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hASH '™ PSUBIEBCT : ECONOMIC DEVELOPMENT: Belgian Views of Mozambique
e A REF : CERP D (10 Fif 100); Luanda Contel to Dept. 70, Erussels 10,
% K2 Lisbon 65; £-123, Item 4a, Cct. 20, 1964
1 1A NAVY E ﬂ- .Q /}7 ‘-
74, 7 4 -
7 Pt EgA The reporting officer called on Belgian Consul General Georges e
VANDESTRATE to discuss econcmic development in Mozambique. In the course f’v
of the conversation the following points wvere covered: sl

1. Relgian Econcmic Survey Mission

Three econcnisis from the Socidté de Recherche Opérationnelle
et d’Econcmie Ippliquée (SARCO) of 522 Lvenue Louise Rrussels, were
contracted by the Associagdo Portuguesa das Impresas do Ultramar tamzke
a detailed econaric survey of Mozambique. They had compiled a report 3
in Belgium (the outline of which, in French, is enclosed) but since it g
a, was based on documents provided from Lisbon, same aspects of which he ;%n
considered outdated, lir. Vandestrate had recommended that an on-site G
o study be made. However, he could not regard their visit as serious or )
worthwhile since the hqqdﬁqj_}he_g:gpr_EIJ_Jean Goossens, stayed in the
Province 16ss than five days and the other two econcnists, lessrs.
Stassin and Couverneur, only fifteen days (September 24 - October 8),
which in his opinion ishighly inadequate for an economic survey. ik
lir. Goossens does return for a longer stay, as he said he would, Mr.
Vandestrate will believe in the seriousness of purpose of the mission
which he otherwise considers a propaganca junket.
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lir. Vandestrate added that the value of their program was
further diminished by the fact that four Belgian journalists were in-
cluded in it.

e
i

fueried as to their general reactions, Mr. Vandestrate stated
that the reaction of lir. Goossens, the chief economist, was favorable o
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while that of one of the journalists was unfavorable. He added that these im-
ressions were undoubtedly colaned by the fact, tha} Ur.. Cqogsens was rbeing
paidr for what he said.whil? ?ﬁa j?u&ﬁ?liét:(hhom.he:did fot, idegtify) is re-
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9. The Consul General’s Personal Views

Queried as to his own assessment of the situation, Mr. Vandestrate
begap’b—y’siating‘.‘th‘aﬂtie ( _..,» ‘-:-.»':' e, e T W Ny DT v mvﬁ_.,,-" -V-»-..... -
S R AR e TR T i S R Skl T inds 1T dif-
ficult to obtain frank information from officials and contacts. He said that
whereas he would understand such difficulties by Emericans, he failed to under-
stand their reticence toward a Belgian (»unless they think I will pass informa-
+ion to the Americans») since the Belgians understand the problems of the
Portucuese in Africa, having had their own experience in the Congo, and particu-
larly after having helped the Portuguese at the time of the Angola crisis. He
finds there is too much secrecy, too little campetition in business and industry,
+oo much of it in the same few hands, and price fixing for raw materials by

mutual agreement. -

He stated that he could not estimate the safety margin for investment
but remarked that the partners in the Ccmpqnhia de Cervejas e Refrigerantes
liaclzhon, SZRL (see WIDR) which is to begin operation in January, 1965, were
pegoing their prices so as to recover their initial capital invesiment within
six years. Referring again to competition, he conmented that animosity on the
part of the partners in the established brewery, Fébricas de Cerveja Reunidas de
Mogambique, Lda. (see WTDR) is apparently so oreat that the lfacMahon group has
posted a 24-hour cuard at its construction site for fear of sabotage by their
future ccmpetitors.

3. Solidarity with South Africa

17ith respect to South African investments as a show of confidence in
Mozambique, lr. Vandestrate stated that South Africa’s Transvaal and at least
+he southern part of Mozambique, regardless of Govermment in power, are inter-
dependent; that since an important portiom of Mozambique’s revenue was earned
by South African shipments through the port of Lourengo Marques, an accommodation
through mutual pressures could always be arrived at. He added that a recent
visit to South Africa left him with the impression that South Africans are un-
realistic in thinking of mutual defense through arms and planes, not realizing
that the greatest danger is from quiet Sino-Soviet bloc infiltration and sub-

version. PR
Bt

Tn this connection, lir. Vandestrate stated that »he has heard» (he
did not reveal the source) that the Soviet ships off the Mozambique coast were

carrying helicopters. ?#ﬁ~
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. Vandestrate ekbla:fﬂed'tmst Lts jmoyredge: of sands ipterest in cam-
munist strategy stems from-t&e fadt thatibé had Bgeld ﬁtatlgnaq #n Moscow and
while in Brussels specialized v Sinc-Sotiét. Blec ebchamiciafinirs and negoti-

ations.

a.

Thomas K. Wright
IMmerican Consul General
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