one need be filed again 
if the return contains a statement showing when and where 
such copy or opinion was filed. 

If the trust instrument is amended in any way after a copy 
has been filed, a copy of the amendment must be filed together 
with the return for the taxable year in which the amendment 
is made. A statement must also be filed by the fiduciary setting 
forth his opinion of the effect of the amendment upon whether 
the trust income is taxable to the trust, to the beneficiaries, or 
to the grantor or a person other than the grantor. 

J . Accounting methods.-Taxable income shall be computed 
in accordance with the method of accounting used in computing 
income from books and records. In all cases the method adopt­
ed should clearly r eflect taxable income. The basic methods 
of accounting are the "cash receipts and disbursements meth­
od" and the "accrual method," but section 446 permits the use of 
other methods in accordance with regulations. It is permissible 
to use a different method of accounting for each trade or busi­
ness, if a taxpayer is engaged in more than one trade or busi­
ness. In most cases, consent of the Commissioner must be 
obtained before changing the method of accounting used in com­
puting taxable income. For information, consult regulations or 
the District Director of Internal Revenue. 

PTepaid income anlL Teserves tor est·imated wpen.ges.-Under 
the new law a taxpayer using the accrual method of accounting 
in a trade or business may elect to take prepaid income into ac­
count in the year of receipt, and subsequent taxable years (not 
to exceed five except with the consent of the Commissioner), 
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and may elect to deduct for the taxable year additions to re­
serves for estimated expenses. Prepaid income is income no:­
ceived in a transaction in which the taxpayer undertakes to 
render services, furnish goods or other property, or allow the 
use of property beyond the end of the taxable year. Estimated 
expenses are expenses part or all of which would, under section 
461, be taken into account in subsequent taxable years but 
which will, when incurred, be attributable to income of the cur­
rent taxable year and which can, in the opinion of the Commis­
sioner, be estimated with reasonable accuracy. The election to 
take estimated expenses into account does not apply to expenses 
attributable to income which the taxpayer elects to treat as 
prepaid income nor does it apply to additions to reserves for 
bad debts. 

For information concerning the requirements applicable to 
elections with respect to prepaid income and estimated expenses 
and the detailed statements which must be submitted when 
making such election, consult your District Director of Internal 
Revenue. 

K. Income in respect of deeedents.-A.mounts of gross income 
in respect of a decedent, not includible in his gross income, shall 
be included when received in the gross income of his estate, 
legatee, or other person entitled to receive such amounts upon 
his death. 

Deductions specified in sections 162, 163, 164, or 212 (relating 
to deductions for business expenses, interest, taxes, and expenses 
for the prorjllction of income) or the foreign tax credit provided 
by section M , in respect of the decedent which is not properly 
allowable to the decedent in respect of the taxable period in 
which falls the date of his death or a prior period, may be taken 
by the decedent's estate or the person receiving the property of 
the decedent subject to the obligation for which the deduction 
(or credit) is allowed. Deductions· for percentage depletion 
specified in section 611, not allowable to the decedent for a_ny 
taxa·ble period, may be taken by the person receiving the income 
in respect of the deced~nt to which such deduction relates. 

The recipients of payments of installment obligations or the 
proceeds derived from their sales or satisfaction at other thall., 
face value will be taxed in accordance with the provisions of 
section 691 (a) (4). In cases involving successive decedents, 
see section 691. 

L. Items exempt from tax.-Certain items of income are ex· 
empt from tax. Some of these are as follows : 

(t) Inter est on uovernmenta~ ob~igations: 
(a.) Enti rely ewempt.-The interest on (1) obligations of 

a State, Territory, or a possession of the United States, or any 
political subdivision of the foregoing, or of the District of Co­
lumbia·; (2) obligations of the United States issued on or before 
September 1, 191"7; (3) all postal savings bonds; (4) interest 
on any aggregate not exceeding $5,000 principal amount of 
Treasury bonds issued prior to March 1; 1941. 

(b) Partia.lly ewempt.-On certain United States securi­
ties issued prior to March 1, 1941, the" interest was exempt from 
the normal tax by the acts authorizing their issu!lnce. A. tax 
credit in an equivalent amountt is now allowed. See specific 
instruction 29. 

(2) Proceeds of insurance poZioies.-In general, a lump sum 
payable at the death of the insured under a life insurance policy 
is excludable from the gross income of the recipient. When, 
however, the beneficiary of a life insurance contract leaves a 
sum on deposit with the insurer, and receives interest on it 
under an agreement with the insurer, the interest is includible 
in its entirety in such beneficiary's gross income. If the bene­
ficlary receives, through an option or otherwise, installment 
payments after the death of the insured, there may be excluded 
from income a rart or all of the amounts so received. See sec­
tions 72 and 10 . 

(3) Miscellaneous items wholly exempt from tluD: 
(a) Gifts (not received as a considerution for service 

rendered) and money or property acquired by bequest, devise, 
or inheritance (but the income derived therefrom is taxable) ; 

(b) Income, other than rent, derived by a lessor of real 
property upon the termination of a lease, representing the value 
of such property attributable to buildings ·erected or other im­
provements made by the lessee; 

(c) Income attributable to the recovery during the tax­
able year of a bad debt, prior tax, or delinquency amount, to the 
extent that such bad debt, tax, or delinquency amount did not 

operate to reduce the income tax liability of the taxpayer for 
any prior year with respect to such debt, tax, or amount; and 

(d) Certain death benefits received from a decedent's em­
ployer . . (See section 101 (b).) 

( 4) Certain dividends.-See specific instruction 18. 
M. Depreciation and depletion, and amortization of emer· 

gency facilities.-For instructions with respect to depreciation 
and depletion, see specific instruction 40. For instructions with 
respect to amortization deductions, see specific instruction 15. 

N. Information at source.-Every estate or trust engaged in 
a trade or business and making payment in the course of such 
trade or business to another person of rent, salaries, wages, pre­
miums, annuities, compensations, remunerations, emoluments or 
other fixed or determina.ble gains, profits and income of $600 or 
more in any taxable year must make a return on Forms 1096 
and 1099. If a portion of such salary or wage payments was 
reported on a Wtthholding Statement (Form W-2, Copy A) only 
the remainder must be reported on Form 1099. Distributions to 
beneficiaries of an estate or trust shall be reported on Form 1041 
and not on Form 1099. 

0. Separate shares in a single trust.-lf (1) the governing 
instJ:ument provides substantially separate and independent 
shares for beneficiaries of a single trust, (2) the trust is admin­
istered by the fiduciary as if such shares were independent 
trusts, and (3) the Regulations permit, then the separate shares 
may be treated as separate trusts solely for the purpose of 
determining distributable net in.come. (See section 663 (c) . ) 
Distributable net income is described in specific instruction 35. 

The treatment of separate shares in a single trust as separate 
trusts does not permit the fiduciary to claim more than one 
deduction in lieu of the deduction for personal exemption or to 
split the taxable income of the trust into separate shares in 
order to detet·mine the tax liability of the trust. 

If separate shares in a single trust are treated as separate 
trusts under this paragraph, a Form 1041 for each separate 
share must be completed (except for lines 18 through 31, 
page 1), identified as an attachment to the Form 1041 upon 
which the tax liability of the fiduciary is computed, and filed 
with that form. 

P. Unused loss carryovers and excess deductions on termina­
tion.-A deduction shall be allowed to the beneficiaries succeed­
ing to the property of the estate or trust, if upon termination 
the estate or trust has (1) a net operating loss carryover under 
section 172 or a capital loss carryover under section 1212, or 
(2) for its last taxable year deductions (other than the personal 
exemption or charitable deduction) in excess of gross income 
for such year. 

Q. Income taxable to the grantor or substantial owner.-If 
any part of the income of the trust is taxable to the grantor 
under section 673, 674, 675, 676, or 677, vr is taxable to another 
person under section 678, such part should not be reported on 
Form 1041, but such income and the amount of deductions and 
credits applicable thereto should be shown in a separate state­
ment to be attached to Form 1041. 

R. Simple and complex trusts.-lf the terms of the gov­
erning instrumeut of a trust require that all of its income 
(determined under the governing instrument and local law) 
be distributed currently and do not provide that any amounts 
are to be paid, permanently set aside, or used for the charitable 
purposes specified in section 642 (c), such a trust may qualify 
as a "simple" trust under section 651 (a). Such a trust is 
qualified under section 651 (a) only in those taxable years of the 
trust in which it does not distribute to a beneficiary amounts 
other than amounts of income (determined under the governing 
instrument and local law) required to be distributed currently. 
An estate may not qualify under section 651 (a). 

Any trust which does not qualify for the taxable year under 
section 651 (a) is treated as a "complex" trust under section 
661 (a). All estates are treated under section 661 (a) in the 
same manner as "complex" trusts. 

The rules for computing the taxable income of a "simple" 
trust and the amounts to be included in the gross income of the 
beneficiaries of a "simple" trust are basically the same as those 
which apply to a "complex" trust or to an estate. (See specific 
instruction 36.) The general instructions above and the specific 
instructions below apply to all trusts and estates except where 
there is a specific distinction made between "simple" trusts on 
the one hand and estates or "complex" trusts on the other. 

SPECIFIC INSTRUCTIONS 
The following instructions are numbered to correspond with line numbers on the first page of the return and supporting schedules 

1. Dividends.-Enter in line 1 the total of all taxable divi­
dends without regard to the dividend exclusion (except so-called 
"dividends" descrihed in (d) of specific instruction 18 which are 
to be repo'rted as interest on line 2, page 1). 

For computation of the dividends received credit, see specific 
instruction 42. 

4. Interest on Government obligations, etc.-Enter interest 
on Government obligations, etc., except interest fully exempt 
from tax. See general instruction L. 

A. taxpayer on the cash basis may elect, as to all non-interest­
bearing obligations issued at a discount and redeemable for 
fixed amounts increasing at stated intervals (for example, 
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United States Savings bonds), to include the increase in re­
uemption price applicable to the current year. For tbe year 
of election, the total increase in redemption price of such obli­
gations occurring between the date of acquisition and the end 
of the year must be included. A taxpayer so electing shall 
report such income as interest in line 2, 3, or 4 (whichever is 
applieable), page 1, and attach a statement listing the obliga­
tions Dwned and the computation of accrued income. An elec­
tion exercised in the current year or in a prior year is binding 
for ah subsequent years. 

5. Income from partnerships and other fiduciaries.-Except 
as directed below, enter the estate's or trust's share of the 
income (whetber received or not) or of the losses of a partner­
ship (including a syndicate, pool, etc., not taxable as a corpora­
tion) and income received by the estate or trust from another 
fiduciary. Schedule K of the Partnership return (Form 1065) 
shows the partner's share of income-find credits. The estate's 
or trust's distributive share of partnership capital gains or 
losses and income received by the estate or trust from another 
fiduciary which is in the nature of capital gains should be 
reported in separate Schedule D, and should not be included iii 
line 5. See specific instruction 32. The estate's or trust's share 
of partnership dividend income or income received by the estate 
or trust from another fiducia ry which is in th e nature of dividend 
income should be included only in line 1, page 1, according to 
specific instruction 1. The estate's or trust's distributive share 
of partnership tax-exempt interest or income received by the 
estate or trust from another fiduciary in the nature of tax­
exempt interest, should be taken"into account in computing line 2, 
Schedule E, and line 2 (a), Schedule G, according to specific 
instructions 33 and 35, respectively. The estate's or trust's share 
of in terest from obligations of the United States owned by a 
partnership or income rece ived by the estate or trust from an­
other fiduciary which is in the nature of interest on obligations 
of the United States should be included in line 4, page 1. 

The estate's or trust's share of credits for income and profits 
taxes paid to a foreign country or U. S. possession, Federal 
income taxes paid at source on tax-free covenant bond interest, 
dividends received and partially tax-exempt interest which are 
attributable to income received from partnerships or other 
fiduciaries will be included in lines 26, 27, 28, and 29, page 1, 
according to the specific i-nstructions for those lines. 

If the estate or trust as the beneficiary of another trust or 
an estate is to receive the benefit of any portion of the 
depreciation or depletion deduction allowed to the other trust 
or estate that amount must be included in Schedule M and 
treated according to specific instruction 40. No deduction (other 
than depreciation or depletion) of another trust or estate may 
be claimed by the taxpayer, except those which fall · within 
general instruction P. 

If the taxable year on the basis of which the estate's or 
trust's return is filed does not coincide with the annual account­
ing period of the partnership or other fiduciary, include in the 
return of the estate or trust its portion of the above items for 
the accounting period of the partnership or other fiduciary 
ending within the estate's or trust's taxable year. 

6. Rents and royalties.-Enter the gross amount received or 
accrued as rents or royalties. Any deductions claimed for 
interest, taxes, depreciation or depletion and repairs, should 
be included in lines 11, 12, 13, and 15, respectively. 

7. Profit (or loss) from trade or business.-lf tbe estate or 
trust was engaged in a trade or business during the taxable year, 
there shall be attached to the return a statement showing the 
nature of the trade or business and the net business income as 
follows: 
Gross sales or receipts ___________________________ $XXXXX 
Less : Cost of goods sold--------------------------- XXXXX 

Gross profit (or loss)------------------ ----------- XXXXX 
Add: Other income, if anY----------------~-------- XXXXX 

Total income (or loss)--------------------------- XXXXX 
Less: Deductible expenses______ ______ ____________ XXXXX 

Net business income (or loss )-- -------------------- XXXXX 

In the cost of goods sold, show cost of merchandise purchased 
for manufacture o.r sale, inventories of merchandise on hand 
at the beginning and end of the taxable year (indicate method 
of valuing inventories), other items 11ntering into cost of goods 
sold. Enter in line 7, page 1, the gross profit (or loss) from 
the attached statement. The items of other income on the 
attached statement shall be included- In the appropriate line 
on the form according to the character of such income. Show 
on the statement the amount of each type of deductible expense 
(such as salaries and wages of employees, interest, taxes, losses, 
bad debts directly attributable to the trade or business, depre-

elation, obsolescence, and depletion of property used in the 
trade or business, rent, and repairs) not included in cost of goods 
sold. The total deductible expenses, other than depredation, 
depletion, and charitable contributions. shall be included in line 
15, page 1. See specific instructions 33 and 40 with r espect 
to deductions for charitable contributions, depreciation, and 
depletion. 

Inventories.-If the trust or estate engages in a trade or busi­
ness in which the production, manufacture, purchase, or sale of 
merchandise is an income-producing factor, inventories of mer­
chandise and materials on hand should be taken at the begin­
ning and end of the taxable year. The usual methods of valuing 
inventory are (n) cost, or (b) eost or mnrl{et, whiChever is 
lower. The method properly adopted for the first year in which 
inventory is taken must be Continued unless permi~sion to 
change is secured from the Commissioner. Application for per­
mission to· change the method of valuing inventories shall be 
made in writing and filed with the Commissioner within 90 days 
after the beginning of the taxable year in which it is desired to 
make the change. If the estate or trust elects to use the last• 
in, f,rst-out inventory method provided in section 472, there 
should be filed an election on Form 970. 

Bad debts.-Bad debts may be deducted either (a) when they 
become wholly or partially worthless, or (b) by a reasonable 
addition to a reserve. No change of method may be m ade with­
out permission of the Commissioner. 

Installment sales.-If the installment method is u sed, attach 
to the return a schedule showing ~eparately for the years 1951, 
1952, 1953, and 1954 the following: (a) gross sales ; (b) cost of 
goods sold; (c) gross profits; (d) percentage of gross, profits 
to gross sales; ( e ) amount collected; and (f) gross profit on 
amount collected. Under certain conditions casual sales of per­
sonalty may be reported on the installment method. See sec-· 
tion 453. 

8. Sales and exchanges of property.-Gains and losses from 
the sale or exchange of property other than capital assets must 
be reported on separate Schedule D, and the amount from line 
2, separate Sehedule D must be earried to line 8 (a), page 1. 
For capital transactions, see specific instruction 32. 

9. Other income.-If the estate or trust had ,any taxable in­
come, space for reporting which is not provided elsewhere on 
page 1, enter it in line 9, page 1, and show the nature of such 
income, attaching a separate sheet if necessary for that purpose. 

11. Interest.-Enter all interest paid or accrued, other than 
on business indebtedness (which should be treated according 
to specific instruction 7). Do not include interest on indebted­
ness incurred or continued to purchase or carry obligations 
which yield interest wholly exempt from taxation (except obli­
gations of the United States issued after September 24, 1917, 
and originally· subscribed for by the taxpayer). Do not include 
any other amounts of interest attributable to or allocable to 
tax-exempt interest (see line 2 (a), Schedule G, and specific 
instruction 35). Deductions on account of interest should be 
expfained and itemized in Schedule N. As to disallowances of 
unpaid interest due related persons, see section 267. 

12. Taxes.-Enter on page 1 and explain in Schedule N de­
ductible taxes paid or accrued during the taxable year by the 
estate or trust; In general, non-Federal taxes are deductible; 
Federal import duties, and Federal excise and stamp taxes are 
deductible only if paid or incurred in carrying on a trade or 
business or "in the production or collection of income or in the 
management, conseryation or maintenance of property held for 
the production of income. Taxes on property used in the trade 
or bu.siness of the estate or trust are to be treated in accordance 
with specific instruction 7. The following taxes .are not de­
ductible: ( i). generally, taxes assessed against local benefits 
of a kind tending to increase the value of the property assessed; 
( ii) Federal import duties and Federal excise and stamp tuxes 
other than those mentioned above; (iii) Federal income taxes, 
estate, except as indicated in the next paragraph, inhe•·itunce, 
succession or gift taxes; ( iv.) taxes imposed upon the interests 
of the estate or trust as a shareholder of a corporation which 
are paid by the corporation without reimbursement frorri the 
estate or trust; and ( v) any portiqn of income, war profits or 
excess profits taxes paid or accrued to a foreign country or 
United States possession if any credit is duimed in line 26, pnge 1. 

Section 691 provides that a taxpayer required to include in 
gross Income any amount in respect of a decedent may deduct 
that portion of the estate tax on the decedent's estate which is 
attributable to the inclusion in the decedent's estate of the 
right to receive such amount. If an estate or trust receives 
income in respect of a decedent which is paid, credited, or re• 
qui red to be distributed to a beneficiary see section 691 (c) 
(1) (B). 

13. Fiduciary's portion of depreciation and depletion.-See 
specific instruction 40. 

14. Charitable deduction.-See specific instruction 33. 
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15. Other deductions authorized by law.-Enter the total of 
any authorized deductions for which no other space is provided 
on page 1, and explain in Schedule N. E xamples of such deduc­
tions are: 

Nontrade or nonbusiness expenses.-Include nontrade or non­
business expense incurred either (a) for the production or 
collection of taxable income, (b) for the management, con­
servation, or maintenance of property held for the production 
of taxable income, or (c) in connection with the determination, 
collection, or refund of any tax. Worthless bonds and similar 
obligations and uon!.msiness bad debts should be included in 
sepa rate ScheduleD as losses on e~pital assets. 

E sf;ate tax ded.uct ions .-- Tt•'ll Jf' allowable under sections 2053 
relating to expenses, indvbl<··!·, ess and taxes, and 2054 relating 
to losses (or the corresvowling pro\' isions of prior Federal 
estate tax laws ) as deductions in computing the taxable estate 
of a decedent are not allowed as ueductions in computing the 
taxable income of the estate unless there is !Heel for association 
with the return in which tltc items are elaimed as deductions, a 
statement to the effect that t he items have not been allowed as 
deductions from the gross estate of the decedent under the ap­
plicable Federal estate tax law and a waiver of any and all right 
to have such items allowed at any time as deductions under the 
applicable Federal estate tax law. This paragraph shall not 
apply with respect to deductions allowed under section 6!l1, 
r elating to income in respect of a decedent. Clearly identify 
any such items in the statement and waiver and in Schedule N. 

Bond premium.-Section 171 provides for amortization of 
bond premium. The term "bond" means any bond, debenture, 
n0te, certificate, or other evfd ence of indebtedness, issued by 
an:v eorporation and bearing inter ('!St (including any like obliga­
tions issued by a government or a political subdivision thereof), 
but does not include any such obligation which constitutes stock 
in trade of the taxpayer or any such obligation of a kind which 
would properly be included in the inventory of the taxpayer if 
on hand at the close of the taxable year, or any such obligation 
held by the taxpayer primarily for sale to customers in the 
ordinary course of its trade or buSiness. 

In the case of fully taxable bonds, and partially tax-exempt 
bonds the interest on which is the basis of a credit (see specific 
instruction 29), the amortization of bond premium is elective, 
and the election may be made with respect to either class held 
by the taxpayer, or both. The premium on fully taxable bonds 
may be amortized to maturity, or to the date on which the bond 
is first callable. But, in the case of such bonds issued after Janu­
ary 22,'1951, and acquired after January 22, 1954, if the earliest 
call date is not more than 3 years from the date of issuance of 
the bond, the bond premium must be amortized to the maturity 
date of the bond rather than to the earliest call date. 

The election to amortize bond premium shall be made by the 
taxpaye1· by taking a 'deduction for the bond premium on the 
return for the first taxable year to which the taxpayer desires 
the election to apply. Attach a · statement showing the compu­
tation of the deduction. The election ~hull apply to all bonds 
of the class (or classes) with respect to which it was made 
which were owned by the taxpayer at the beginning of the first 
taxable year to which the election applies and a lso to all bonds 
of such class (or classes) thereafter acquired. The election 
shall be binding for all subsequent taxable years, unless, upon 
application by the taxpayer, the Commissioner permit..> the tax­
payer to revoke the election. In case of bonds held by an estate 
or trust the election shall be made only by the fiduciary. 

In the case of a fully taxable bond, the amortizable premium 
is both an adjustment to the basis of the bond and an allowable 
deduction. In the case of a partially tax-exempt bond, the 
amortizable premium for the taxahle year is: (1) an adjust­
ment to the basis of the bond; (2) a (eduction; and (3) a reduc­
tion of the total interest upon which the ~credit against tax 
allowed by section 35 is computed. , 

Amortiza tion of bond premium is mandatory with respect to 
fully tax-exempt bonds. In the case of a fully tax-exempt 
bond, the amortizable bond premium for the taxable year is an 
adjustment to the basis of the bond but not an allowable deduc­
tion. 

Losses.-Line 15 should include losses of property not con­
nected with the trade or business of the estate or trust sustained 
during the year, if arising from fire, storm, shipwreck, or other 
casualty, or from theft, and if not compensated for by insurance 
or otherwise. Explain and itemize such losses in Schedule N 
setting .forth a description of the property, date acquired, cost: 
subsequent improvements, depreciation allowable since acquisi­
tion, insurance, salvage value, and deductible loss. The allow­
able deduction is (i) the excess of the fair market value of the 
property immediately before the l0ss over the fair market value 
of the property immediately after the loss, or (ii) the adjusted 
basis of the property, whichever is lesser, reduced by any insur­
ance or compensation received for such loss. 

Net operating loss deduction.-There shall also be included in 
line 15 the net operating loss allowed by section 172. E very 
taxpayer claiming a net Qperating loss deduction under section 
172 shall file with the return a detailed statement setting forth 
the amount of the net operating loss deduction claimed and all 
pertinent facts r elative thereto, including a detailed schedule 
showing tlle computation of the net op('!rating loss deduction. 

Amol·tizat-ion of CI1W1'{/ency tacil-it-ies.-If the taxpayer elects 
the deduction with respect to the accelerated amortization of 
the adjusted basis of (a) any emergency facility with r espect 
to which the Government has issued a certificate of necessity, 
or (b) a grain storage facility, such deduction should be in­
cluded in line 15, page 1, and a statement of the pertinent facts 
should be filed with the election. See sections 168 and 169. 

Unallowable ded1wtions.-No deductions shall be allowed (a) 
for expenses which are allocable to one or more classes of income, 
etc., under section 212 (other than interest income), wholly 
exf'mpt f rom tax or (b) for any amount relating to expenses for 
l)l'Oduction of ineumP which is a llocable to interest income 
wholly exempt f t'l•JU t.:tx. For the treatment of interest expense 
attribnt.aulc t.o tax-ext•Hq;t income, see fipeciflc instruction 11. 
Fer the determination of the amount of exp<;n<;e attributable to 
tax-exempt income, see line 2 (a) , Schedule G, and sp~?cific 
instruction 3G. 

As to disallowance of unpaid expenses due related person.~, 
see section 267. 

18. Dividend exclusion.-If the taxable year of the estate or 
trust ends after July 31, 1954, there may be entered as an ex­
clusion the first $50 of dividends received from domestic cor­
porations during the taxable year. See section 116. 

This exclusion does not a1)ply to dividends received from: 
(a) Life insur:wce companies, and mutual insurance com­

panies .. (other than mutual marine companies, or mutual fire 
insurance companies issuing perpetual policies ) ; 

(b) China Trade Act corporat ions ; 
(o) So-called exempt organizati nns (charitable, fraternal, 

etc.) and farmers' cooperative organizations; 
(d) Mutual savings banks, cooperative banks, domestic 

building and loan associations, domestic savings and loan asso­
ciations, and Federal savings and loan c ::;sociations, on deposits 
or withdrawable accounts. 

(e) Regulated investment companies, except to the extent 
that such dividends are designated by tb t: company as dividend:3 
for these purposes ; or 

(f) Corporations to which section fl31 (relating to income 
from sources within possessions of the United States) applies. 

19. Deductions for distributions to beneficiaries.-See specific 
instruction 37. 

21. Deduction for personal exemption.-An estate is allowed 
a deduction of $600. A trust which , under its governing instnl· 
ment, is required to distribute all of its income currently, is 
a llowed a deduction of $300; id l other trusts are allowed a de­
deduction of $100. 

24. Tax rate schedule.-- TlH' a!Jl0unt of the tax shall be de­
termined in accordance ":ii !t the followin g schedule: 
lf line 23, page 1, is: F ;: tu .. as Un 1124, page 1: 
Not over $2,000 20% of the amount in line 22 
Over- But not over-
$2, 000 $4, 000 ____ $400, plus 22% of excess over $2,000 
$4,000 $6, ooo ____ $840, plus 26% of excess over $4,000 
$6, OGt.. $8, ooo ____ $1,360, plus 30% of excess over $6,000 
$8, 000 $10, ooo ___ $1 ,9fi0, plus 34% of excess over $8,000 
$10, 000 $12, 000 __ _ $2.640, plus 38% of excess over $10,000 
$12, 000 $14, ooo ___ $3,400, plus 43 % of excess over $12,000 
$14, 000 $16, 000 __ _ $4,260, plus 47 % of excess over $14,000 
$16, 000 $18, 000 ___ $5,200, plus GO% of excess over $16,000 
$18, 000 $20,000- --$6,200, plus 53% of excess over $18,000 
$20, 000 $22, 000---$7,260, plus 56% of excess over $20,000 
$22, 000 $26, 000- --$8,380, plus 59% of excess over $22,000 
$26, 000 $32, ooo ___ $10,740, plus 62% of excess over $26,000 
$32, 000 $38, ooo ___ $14,460, plus 65 % of excess over $32,000 
$38, 000 $44, 000---$18,360, plus 69% of excess over $38,000 
$44, 000 $50, ooo ___ $22,500, plus 72 % of excess over $44,000 
$50, 000 $60, ooo ___ $26,820, plus 75 % of excess over $50,000 
$60, 000 $70, ooo ___ $34,320, plus 78% of excess over $60,000 
$70, 000 $80, ooo ___ $42,120, plus 81 % of excess over $70,opo 
$80, 000 $90, 000 ___ $50,220, plus 84% of excess over $80,000 
$90, 000 $100, ooo __ $1\8,620, plus 87% of exc~ss OT'er $!JO.OOO 
$100, 000 $150, ooo __ $67,320, plus 8!J9'o of excess over $100.000 
$150, 000 $200, ooo __ $111,820, plus 90% of excess o•er $l!i0,000 
$200, ooo ____________ $1GG,820, plus 91% of excess oYer $200,000 

26. Income and profi ts taxes paid to a foreign country or 
United States possession.-If, in accordance with section !)01, 
a cred.it is claimed for income, war profits, or excess profits taxes 
paid to a foreign country or to a possession of the United States, 
submit Form 1116 with the return, together with the receipts 
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for such payments. If credit is sought for accrued taxes, the 
form must have attached to it a certified copy of the return on 
which the tax was based. The Commissioner may require a 
bond on Form 1117 for the payment of any tax found due if 
the tax when paid differs from the credit claimed. The allow­
able credit is e.qual to the total credit shown on Form 1116 
minus· the proportionate share of the .credit allocable to the 
beneficiaries ·(total, column 12, Schedule H). 

28. Dividends received credit.-See specific instruction 42. 
29. Fiduciary's credit for partially tax-exempt interest.-An 

estate or trust is allowed a credit against tax for partially tax­
exempt interest. The following are examples of securities 
which yield partially tax-exempt interest : (i) Treasury bonds 
in excess of $5,000 principal amount issued before March 1, 
1941, and (ii) dividends on shares of Federal Savings and Loan 
Associations if the shares were issued before March 28, 1942. 

The credit allowed to the estate or trust is equal to 3 percent 
of the total of the interest received from securities described 
above reduced by (i) the total partially tax-exempt interest in­
cludible in the gross income of beneficiaries (total of column 7, 
Schedule H), and (ii) the amortized bond premium with respect 
to the bonds producing the interes t described above which is 
claimed as a deduction (see specific instruction 15). However, 
the credit allowed to the fiduciary may not exceed whichever 
of the following is the smallest: (i) the amount of the tax on 
line 24 or line 25, reduced by the sum of the credits allowed for 
foreign taxes (line 26) and for dividends received (line 28) ; or 
(ii) 3 percent of the taxable income for the taxable year (line 
23) ; or (iii) if the alternative tax is applicable, 3 percent of 
line 4, schedule K. 

32. Schedule D-Capital gains and losses.-Capital gains and 
losses generally are taken into· account in computing taxable 
income just as if the estate or trust were an individual. As to 
disallowance of losses between related persons, see section 267. 
With respect to capital gains and losses, the gross income of the 
estate or trust is computed without regard to the distinction 
between gains and losses allocable to income account and those 
allocable to corpus account. 

The separate Schedule D flhould first be completed if the 
estate or trust had any capital gains or losses during the year 
whether .such gains or losses are allocable to the fiduciary or 
the beneficiary. The following references and instructions refer 
to Schedule D of Form 1041. 

Allocation of capi.tal gains and losses.-On line 1, enter in 
column 1 the amount of short-term gain or loss a llocable to the 
beneficiary or beneficiaries. This includes (a) any amount 
which is a short-term capital gain under the Interna l Revenue 
Code but which is an item of trust income under the terms of the 
governing instrument and local law; and (b) any amount which 
is a short-term capita l gain undei· the Internal Revenue Code 
and which i s a llocable to corpus under the terms of the governing 
instrument and local law, but which is, nevertheless, paid, 
credited, or r equired to be distributed to any beneficiary. 

Include in line 1, column 1, only those short-term capital losses 
which are taken into account in determining the amount of 
gain from the sale or exchange of capital assets which is paid, 
credited, or required to be distributed to any beneficiary during 
the taxable year. Enter in line 1, column 2, the amount of the 
short-term gain or loss allocable to the fiduciary. Enter in line 1, 
column 3, the sum of line 1 of columns 1 and 2. The amount in 
line 1, column 3, should be the same as the· amount shown on 
line 6, separ!fte Schednle D. 

The long-term gain or loss is treated in line 2 just as short­
term gain or loss is treated in line 1. The gains and losses 
allocable to the beneficiary are entered in column 1, and those 
not allocable to' the beneficiary are entered in column 2. The 
total long-term gains or losses a re entered in column 3. The 
total shown in column 3 should be the same as the amount shown 
in line 9, separate Schedule D. 

Basis.-Generally the basis of property acquired by inheri­
tance is the fair market value of the property at the time of 
acquisition which usually is the date of death. However, for 
special rules with respect to the basis of property acquired from 
a decedent, see section 1014 (b) (9). For basis in case of prop­
erty acquired by gift and transfers in trust see section 1015 
and i.nstructions under separate Schedule D. ' 

Redemption ot stock to pay death tames.-Section 303 deals 
with r edemption of stock included in an estate. List and iden­
tify such stock in the appropriate section on separate schedule 
D, and state the name of the decedent and the District Direc­
tor's office in which the estate tax return was filed. 

33. Schedule E-Computation of charitable deduction.-An 
estate or trust shan be allowed a deduction for any amount of 
gross income which pursuant to the terms of the governing 
instrument is, during the taxable year, vaid or permanently set 
aside for a purpose specified in section 170 (c), or is to be used 
exclusively for religious, charitable, scientific, literary, or edu­
cational purposes, or for the prevention of cruelty to children 
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or animals, or for the establishment, acquisition, maintenance 
or operation of a public cemetery not operated for profit. This 
deduction is not subject to the percentage limitation imposed 
by section 170 on the charitable deduction of an individual 
but is subject to the limitations described below. For fur~ 
ther special limitations in the case of improper accumula­
tions, prohibited transactions, and so forth, see section 681 .(b) 
and (c). A trust claiming a charitable, etc., deduction under 
section 642 (c) for the taxable year shall file the information 
return required under section 6034. Obtain copy of Form 1041A 
from the District Director of Internal Revenue. 

01trrent income.- Enter in line 1 the full amount paid or per­
manently set aside for the purposes described above out of the 
current year's income. -

Line 2 provides for an adjustment of the charitable contribu­
tion attributable to income of the current year (line 1), so that 
the charitable deductions will not include contributions attribut­
able to tax-exempt interest or foreign income of a foreign trust. 
In the absence of specific provisions in the governing instrument, 
enter in line 2 the amount shown in line 1 multiplied by the total 
of all tax-exempt interest and foreign income of a foreign trust 
included in income of the current year (under the governing in­
strument and local law) and divided by the total of all the gross 
income items included in income of the eurrent year (under the 
governing instrument and local law). In computing the total 
of all items of gross income under applicable local law, do not 
reduce gross income by any losses (such as losses from the sale 
or exchange of property) . 

Lines 3 and 4 provide for adjustment of a charitable contri­
bution which is deemed to include long-term capital gains in 
order to prevent a double deduction on account of such gains. 
Line 3 (a) is the total amount of long-term gain contained in 
line 1. This is computed by multiplying the amount showri in 
line 1 by the total of long-term capital gains allocated to income 
(under the governing instrument and local law) and dividing 
the result by the total of all the grosr; income items included in 
income of the current year (under the governing instrument and 
local law). For purposes of this adjustment, long-term capital 
gain of the current year allocabL~ to corpus and paid or pe.rma­
nently set aside for a charitable purpose is not inc[uded in the 
distribution made to charity · out of the current year's inconie. 
Such amounts shall be taken into account in line 7, after a 
.similar adjustment is made. 

Contributions not attributable to current income.-Enter in 
line 7 the total of deductible amounts paid or permanently set 
a side for the purpose specified in section 170 (c) (relating tq 
definition of charitable contribution) or to be used for the 
charitable, etc., purposes specified in section 642 (c) to the extent 
that such amounts are not attributable to income (under the 
governing instrument and local law) of the current year. Attach 
a statement showing the details. 

34. Schedule F-Computation of capital gains in distributable 
net income.-The capital gains to be included in distributable 
net income are, in general, those distributed to beneficiaries or 
to charity. (See specific instruction 35 for further details con­
cerning distributable net income and specific instruction 33 for 
charitable contributions.) The capital gains to be included in 
distributable net income on account of allocations to benefi­
ciaries has already been determined in line 3, column 1, of 
Schedule D. (If line 3, column 1 of ScheduleD, shows a net 
loss, the net loss is not taken into account in computing dis­
tributable· net income and line 1 ~hould be completed by enter­
ing zero.) 

The long-term capital gains contained in charitable contribu­
tions have already been computed according to the directions 
in specific instruction 33 for lines 3 (a) and 7, Schedule E. Dis­
tributable net income also includes short-term capital gains to the 
extent that such gains are included in cha ritable contributions. 
The amount of short-term capital gains to be so included is 
computed in the same manner as the amount of long-term capital 
gains, that is, according to the directions in specific instruction 
33 for lines 3 (a) and 7, Schedule E, except that the appropriate 
amounts of short-term capital gain are to be substituted for 
the amounts of long-term capital gain. 

35. Schedule G-Computation of distributable net income.­
Distributable net income is an amount which limits the amount 
deductible by the estate · or trust on account of distributions 
and (except in the case of a current income beneficiary of an 
estate or trust which claims a charitable deduction) the amount 
taxable to the beneficiary. It is also used to determine the 
character of the distributions to the beneficiaries. 

Distributable net income-General.-Distributable net income 
is the taxable income of the estate or trust (generally com­
puted in the same manner as in the case of a n individual) with 
the modifications set forth in section 643 (a). 

The items of gross income in distributable net income are the 
items of gross income shown in lines 1 through 9, page 1, with 
the modifications described below. 
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(a) Diviaends.-The !}ividends in distributable net income 
are those shown ip line 1, page 1, without reduction by the 
amount shown in line 18, page 1. However, dividends in distrib­
utable net income ·must be reduced by the amount shown in 
line 4 (.b) of this schedule. 

(b) Capital uains.-The capital gains or losses shown in line 
8 (b), page 1, are not included in distributable net income. 
There can in no event be a net capital loss in distributable net 
income, and the gross amount of net capital gain to be included 
in distributable net ·income is the amount shown in line 4, 
Schedule F. 

(c) Tax-exempt interest.-In addition to the items of income 
inC'luded in lines 1 through 9, page 1, distributable net income 
includes interest and foreign income of a foreign trust after 
ndjustment according to the specific instructions for lines 2 (a) 
nnd 2 (b) below. 

The items of deduction entering into distributable net income 
are those allowed to the estate or trust in computing its taxable 
income ·except the capital gains deduction under section 1202 
(line 20, page 1), the special deductions for distributions under 
sections 651 and 661 (line 19, page 1), and the deduction in lieu 
of the deduction for personal exemptions under section 642 (b), 
line 21, page 1. There are special rules provided in section 643 
(a) (3) with respect to the allowance of deductions on aceount 
of ca pital losses. See the detailed directi c. ns below for complet­
ing lines 2 (c), 2 (d), and 4 (a) of thi s schedule and specific 
instruction 34. In addition, certain disbursements, expenses·, 
losses, etc., of the estate or trust which, under the provisions of 
section 265, are not allowable as deductions are treated as deduc­
tions in determining distributable net income in the mannet· 
dE.'scribed in the preceding varagraph. 

D etailed llirections tor completing the Unes in Schedule G.­
Line 1: Enter the amount shown in line 17, page 1. This is 

the taxable income of the estate or trust -;yithout taking into 
account the deduction for long--term capital gains, the deduction 
for clistributions to beneficiaries, and the deduction in lieu. of 
the personal exemption and· the dividend exclusion. 

Li11 e 2 (a) : Enter the amount of tax-expmpt interest received, 
less: (i) the amount of tax-exempt interest shown in line 2 of 
Schedule E ; and (ii) any amounts which, but for the provisions 
of section 265, would be deductible in respect of disbursements, 
expenses, losses, etc., of the trust or estate directly attributable 
or indirectly allocable to such interest. 'Ihe amount of the dis­
bursements, etc., indirectly allocable to tax-exempt interest is 
that amount which bears the same ratio to the total disburse­
ments, etc., of the trust or estate not directly attributable to 
other items of income as the total tax-exempt interest received 
bears to the total of all the items of gross income (including 
tax-exempt interest and foreign income of a foreign trust) 
entering into distributable net income. 

Line 2 (b) : Enter the amount of foreign income of a foreign 
trust adjusted in the same manner as tax-exempt interest. 

Lines 2. (c), 2 (d), and 4 (a) show the adjustments to be 
made in computing distributable net income on account of cap­
ital gains and losses. If line 8 (b), page 1, shows a net capital 
gain in taxable income, the amount is to be entered in line 4 
(a) of this schedule, but if line 8 (b), page 1, shows a net capital 
loss, the amount is to be entered in line 2 (d) of this schedule. 
This has the effect of removing all of the fiduciary's share of 
capital items from distributable net income, but to complete the 
adjustment there must .be entered in line 2 (c) the amount 
shown in line 4, Schedule F. 

L'ine 4 (b) : Enter those items of gross income constituting 
extraordinary dividends or taxable stock dividends which the 
trustee. of a "simple" trust .acting in good faith, does not pay 
or crerl1t to any beneficiary by reason of his determination that 
such dividends are allocable to corpus under the terms of the 
governing instrument and local law. 'Ibis rule does not apply 
to an estate or to a "complex" trust, and, in the case of an estate 
or a "complex" trust, no amount is to be entered in line 4 (b). 
For the definition of ''simple" and "complex" trusts see general 
instruction R. ' 

36. Schedule H-Beneficiaries' shares of income and credits.­
Schedule H indicates distributions to the beneficiaries and also 
indicates their allocable share of credits for tax paid at the 
source on tax-free co.venant bond interest and for taxes paid to a 
foreign country or U. S. possession. Enter in columns 1 and 2 
~be n~me an~ address of each beneficiary to whom any amount 
ts paid, credited, or required to be distributed in the taxable 
year of the estate or trust. 

Distributions (Columns 3 and 4) 

. Amo1mts to be included.-In column 3 enter the amounts of 
mcome of the estate or trust required to be distributed currently 
to each b~n~ficiary, whether distributed or not. For the purpose 
of determmmg what amounts are to be included in column 3 the 
question of what are items of income and the question of whe'tber 

an amount is required to be distributed currently are to be deter­
mined under the governing instrument and applicable local law. 
If the governing instrument requires that stated amounts must 
be paid to a beneficiary and further provides that such amounts 
may be paid either out of income or out of corpus, such amounts 
are to be included in column 3 to the extent they are actually 
paid out of income of the current year. 

Enter in column 4 any other amounts actually paid, credited, 
or required to be distributed to each beneficiary in the taxable 
year; whether such amounts are from income (current or accu­
mulated) or from corpus. 

Amounts not included.-Do not include, either in column 3 or 
column 4, any amount which, under the terms of the governing 
instrument, is properly paid or credited a.s a gift or bequest· of a 
specific sum of money or of specific property. To qualify as a 
gift or bequest excluded from columns 3 and 4, a sum must be 
paid all at once or in not more than three installments. Further­
more, an amount which can be paid or credited only from the 
income of the estate or trust is not considered a gift or bequest of 
a specific sum of money. See section 663 (a) ( 1). Do not in­
clude in column 3 or culumn 4 any amount paid or permanently 
set aside for the purposes described in section 642 (c) or other­
wise qualifying for the charitable deduction. See section 
663 (a) (2). 

If a trust or estate (during the first 65 days of the first tax­
able year of the trust or estate to which the Internal Re\·enue 
Code of 1954 applies) paid, credited,, · or was required to dis­
tribute amounts which (under Jhe Internal Revenue Code of 
1939) would be treated as if paid, credited, or to be distribute<! 
on the last day of the preceding taxable year, such amounts are 
to be omitted from both columns 3 and 4. Such amounts are to 
be treated as if paid, credited, or to he distributed in the pre­
ceding taxable year. See section 683 (b). 

Elective 65-day rttle.-Tbe fiduc iaries of certain trusts may 
elect to continue to treat distributions \Yithin the first 65 days 
of the taxable year of the trust as amounts which were paid or 
credited on the last day of the preceding taxable year. The 
election is only available if the trust was created prior to Janu­
ary 1, 1954, and if the terms of the trust fnstrument provide that 
the trust may not dic;tribute, in any taxable year, amounts in ex~ 
cess of the trust income for the immediately preceding taxable 
year. The election must be made not later than the time pre­
scribed by Ia w (including extensions tl:\ereof) for filing the 
return for the first taxable year to which Part I of Subchapter J 
of the Internal Revenue Code of 1954 applies. It shall apply with 
respect to all subsequent taxable years. 

Character of Distributions (Columns 5 through 10) 

In general.-Tbe entries in columns 5 through 9 will show 
both the amount al)d the character of tpe income of the estate or 
trust which the beneficiaries. must include in their gross income. 
Those inclusions in the gross income of beneficiaries which are on 
account of amounts of ordinary income not subject to special 
treatment are to be reflected in column .5. Those which are on 
account of domestic dividends qualifying for credit are to be re­
flected in column 6, but must be divided between inclusions on 
account of such dividends received before August 1, 1954, and 
those received after July 31, 1954, by the fiduciai·y. Those on 
account of partially tax-exempt interest are to be re:tlected in 
column 7. Inclusions in the gross income of beneficiaries on 
account of amounts of capital gains are to be reflected in col­
umns 8 and 9. The result of the computations in Schedule F is 
to apply capital losses (to the extent allowable in computing 
distributable net income) against capital gains. Thus, the 
inclusions in gross income in columns 8 and 9 (computed accord­
ing to the instructions below) take such losses into account. 
Column 10 reflects that portion of the distributions to bene­
ficiaries which is deemed made from tax-exempt Interest ·and 
foreign income of a foreign trust. 

Because the beneficiary of an estate or trust cannot, except in 
the cases described in General Instruction P and specific instruc­
tion 40, claim losses or deductions of the estate or trust, no 
negative amounts may appear in columns 5 through 10. 

In the ordinary case, the beneficiaries must include in gross 
income the total distributions (the totals of columns 3 and 4) 
or the distributable net income of the estate or trust, wbidhever 
is less. See, bo.wever, the directions below with respect to cur­
rent income beneficiaries of an estate or trust claiming a char­
itable deductioo. 

Determining the share of each beneficiary.-The computations 
below will produce the amounts to be shown as the tetals of 
each of the columns 5 through 10, Schedule H. Each such total 
except that in column 10 must be apportioned among the several 
beneficiaries o:J: the estate or trust. 

(i) That part of the total in each column which represents 
amounts shown in column 3 (income required to be distributed 
currently) must be apportioned among the same beneficiaries 
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to whom are assigned the amounts in column 3. Such portion 
of the total of each column must be apportioned to each such 
beneficiary in the same proportion as the amount assigned to 
bim in column 3 is of the total of column 3. 

·(ii) That part of the total in each column which represents 
amounts shown in column 4 (other amounts paid, credited, or 
required to be distributed) must be apportioned among the same 
beneficiaries to whom are assigned the amounts in column 4. 
Such part of the total must be apportioned to each such bene­
ficiary in the same proportion as the amount assigned to him in 
column 4 is of the total of column 4. 

However, if the terms of the governing instrument provide 
that the various classes of income in columns 5 through 10 are 
to be distributed among beneficiaries in a manner other than 
that described above, the total in each of columns 5 through 10 
is to be distributed (in that column) among the beneficiaries 
according to the terms of the governing instrument. 

For purposes of the computation above, the totals shown in 
columns 5 through 10 are deemed firs t to· be proportionate distri­
butions on account of the total amount in column 3. If the 
totals in columns 5 through 10 are in excess of the total in 
column 3, then such excess ls deemed to be proportionately on 
account of the total amount in column 4. 

If column 10 includes foreign income of a foreign trust, attach 
to the return a separate statement showing the amount of such 
income allocable to each beneficiary. 

Determining totals of columns 5 through 10.-Under the law, 
the method for determining the totals of columns 5 through 10 
in the case of certain estates or trusts claiming a charitable 
deduction (line 14, page 1) is different from the method applica­
ble to all other estates and trusts. Accordingly, the two meth­
ods are stated separately below. 

Estates and trusts not claiming charitable deductions.-If the 
estate or trust does not claim a charitable deduction for the 
taxable year, the totals to be shown in columns 5 through 10 
shall be determined according to the following directions. 

•Step one-Determining the aggregate amount.-The aggre­
gate amount which is to be allocated to columns 5 through 10 is 
the lesser of : 

(I) the distributable net income of the trust (line 5, 
Schedule G~, or 

( ii) the sum of the totals of cOlumns 3 and 4 of this schedule. 
• Step two-Determining gross amounts.-This step accom­

plishes two things. It determines the items of gross income 
entering into the computation of distributaple net income and 
groups such items according to the headings of columns 5 
through 10. Segregate the gross income of the estate or trust 
(lines 1 through 9, page 1) according to the headings of col­
umns 5 through 7. However, for this purpose: 

(i) disregard the amount shown on line 8 (b), relating to 
capital gains and losses; 

(.ii) disregard any negative amount (loss) shown on lines 1 
through 8 (a), and line 9, of page 1 (such amounts shall be 
treatea under step three as deductions) ; 

(iii) treat the income shown on line 18, page 1 (excluded 
dividends) as gross dividend income; and 

(iv) exclude from gross income the amount shown on line 
4 (b) of Schedule G (certain extraordinary and taxable stock 
dividends). 

The gross amount for column 8 is the amount of the bene­
ficiaries' share of short-term capital gain as shown in line 1, 
column 1, Schedule D (reduced, but not below zero, by any loss 
shown in line 2, column 1, Schedule D) plus the amount of 
short-term capital gain included in amounts paid or permanently 
set aside for charity (line 3, Schedule F). 

The gross amount for column 9 is the beneficiaries' share 
of long-term capital gain as shown in line 2, c&lumn 1, Sched­

-ule D (reduced, but not below zero, by any loss shown on line 1, 
column 1, Schedule D) plus the amount of long-tern. capital 
gain included in amounts paid or permanently set aside for 
charity (line 2, Schedule F). 

The gross amount of column 10 of this schedule is the total of 
the amounts shown in lines 2 (a) and 2 (b) of Schedule G (tax­
exempt interest, as adjusted, and foreign income of a foreign 
trust, as adjusted). This is an adjusted amount (see specific 
instruction 35), and is not to be adjusted for deductions under 
step three. 

• St-ep three-Adjusting gross amounts by deductiona.-The 
gross amounts for each of columns 5 through 9 as determined 
under step two shall be reduced by allocating to such amounts 
the deductions shown on page 1 (line 16, page 1, and any nega­
tive amounts shown on lines 1 through 8 (a), and line 9, page 1). 

(i) There shall first be allocated to each such gross amount 
those items of deduction shown on page 1 which ai:e directly at­
tributable to the items of gross income in the gross amount; 

(ii) The deductions which have not been allocated under (i) 
above shall be allocated to the gross amounts for columns 1i 

through 9. These deductions may first be allocated to the gross 
amount for any column. However, the amount assigned to any 
one column shall in no event exceed the gross amount for such 
column determined under step two above reduced by the deduc­
tions allocated to such gross amount according to (i) above. 

(iii) Each of the gross amounts for columns 5 through 9 shall 
then be reduced by the deductions allocated to it according to 
(i) and (ii) above. 
If the computation in (iii) above produces a negative amount 

for any column, such negative amount shall be allocated to the 
gross amount for each of the other column·s (5 through 10) 
according to the rule stated in (ii) above. 

The sum of all the adjusted gross amounts for columns 5 
through 10, determined according to this step, will equal the 
amount of- the distributable net income (line 5, Schedule G). 

• Step four-Amou.nt to be entered as total ot each colttmn.­
If the aggregate amount, determined under step one, is the dis­
tributable net income (line 5, Schedule G), enter as the total of 
each of columns 5 through 10 the adjusted gross amount (as 
determined in steps two and three) for such column. If the 
aggregate amount, determined under step one, is the sum of the 
distributions, enter as the total of each column an amount which 
is the same proportion of the sum of the distributions as the 
adjusted gross amount for such column (a-s determined by steps 
two and three) is of the sum of all such adjusted gross amounts 
for columns 5 through 10. 

Estates and trusts claiming charitable deductions.-lf an 
estate or trust claims a charitable deduction, the determination 
of the totals of columns 5 through 10 requires the same type of 
computation as if no charitable deduction were claimed. How­
ever, after the allocation of specific deductions (part (i) of 
step 3) and before the allocation of other deductions (part (ii) 
of step 3) the charitable deduction must be allocated among the 
gross amounts for columns 5 through 9. In the absence of 
specific provisions in the governing instrument, the part of tlte 
charitable deduction to be allocated to the gross amount for each 
of the columns 5 through 9 is the amount which bears the same 
proportion to the total charitable deduction as the gross amount 
for such column bears to the total of all the gross amounts for 
columns 5 through 9. If the amount so allocated to the gross 
amount for any one column exceeds the gross amount for such 
column reduced by the deductions allocated to it under part (i.) 
of step 3, the excess must be allocated proportionately to the 
gross amounts for each of the remaining columns in the same 
manner. Further, in completing part (ii) of step 3, the amount 
of deductions assigned to the gross amount for any one column 
shall in no event exceed tbe gross amount for such column 
reduced by the sum of the deductions allocated to such gross 
amounts according to part (i) of step 3 and that part of the 
charitable deduction allocated to such gross amount according 
to the directions immediately above. 

The estate or trust shall determine the totals of columns 5 
through 10 according to the directions above for an estate or 
trust not claiming such deduction, if, and only if, both of 
the following conditions are present: 

(i) the distributable net income (line 5, Schedule G) is 
equal to or exceeds the total of the amount of income required 
to be distributed currently (the total of ·column 3); and 

(ii) the charitable deduction claimed includes no amounts 
paid or permanently set aside from sources other than income of 
the current year (that is, if the amount in line 7, Schedule E, is 
zero) . 

(a) Estates and trost11 with charitable deductions attributable 
to current year's income.-If the charitable deduction clilimed 
includes no amounts paid or permnnently set aside from sources 
other than income of the current year, but the distributable 
net income is less than the amount of income required to be 
distributed currently (total of column 3), then the estate or 
trust shall determine the totals of columns 5 through 10 accord­
ing to the steps described immediately below. 

• Step one-Determining the aggregate amount.-The aggre­
gate amount which is to be allocated to colmhns ~ through 10 is 
whichever is the lesser of the following: 

(i) The distributable net income (line 5, Schedule G) plus 
the charitable deduction (line 14, page 1), plus the amounts 
shown in line 2 of Schedule E, or 

(ii) The total of column 3 of this schedule. 
• Step two-Determining gross amounts.-The determination 

of the gross amount for each of columns 5 through 10 shall be 
made in the same manner as set forth in step two of the in­
stt·uctions for an estate or trust which has no charitable 
deduction. 

• Step three-Adjusting gross amounts by deductions.-The 
adjustment of gross amounts by deductions shall be made in the 
same manner as set forth in step three of the instructions for 
estates and trusts ha.ving no charitable deduction. However, 
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it should be noted that (in the absence of specific provisions in 
the governing instrument) the charitable deduction (line 14, 
page 1) is to be allocated among the gross amounts for columns 
5 through 9 according to the directions in the paragraph above 
immediately following the caption "Estates & trusts claiming 
charitable deductions." 

The sum of all the adjusted gross amounts tor columns 5 
through 10, determined according to this step, will equal the 
amount of the distributable net income (line 5, Schedule G). 

• Step four-Amount to be entered as total of each column.­
Enter as the total of each of columns 5 through 10 an amount 
which is the same proportion of the aggregate amount deter­
mined under step one as the adjusted gross amount for such 
column (as determined by steps two and three) is of the sum 
of all such adjusted gross amounts for columps 5 through 10. 

(b) Estates and trusts with charitable deductions attributable 
to other than mwrent year's income.-In the case of estates and 
trusts which claim a charitable deduction under section 642 (c) 
(see specific instruction 33) any portion of which is not attribut­
able to income of the current year (line 7, Schedule E), see 
section 662 (b) . 

Credits (Columns 11 and 12) 
Enter in columns 11 and 12, respectively, the amounts of 

F ederal income tax paid at source and of income and profits 
taxes paid to a foreign country or Uniten States possession 
which a re allocable to each beneficiary. 'l'he 1.mount allocable 
to each beneficiary is that part of the total of ~ach item which 
is proportional to tbe amount of the correspoJ<ding income item 
included in the gross income of the beneficiai'Y· 

37. Schedule J-Computation of distributions deduction.­
This schedule provides for the computation of the deduction 
allowable to the fiduciary for amounts paid, credited, or required 
to be distributed to the beneficiaries of the estate or trust. The 
deduction is equal to the amounts paid, credited, or required to 
be distributed or the distributable net income--whichever is less, 
adjusted in either case so as to exclude items of tax-exempt 
income entering into distributable net income. 

38. Schedule K-Fiduciary's capital gains deduction.-Sec­
tion 1202 provides a special rule fo r the deduction for long-term 
capital gains of an estate or trust. 'l'he deduction is computed 
by excluding that portion of the gains from sales or exchanges 
of capital assets which Is Includible in the income of the bene­
fici aries. Lines 1 (a) through 1 (e) provide for the computation 
of long-term capital gains allocable to the fiduciary for the 
purpose of computing this deduction. 

39. Schedule L-Income (or loss) from partnerships, income 
from other fiduciaries.-Enter the total amounts of income or 
loss from partnerships in which the estate or trust is a partner 
and income paid, cr edited, or r equired to be distributed to the 
estate or trust by other fiduciaries. The items entering into 
the income are to be carried to the appropriate lines on page 1, 
a ccording to specific instruction 5. 

40. Schedule M-Deduction for depreciation.-This schedule 
r elates to the deduction for depreciation under section 167. If 
a deduction for depletion is claimed (see sections 611 through 
614), attach a statement showing details. 

Compu. t i11g the depreciat-ion dedu.ction---Stm·ight-line rneth­
od.-The most common method of computing depreciation is the 
"straight-line method." It allows for the deduction of cost in 
equal annual amounts over the useful life of the property, with 
only salvage value r emaining at the end of its useful life. To 
compute the deduction, add the cost of improvements to the cost 
(or other basis) of the asset and deduct both the estimated 
salvage value and the total depreciation allowed or allowable in 

past years. Divide the result by the number of years of useful 
life remaining to the asset-this result is the depreciation 
deduction. 

Special 1·ules for new assets acq·uil·ed after D ecember 31, 
1958.-New assets acquired by the taxpayer after 1953 and the 
portion of the basis of property attributable to construction or 
reconstruction by the taxpayer after 1953 may be depreciated 
under methods proper in the past or under additional methods 
provided in the new law. These new methods (which may be em­
ployed only with respect to tangible assets having a useful life of 
3 years or more) an. 

(a) "Declining balance rnethod."-The deduction is com­
puted by applying a uniform rate to the cost or other basis of the 
asset reduced by depreciation previously allowed or allowable. 
This rate cannot exceed twice the straight line rate computed 
without r egard to salvage value. 

(b) "Sum of the years-digits method."-The deduction is 
the cost or other basis of the asse t (reduced by estimated sal­
vage value) multiplied by the number of years of useful life re­
maining to it (including the year of the deduction) divided by 
the sum of all the digits corresponding to the years of the asset's 
estimated useful life (in the case of a 3-year life such sum 
would be 6, that is 1+2+3). 

(c) "Other methods."-Other methods may be employed 
subject to special limitations; for details consult the District 
Director of Internal Re,·enue. 

Beneficiaries' and fiduciary's share of depreciation and dep le­
tion deductions.-An estate or trust is allowed the deductions 
for depreciation and depletion only to the extent that these 
deductions are not allocable to beneficiaries. Under sections 
167 (g) and 611 (b) (3), the a llowable deductions for depre­
ciation and depletion are apportioned between the income bene­
ficiaries of a trust and the trustee in accordance with the pro­
visions of the governing instrument or, in the absence of such 
provisions, on the basis of the income (determined under the 
governing in.strument and applicable local law) allocable to 
each. Under sections 167 (g) and 611 (b) (4), the a llowable 
deductions for depr.eciation and depletion are apportioned be­
tween an estate and its heirs, legatees, or devisees on the basis 
of the income (determined under the governing instrument and 
applicable local !a w) of the estate allocable to each. Enter the 
fiduciary's share of each depreciation a llowance claimed in 
column 7B Schedule M. Enter the total of the fiduciary's share 
in line 3, Schedule M, and include this amount in line 13, page 1. 

41. Schedule N-Explanation of deductions.-Itemize the de­
ductions for interest (line 11, page 1), taxes (line 12, page 1), 
and other deductions (line 15, page 1) in Schedule N. The num­
ber of the line on page 1 in which the deduction is included, a 
brief explanation of the deduction, and the amount thereof 
should be indicated. If the space provided on the form is insuffi­
cient, attach a separate schedule. 

42. Schedule 0-Fiduciary's share of dividend received 
credit.-For taxable years ending after July 31., 1954, an estate 
or trust is allowed a credit against tax for dividends r eceived 
from domestic corporations (except those listed in (a) through 
(f) of specific instruction18) which ar& included in gross income, 
but only in respect of so much of such dividends as is not 
included in the gross income of any beneficiary under section 
652 or 662. (See line 5.) 

Lines 2 through 4 reflect the adjustment of the dividends 
received after July 31, 1!J54, for that part of such dividends 
which have been excluded under section 116. (See specific 
instruction 18.) 
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SCHEDULE D 
F e r usa with 

F oxms lC4C, 1U41, 
and 1065 

U.S. T reC'..sury Depatl:ment--h1.ternal Ral.'enue Service 

GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY 
USE WITH INDIVIDUAL, FIDUCIARY, OR PARTNERSHIP RETURNS 

1954 
For Calendar Year 1954, or other taxable yea r beginning , 1954, and ending 

Name aP.d AddreEs I Check I ype cf return Wed: 

0 Fo~m o FcJ rm 
1040 ](;4 1 

(I) PROPERTY OTHER THAN C.ll.PITAL ASSETS 
0 

' 195 

Form 
l065 

-,---------.---------.--------------

a. Kind of properly (if necessary, attach statement 
of descripti ;.·e details not shGwn below) 

b. Date 
acqui(Ed 

(mo., 
day, yr.) 

c. Date 
sold (mo., 
day, yr.) 

d. Gross sales price 
(co ntrc.a:t price) 

e. Depraci2Hon 
~!low e d (oi 

allowablo) since 
acquisition or 
M<>rch I , 191 3 

(attach sc~ed ~le) 

f. Cost or oth er 
basis and co~t of 
subsequent im-

provements ( if not 
pu rchzsed, attach 

explnnation) 

g. Expense cf t:a le 
h. Gain or loss ( co lumn d 

plus co lumn e less su m 
of co lumns I and g) 

1. ---------------------------------------- ----------- ----------- $ . ... ,_____ __ __ ____ !!)_______ ___________ $ .. _ .. __ ___ __ _____ _ $ ...... ------------ $ .. -- -... -- ------------- --

--------------------------------------------- ---------- - ----------- -------- ----------- ------------------ - ------------------- ------- ------------ -------
Z. Net c;ain (or lm•s). Enter here and on line 1, ScheduleD, Form 1040, or a s Hem 8 (a), page 1, Form 104 1, or as 

item 11 , page 1, Fcrm 1065 ............. . ........ . . .. ..... .. ..... . ........ . ..... . .. . . ... ....... . ........ $ 

(II) CAPITAL ASSETS 
Short-Term Capital Gains and Losses--Assets Held Not l.Vlore Than 6 Months 

3. ---------------------------------------- ----------- ----------- $ ________________ -- $_______ ___ ________ $__________________ $_____ ___ _____ ___ __ $ __ __ ____ ----------------

4. Ente r ycur share of P.et short-term gain (or less) from partnerships and fiduciaries .... . ... . ..... . .... . ........ . --------------------------

5. Enter unused capital loss carryover from 5 preceding taxable years (Attach statement) .. ... . .. .. .. . ........ . 

6. NE.t sheri-term gain (or loss) from lines 3, 4, and 5. Enter here and in ScheduleD, Form 104 1, or as item 26, page 

l. Form 101::5 .... . .... .......... . .... .... . ............ ....... , ........ . ...... . . .... . ........... . .. . ... $ 
Long-Term Capital Gains and Losses-Assets Held More Than 6 Months 

7. ---------------------------------------- ------ ----- ----------- $ ____________ ___ __ _ $ __________________ *------------------ $ ..... _____________ $ __ ___ __ ________________ _ 

8. Enter the h.;!l amount of your share of net long-term gain (or loss) from partnerships and fiduciaries ..... . . ...... . 

9. Net long-term gain (or loss) from lines 7 and 8. Enter here a nd in ScheduleD, Form 1041 , or as item 27, page 

l , Form l 065 ..... . ..... . .. . ...... . . .............................. . .. ... ...... . ... .... . .. . ....... $ 

• LINES 10 THROUGH 25 NOT APPLICABLE TO FIDUCIARIES AND PARTNERSHIPS -
Gain or Loss To Be Taken Into Account a. Grun 

10. Ente r net short-term gain (or loss) from line 6 . . .. .... .. ... . .. .. . . . . .... .. ... .. . . .... . ... l<r 

u. Enter ne t long-term gain (or loss) from line 9 .. ... .. .. ... ... . .. . . . .. . . . .. ... ... ..... . .. .. I?' 

Use lines 12 through 15 only if qains exceed losses in lines 10 and 11. 

IZ. EnlE.r short-term gain (line 10, col. a) reduced by any loP.g-term loss (line 11' col. b) ... .... . I ~ 

13. Enter long-term gain (line 11, col. a) reduced by any short-term loss (line 10, col. b) ... ... . . $ 

14. Enter 50 percent of line 13 .. .. . ...... .. .. . . .. .... . . . ........ .. ' ............ . .. . . . .... I$ 
15. Enter here and on line 2, Schedule D, Form 1040, the sum of lines 12 and 14 ..... . ... ... . . . $ 

Use lines 16 and 17 only if losses exceed gains in lines 10 and 11. 

16. 
17. 

Enter the excess of lo~ses over gains on lines 10 and 11 .. . . . . .... .. . . . . ... . ....... .. .... . . .. .. ....... ..... . 

Enter here and on line 2, ScheduleD, Form 1040, the smallest of ihe following: (a) the amount on line lG; (b) lex-

able income computed without regard to capital gains and lcsEes and the deduct.io~ for exemptions; or (c) $ I ,000 .. 

COMPUTATION OF ALTERNATIVE TAX FOR INDIVIDUALS (Form 1040) 
(See inshuctions on other side as to when the alternative tax applies) 

$ 

$ 

$ 

$ 

b. Loss 

,,,,,.,, 

}::: 
}} 

,,,,,,,, 

18. Enter from page 3, Form 1040, the income from line 5 if separate return or line 7 (a) if joint re!urn . .... ... . ..... . $ ___ _______ ______ __ ______ _ 

19. Enter amount from line 14, column a, above, if Eepcrate return, cr half of such amount if joint return . .... .. . ... . 

20. Balance (line 18 less line 19) ....... . ... .. ..... ........... .. . . ... . . . ..... . .. .... ......... .. . ........... . $ _______ _ 

21. Enter tax on a mount on line 20 (Use applicable Tax Rate Schedule in Form 1040 Instructiom) .... . . ... . . .... . .. !i) ______________ _ 

ZZ. If jo:nt reiurn, multiply amount en line 21 by two ............. . .. .. ..... . ........ . ... .. .... . .. . ........ .. . . ,$ ______________ __ 
23. Enter 50 percent c!line 19 .. .. . . .... ... . ..... . . . .... .... . .... . . ..... ....... . .. . .. ..... .... ..... . .. . . . ... $ ______________ _ 

24. If joint return, multiply amount on !iP.e 23 by two . .... . . . .. . ....... ...... . . ........... .. . .. ............. . . -I$. ______________ _ 
25. Alterna:ive tax (line 2 1 plus line 23 if separate return; line 22 plus line 24 if joint re:urn). If smaller than amount I 

on line G or line 7(c), page 3, Form 1040, enter this allernative fax on line 8, page 3 , Form 1040... . ... . .. . $ 

N OTE.-In l i ne~ ! 8 tc 25 tLe treat ment in the ca!::e cf a jGint ret urn is o l :- J appi icob~e to a return of a s;.n ·.; ivlng w ldow or wid:: w c r. lt:.- 7G~OG- l 
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INSTRUCTIONS-(References are to the Internal Revenue Code of 1954) 
GAINS AND LOSSES FROM SALES OR EXCHANGES OF 

PROPERTY.-Report details in schedule on other side. 
"Capital assets" defined.-The term "capital assets" means 

property held by the taxpayer (whether or not connected with his 
trade or business) but does NOT include--

(a) stock in trade or other property of a kind properly includible 
in his inventory if on hand at the close of the taxable year; 

(b) property held by the taxpayer primarily for sale to cus­
tomers in the ordinary course of his trade or business; 

(c) property used in the trade or business of a character which 
is subject to the allowance for depreciation provided in 
section 167; 

(d) real property used in the trade or business of the taxpayer; 
(e) certain government obligations issued on or after March 1, 

1941, at a discount, payable without interest and maturing 
at a fixed date not exceeding one year from date of issue; 

(D certain copyrights, literary, musical, or artistic composi-
tions, etc.; or 

(g) accounts and notes receivable acquired in the ordinary 
course of trade or business for services rendered or from 
the sale of property referred to in (a) or (b) above. 

In connection with (b) above, the law allows dealers in securities 
capital gain or loss treatment with respect to certain securities 
which were clearly identified as being held for investment. Also, 
in the case of a taxpayer other than a corporation, certain real 
property subdivided for sale may be treated as capital assets. 
Sections 1236 and 1237. 

If the total distribution to which an employee is entitled under 
an employees' pension, bonus, or profit-sharing trust plan exempt 
from tax under section 501 (a). is received by the employee in one 
taxable year, on account of the employee's separation from the serv­
ice, the aggregate amount of such distribution, to the extent it 
exceeds the amounts contributed by the employee, shall be treated 
as a long-term capital gain. See section 402. 

A capital gain dividend, as defined in section 852 (relating to 
tax on regulated investment companies), shall be treated by the 
shareholder as a long-term capital gain. 

Gain on sale of depreciable property between husband and wife 
or between a shareholder and a "controlled corporation" shall be 
treated as ordinary gain. Section 1239. 

A transfer (other than by gift, inheritance, or devise) by an 
individual "holder" of all substantial rights evidenced by a patent, 
or an undivided interest thePein, shall be considered the sale or 
exchange of a capital asset held for more than 6 months. 

Gains and losses from transactions described in section 1231 
(see below) shall be treated as gains and losses from the sale or 
exchange of capital assets held for more than 6 months if the total 
of these gains exceeds the total of these losses. If the total of these 
gains does not exceed the total of these losses, such gains and losses 
shall not be treated as gains and losses from the sale or exchange 
of capital assets. Thus, in the event of a net gain, all these trans­
actions should be entered in the "long-term capital gains and losses" 
portion of Schedule D. In the event of a net loss, all these trans­
actions should be entered in the "property other than capital assets" 
portion of Schedule D, or in other applicable schedules on Forms 
1040, 1041, or 1065. 

Section 1231 deals with gains and losses arising from-
(a) sale, exchange, or involuntary conversion, of land (includ­

ing in certain cases unharvested crops sold with the land) 
and depreciable property if they are used in the trade or 
business and held for more than 6 months, 

(b) sale, exchange, or involuntary conversion of livestock held 
for draft, breeding, or dairy purposes (but not including 
poultry) and held for 1 year or more, 

(c) the cutting of timber or the disposal of timber or coal to 
which section 631 applies, and 

(d) the involuntary conversion of capital assets held more than 
6 months. 

See sectic-ns 1231 and 631 for specific conditions applicable. 
Descri: ~on of property listed.-State following facts: (a) For 

real estate (including owner-occupied residences), location and 
description of land and improvements; (b) for bonds or other evi­
dences of indebtedness, name of issuing corporation, particular 
issue, denomination, and amount; and (c) for stocks, name of corpo­
ration, class of stock, number of shares, and capital changes 
affecting basis (including nontaxable distributions). 

Basis.-In determining gain or loss in case of property acquired 
after February 28, 1913, use cost, except as specially provided. 
The basis of property acquired by gift after December 31, 1920, is 
the cost or other basis to the donor in the event of gain, but, in -the 
event of loss, it is the lower of either such donor's basis or the fair 
market value on date of gilt. Generally the basis of property 
acquired by inheritance is the fair market value at time of acqui­
sition which usually is the date of death. For special cases involving 
property acquired from a decedent, see section I 0 14. In the case of 
sales and exchanges of automobiles and other property not used in 

your trade or business, or not used for the production of income, 
the basis for determining gain is the original cost plus the cost of 
permanent improvements thereto. No losses are recognized for in­
come tax purposes on the sale and exchange of such properties. 
In determining GAIN in case of property acquired before March 1, 
1913, use the cost or the fair market value as of March 1, 1913, 
as adjusted, whichever is greater, but in determining LOSS use 
cost as adjusted. 

Sale of a personal residence.-See Form 1040 instructions for 
special rules applicable to sale or exchange of your residence. 

Losses on securities becoming worthless.-If (a) shares of 
stock become worthless during the year or (b) corporate securities 
with interest coupons or in registered form become worthless during 
the year, and are capital assets, the loss therefrom shall be con­
sidered as from the sale or exchange of capital assets as of the last 
day of such taxable year. 

Nonbusiness debts.-If a debt, such as a personal loan, becomes 
totally worthless within the taxable year, the loss resulting therefrom 
shall be considered a loss from the sale or exchange, during the 
taxable year, of a capital asset held for not more than 6 mon\hs. 
Enter such loss in column (h) and describe in column (a) in the 
schedule of short-term capital gains and losses on other side. This 
does not apply to (a) a debt evidenced by a corporate security with 
interest coupons or in registered form and (b) a debt acquired in 
your trade or business. 

Classification of capital gains and losses.-The phrase 
"short-term" applies to gains and losses from the sale or exchange of 
capital assets held for 6 month~ or less; the phrase "long-term" 
applies to capital assets held for more than 6 months. 

Treatment of capital gains and losses.-Short-term capital 
gains and losses will be merged to obtain the net short-term 
capital gain or loss. Long-term capital gains and losses (taken into 
account at 100 percent) will be merged to obtain the net long­
term capital gain or loss. If the net short-term capital gain exceeds 
the net long-term capital loss, 100 percent of such excess shall be 
included in income. If the net long-term capital gain exceeds the 
net short-term capital loss, 50 percent of such excess shall be 
included in income. In the case of a fiduciary, see section 1202. 

Limitation on allowable capitallosses.-If the sum of all the 
capital losses exceeds the sum of all the capital gains (all such 
gains and losses to be taken into account at 100 percent), then 
such capital losses shall be allowed as a deduction only to the 
extent of (1) current year capital gains plus (2) the smaller of either 
the taxable income of the current year (or adjusted gross income if 
tax table is used) or $1,000. For this purpose taxable income is 
computed without regard to capital gains or losses or the deduction 
for exemptions. The excess of such allowable losses over the sum 
of items (1) and (2) above is called "capital loss carryover" (not 
applicable to partnerships). It may be carried forward and treated 
as a short-term capital loss in succeeding years. However, the 
capital loss carryover of each year should be kept separate, since 
the law limits the use of such carryover to the five succeeding years. 
In diselting your capital gain and income of 19~4 by prior year 
loss carryovers, use any capital loss carryover from 1949 before 
using any such carryover from 1950 or subsequent years. Any 
1949 carryover which cannot be used in 1954 must be excluded in 
determining total loss carryover to 1955 and subsequent years. 

Collapsible corporations.-Gain from the sale or exchange of 
stock in a collapsible corporation is not a capital gain. Section 341. 

"Wash sales" losses.-Losses from the sale or other disposition 
of stocks or securities are not deductible (unless sustained in con­
nection with the taxpayer's trade or business) if, within 30 days 
before or after the date of sale or other disposition, the taxpayer 
has acquired (by purchase or by an exchange upon which Ll:le 
entire amount of gain or loss was recognized by law) or has entered 
into a contract or option to acquire, substantially identical stock 
or securities. 

Losses in transactions between certain persons.-No deduc­
tion is allowable for losses from sales or exchanges of property 
directly or indirectly between (a) members of a family, (b) a cor­
poration and an individual (or a fiduciary) owning more than 50 
percent of the corporation's stock (liquidations excepted), (c) a 
grantor and fiduciary of any trust, (d) a fiduciary and a beneficiary 
of the same trust, (e) a fiduciary and a fiduciary or beneficiary of 
another trust created by the same grantor, or (f) an individual and 
a tax-exempt organization controlled by the individual or his 
family. 

ALTERNATIVE TAX.-If the net long-term capital gain 
exceeds the net short-term capital loss, or in the case of only a 
long-term capital gain, individual taxpayers (a) filing separate re­
turns with taxable income exceeding $18,000, or (b) filing joint re­
turns or as surviving widows or widowers with taxable income ex­
ceeding $36,000, or (c) filing as head of household with taxable 
income exceeding $24,000, will usually find it to their advantaqe 
to compute the alternative tax on the other side. The alternative 
tax, if less than the tax computed on page 3 of Form 1040, shall be 
the tax liability. aPo 16-70996-1 
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