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Hospital submits claims to Medicare

Measure calculations are based on Medicare FFS claims for eligible hospital
discharges that occurred between July 1, 2012 and June 30, 2015.

Predicted readmission rate

ERR = Expected readmission rate

Determine which ERRs will enter
the payment adjustment formula

‘ Calculate ERRs for each measure

HSRs distributed

1o hospitals

S0e

Paymmu refers to base operating DRG payments*

Calculate aggregate
payments for all discharges

Calculate the adjustment ratio
Aggregate payments for excess readmissions

Adjustment ratio = 1= n
Aggregate payments for all discharges

Determine payment adjustment factor
IF Adjustment ratio = 3700 then P> Adjustment factor = Adjustment ratio
IF Adustment raio < 9700 then > Adjustment factor = 9700

Hospital's calculate Adjustment factor

payment adjustment Payment = X - sstoc]

percentage adustment percentage with he FY 2017
|PPSILTCH final rule™

Payment adjustment

Payment for
Medicare FFS clams

submitied slartng
October 1, 2016
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Heart Failure
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Hip/Knee Replacement
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Coronary Artery Bypass Graft
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